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Senate App 


Civen 32 Treaties | 


In Short Session 


More Agreements With Other | 


Nations Were Ratified 


Than in Any Period 
Since 1914. 


Reservations Made 
On Three Compacts 


Proposal With Great Britain on 
Scenic Beauty of Niagara 
Falls Made’ Public 
Pending Inquiry. 

The Senate during the short session of 
the Seventieth Congress, which ended at 


noon March 4, took action upon more 
treaties and international agreements 


than have been acted upon during any | 


previous session of Congress since 1914. 
A compilation of the public actions 


taken by the Senate on treaties during | 


the past session, made L. W. Bailey, 
executive clerk, shows that 32 treaties 
were ratified and made public, and one 
was made public without ratification. In 
three instances, the Senate ratified 
treaties with reservations. 


Niagara Falls Treaty. 

The one treaty which was made public 
but not ratified, is the Niagara Falls con- 
vention between the United States and 
Great Britain dealing with proposed 
methods of preserving the scenic beauty 
of the falls and also contemplating a 
temporary’ diversion of additional 
amounts of water during the winter 
months for power purposes. 
mittee on Foreign Relations has received 


authority from the Senate to conduct an} 


investigation bearing on this agreement 
during the interim between the last Con- 
gress and the next. 

The three treaties which the Senate 
ratified with reservations are; a treaty 
with Austria governing consular rights, 
a multilateral convention dealing with 
slavery,.and another multilateral con- 
vention dealing with the liquor traffic in 
Africa. The reservations are given ir 
the list which follows. 


Among the treaties ratified during the 


past session is the Kellogg multilateral | 


treaty for the renunciation of war. This 


treaty was considered in open executive | 


session and debated at length. 


Previous Record. 

In 1913-14 during the 63d Congress, 
2d Session, the Senate acted upon 40 
treaties and other international agree- 
ments. That session, however, lasted 
from December 3, 1913 to October 24, 
1914, while the session just ended lasted 
only from December 3 
1929. Moreover the figures 


for action 


taken during the session just ended, do | 
not take into account the action which | 
may have been taken on other treaties | 


but not made public. 

The list of treaties, conventions, and 
agreements, acted upon and made pub- 
lic during the session just ended, follows 
in full: 

Treaties, conventions and protocols, of 
the 70th Congress, 2d Session, ratified 


and made public, or made public with- | 
out ratification; also Treaties and Con- | 


ventions of former sessions of Congress 
which may have received any 


Second Session of the 70th Congress. 

Executive A.—The Multilateral Treaty 
for the Renunciation of War, signed in 
Paris on August 27, 1928. Received 
from President and referred to Commit- 
tee on Foreign Relations on December 
4, 1928. Public when laid down. Rati- 
fied without reservation or amendment. 
January 15, 1929. 

Treaty With Austria. 
Executive B.—Treaty of Friendship, 


Commerce and Consular Rights between | 
the United States and Austria, signed at | 


Vienna on June 19, 1928. Received from 


President and referred to Committee on | 


Foreign Relations on December 8, 1928. 
Ratified and made public on February 
11, 1928, with the following reservation 
and understanding: 


Resolved (two-thirds of the Senators | 


[Continued on Page 2, Column 1.] 


Embargo on Arms 
To Mexico Favored 


Mr. Hoover Plans to Continue 
Policy Now in Effect. 

The present policy of refusing arms 

shipments to Mexico unless 


both by the Mexican Government and 
the Secretary of State will be continued 
by President Hoover it was stated offi- 
cially at the White House on March 5. 

The views of President Hoover were 
made known following a conference with 
the Secretary of State, Frank B. Kel- 
logg. His views, as summarized at the 
White House, follow in full text: 

“An embargo on shipments of arms 
to Mexico has been in effect since Jan- 
uary, 1924. President Hoover can see 
no occasion to change a policy which 
has been in force during the last five 
years.” 

The presidential proclamation of Jan- 
uary 7, 1924, declaring an embargo on 
arms shipments to Mexico, and made 

ublic by the Department of State, fol- 
ows in full text: 

A proclamation by the President of the 
United States of America, 

Whereas, Section I of a Joint Reso- 
lution of Congress, entitled a “Joint 


Resolution to prohibit the exportation | 


[Continued on Page 10, Column 7.] 


‘New Arrangem 


ent 
Desired by President Hoover 





With Press 


Representatives of Publications Are Asked to Aid in De- 
' veloping Conference System More Helpful to 
Both Executive and Newspapers. 


President Hoover, on March 5, in a perhaps under President Roosevelt, go- 
| statement made at his first conference |ing through one experimental stage to 


e ee aa G -eq | another down to the present time. By 
with representatives of the Brees, asked \degrees a means hes been found for a 
cooperation in bringing about even more | more intimate relationship, and I have 


intimate relations between the press and|an impression that we might develop it 


the Chief Executive. As a means of|even further in those directions which | 


broadening such relations, the President | would assist the press and assist the 
suggested that a committee of the press | President. 
be appointed to confer with him on the | 


The Com- | 


, 1928 to March 4, | 


action | 
which has been made public during the | 


approved | 


| commercial pilot and his flivver. 


subject at an early date. 

President Hoover’s statement, made 
| public after the conference, follows in 
| full text: 

It seems that the whole press of the 
United States has given me the honor 
|of a call this morning. 

Before we undertake other questions, 
I wish to say a word about the press 
conference. I would like the conference 
to continue as before with the same un- 
derstandings as those which you. had 
with President Coolidge. I wish further 
| your cooperation on further development 
of these conferences. 

As you know, the relations of the 
President and the press have been a mat- 
ter of development over a number of 
administrations, starting most actively 


Simplified Syster 
Of Federal Reserve 
_ Administration Asked 


Annual Review of Board Ad- 
vocates Legislation to Re- 
vise Change in Judi- 

cial Code. 


The necessity of tegislation amending 
the Federal Reserve Act in various par- 
| ticulars to simplify the administration of 


| the System, including a change in the Ju- | 


| dicial Code restoring to the United States 

District Courts jurisdiction of suits by 
}and against Federal Reserve Banks, is 
| emphasized in the annual report of the 
| Board for the calendar year of 1928, just 
made public. 

The Board also calls attention to a 
bill (S. 4039) passed by the 70th Con- 
gress and approved by the President be- 
fore adjournment, the purpose of which 
|is to exempt joint-stock land banks or- 
| ganized under the provision of the Fed- 
eral Farm Loan Act from the provisions 
of Section 8 of the Clayton Antitrust Act. 
In discussing the measure the Board said: 

Ruling of Attorney General. 

The Attorney General has ruled that 
joint-stock land banks are technically 
banks within the prohibitions of the 
Clayton Act. The principal function of 
joint-stock land banks is to make long- 
;term loans on real estate; they are not 
authorized to accept deposits except from 
the Secretary of the Treasury, and are 
prohibited from transacting any bank- 
ing or other business not expressly au- 
thorized by the Federal Farm Loan Act. 
They are not commercial banks in any 
|sense, and da not compete with com- 
mercial banks or trust companies. 

While they are technically banks within 
|the meaning of the Clayton Act, there- 
fore they clearly are not the kind of 
| banks to which the Clayton Act was in- 
tended to apply, since interlocking direc- 
torates between them and ordinary com- 
mercial banks could not possibly lead 
to any restriction of banking credit or 
lessening of competition. In this respect 
they are analogous to mutual savings 
|banks, which are now exempted alto- 
gether from the provisions of the Clay- 
ton Act, and the board believed that the 
same exemption should apply to joint- 
stock land banks. 


tion certain cases in which outstanding 
bankers have been requested to serve as 
directors of joint-stock land banks, but 
have been unable to do so because of the 
}fact that they are already serving as 
many banks as they are permitted to 
serve under Section 8 of the Clayton Act. 
The exemntion of joint-stock land banks 
from the prohibitions of the Clayton Act 


[Continued on Page 7, Column 1.] 
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Conformity of State legislation with 
national law regulating the licensing of 
pilots and aircraft is desired by two pri- 
| vate agencies, the Department of Com- 
merce reported in its publication, “Do- 
mestic Air News,” issued March 5, The 
| full text of the report follows: 

The Chamber of Commerce of the 
United Statse advocating uniform 
State regulatory legislation in its cir- 
| cular recently sent to member chambers 
throughout the country. The National 
| Aeronautics Association’s 1929 platform 
broadcast to its members likewise urges 
the enactment of uniform legislation 
which should make it “mandatory for 
all pilots and aircraft engaged in com- 
/mercial activities to carry Federal li- 
| censes,” presumably exempting the non- 
The 


is 


I would like to suggest that J. Russell 
| Young, who is the president of the White 
House Association, make up a committee 
of the heads of bureaus and services to 
| discuss the matter with me on some early 
occasion as to how we can further am- 
plify these relations. 

| I am anxious to clear up the twilight 
;zone as far as we can between authori- 
tative and quotable material on 


to give from time to time for purely 
background purposes on the other. I 
wish to be of such service as I ean in 
these conferences, and beyond this in 
matters of special character that are not 
;of general interest I would be glad to 
see any of you from time to time. I 
; want you to feel free to make such sug- 
,gastions as will help me out in that di- 
‘rection. . 


Plan of B. & o Absorb 
Two Railroads Opposed 


The Interstate Commerce Commission 
has granted permission to the Southern 
Railway and the Louisville & Nashville 
Railroad and the Business Protective 
Association, of Baltimore, Md., to inter- 
vene in Finance Docket No. 7450, the 
proceeding on the application of 
| Batlimore & Ohio Railroad to form by 
|the acquisition of certain carriers, a 
14,000-mile system in eastern territory. 


| by_the Southern and by the Louisville 


| acquisition of the Chicago, Indianapolis 
& Louisville Railway, otherwise known 


| tective Association, in so far as it in- 
cludes the Western Maryland Railway. 


Index of Farm Prices 


Rises Three Per Cent 


General Level Said to Have 
Reached Highest Febru- 
| ary Figure Since 1926, 


| 
| 
! 





' 
! 


The Department of Agriculture, in a 
statement made public on March 5, an- 
nounced that the general level of farm 
prices from January 15 to February 15 
| advanced from 133 to 136 per cent of 
| the pre-war level, the highest February 
figure since 1926, , 

Causes of the increase, the Department 
explained, were the higher prices for all 
| grains, fruits and vegetables, cotton, cot- 
tonseed, hogs, lambs, chickens and work 
; animals, which more than offset slight 
| declines in the farm prices of beef cattle 
and veal calves and seasonal declines in 
butter and eggs. 

! Cotton farm prices during the period 
|January 15 to February 15 increased 
{about 0.55 per cent, hogs about 8.5 per 
cent, corn approximately 8 per cent, and 
| wheat about 6 per cent, according to 
the Department. The 
statement follows: . 

The index of the general level of farm 
prices advanced from 133 to 136 per 
; cent of the pre-war level from January 
|15 to February 15, according to the 
| Bureau of Agricultural Economics, De- 
| partment of Agriculture. At 136 the in- 
;dex is one voint above February, 1928, 
i the highest February figure since 
The advance 


in the index of farm 


prices from January 15 to February 15 


| fruits and vegetables, cotton, cottonseed, 
| hogs, lambs, chickens and work animals, 
‘which more than offset silght declines 
in the farm prices of beef cattle and 
veal calves and seasonal declines in but- 
ter and egg prices. 

Indices of farm prices by groups of 
;commodities change as follows: Grains 
‘advanced eight points, meat animals 


ee : 


J 
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Conformity in State and Federal Rules 
For Licensing Pilots and Aircraft Sought 


Uniformity in Regulations Advocated, Especially With 
Respect to Intrastate Aeronautics. 


| Chamber of Commerce bulletin reads as | 


‘ follows: 


| “The Federal Air Commerce Act of 
; 1926 covers operations of aircraft in in- 
terstate and foreign commerce, but does 
not require intrastate operators and air- 
craft to be registered and licensed. 

,. “At its sixteenth annual meeting, in 
May, 1928, the Chamber of Commerce 
jof the United States adopted the follow- 
ing resolution: 


| ‘The rapid growth of aeronautics has 
demonstrated the need of laws govern- 
ing inspection, regulation, and licensing 
‘of aircraft and airmen. The Federal leg- 
islation of 1926, and the regulations pro- 
mulgated under it by the Department 
of Commerce, have established workable 
| standards for these purposes. There is 
need of State legislation dealing with 
aeronautics which is intrastate in char- 
9 
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one | 
hand, and such material as I am able! 


the | 


The, Baltimore & Ohio plan is opposed | 


| & Nashville, in so far as it contemplates | 


as the Monon, and by the Business Pro- | 


full text of the | 


WASHINGTON, WEDNESDAY, MARCH 6, 1929 


Date Set for Hearing 
In ‘Pocket-veto’ Case 


| Arguments Are Assigned for 
| March 11 by Supreme Court. 


The so-called “pocket-veto” case has 
been assigned for argument before the 
Supreme Court of the United States on 
March 1. The order of the Court on 
March 5 in which it was announced that 
the Court would recess from March 1 ad 
April 8 reserved for hearing before -i 
recess is taken the case of The Okano- | 
gan, etc., Tribes or Bands, v. The United 
States No. 565, 

The case involves the construction of 
the word “adjournment” refers only to 
the adjournment of Congress in Article 
I, Section 7, Clause 2 of the Constitu- 
tion. The question presented is whether 
the word “adjournment” referring to 
a final adjournment of Congress or cov- 
ers the case of an adjournment of a ses- 
sion which is not the final session of the 
particular Congress. ; . 

The clause provides that “if_any bill 
shall not be returned by the President 
within ten days (Sundays excepted, after 
it shall have been presented to him, the 
same shall be a law, in like manner as 
|if he had signed it, unless the Congress 
by their adjournment p-event its return, 
in which case is shall a law. 


Action Is Predicted 
| On Reapportionment 
| At Special Session 


Bill Will Have Preferred 
| Standing in Senate and | 
Will Pass, Mr. Wat- 


son Says. 


A bill providing for the Census of | 
1930 and reapportionment of the mem- 
bership of the House of Representatives 
will be brought into the Senate in the 
first week ofthe projected special session 
of the 7list Congress and, with tariff 
| revision and farm relief, will constitute 
‘the major work of that session, it was 
| stated Maret? 5 by the majority leader 
| of the Senate, Senator Watson (Rep.), 
| of Indiana. 
| The statement follows in full text: 

I expect a new census and reappor- 

' tionment bill to be brought into the Sen- 
|ate the first week of the extra session | 
and I expect it to pass. Every effort 
that the Republican leadership in the | 
Senate and House can give to this be- | 
lated validation of the Constitution will 
be provided. | 
Bill Was Withdrawn. | 

These assurances were given to Sena- 
tor Vandenberg (Rep.), of Michigan, who 
was in charge of the last bill, before he 
withdrew the measure in the closing 
days of the regular session in order to 
| permit the great supply appropriations 
of the Government to break through the 
filibuster against reapportionment. 

The assurances were given in good 
faith and will be sustained accordingly. 
| Senator Vandenberg made a game fight 
|in the last session against insurmount- 
able odds. As a result, he succeeded in 
|emphasizing the issue to a degree which 
| prophesies early results. He could have 
|held this bill before the Senate to the 
{end of the final week of the recent ses- 
sion and thus defied the filibuster | 
against it. | 

Preferred Status Obtained. | 

But he could not have passed the bill. 
\It was physically impossible. He merely 
could have caused the defeat of the sup- | 
ply bills. These in turn would have had 
to go over to the extra session where | 
| they would have again jeopardized re- 
|apportionment. He showed wisdom in 
|accepting a preferred status in the extra 
|session for reapportionment itself; and 





There have come to the Board’s atten-' was due to higher prices for all grains, | it took more courage to make this de- 


lcision than to have blundered into a 
| futile impasse. 

We must have an early census bill and 
|we must have the reapportionment bill 
lalong with it. It is a mild statement 
|that the delay in reapportionment legis- 
| lation has been unfortunate. The Senate 
must cure the lapse. Reapportionment, 
j along with tariff and farm relief, are the 
major issues in the special session. 


|more miles will have been added. 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT oF DissENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRES: 


Judicial Action 
Denied in Rates 


On Coal to Lakes 


Supreme Court Holds Cases 
Do Not Present Issues 
Appropriate for 
Decision. 


Bill of Complaint 
Of Roads Dismissed 


Decree of Lower Tribunal 
Granting Injunction Against 
Southern Carriers Is 
Reversed. 


The so-called “lake cargo” cases, in- | 
| volving freight rates on coal from mines 


in Pennsylvania, Ohio, West Virginia, 


Virginia and other nearby States to ports | 
on Lake Erie were held by the Supreme | 


Court of the United States, on March 5, 
to present moot issues which are no 
longer subjects appropriate for judicial 
action. Further proceedings, it was 
ruled, can neither be had in the Supreme 
Court nor in ‘the court of first instance. 

Compromise tariffs on “lake-cargo” 
coal, which went into effect on January 


'1, 1929, without objection of the Inter- 


state Commerce Commission, were is- 
sued by the carriers serving the south- 
ern coal fields and those serving the 


northern coal fields, by which the rates | 


in dispute between these carriers in the 
cases before the Supreme Court were 
changed and a differential of 35 cents 
between the two fields established, the 
Court was informed in oral arguments 


on February 19 and 20 and in briefs | 


field by the parties. The Supreme Court 
in its ruling that the cases are moot does 
not specifically refer to its reasons for 
so holding. 

(The finding of the Court was an- 
nounced in a per curiam decision the 
full text of which appears in the Journal 
as published on Page 8.) 

The cases were remanded to the District 
Court for the Southern District of West 


Virginia, with directions to dismiss the | 


bill of complaint of. carriers. serving the 


| southern coal area who sought an in-| 
| junction to restrain the Interstate Com- | 


merce Commission from enforcing an 
order requiring the carriers to cancel 
proposed tariffs of “lake-cargo” coal 
from mines in Eastern Kentucky, south- 
ern West Virginia, southwestern Vir- 
ginia, and northern Tennessee. by which 
the existing rate was lowered 20 cents 
per ton. 


The District Court had granted the in- | 


junction, and by the decision of the Su- 
preme Court the decree of the lower 
Court is reversed. 

The southern carriers sought to en- 
join the Commission’s order, claiming 
that they were entitled to reduce their 
rates 20 cents per ton in order to compete 
effectually and be placed on a parity 
with the northern carriers whose sched- 
ules for a reduction of 20 cents per ton 
on “lake-cargo” coal from northern 
fields were previousiy approved by the 
Commission. 

In a brief filed on behalf of the Inter- 
state Commerce Commission and north- 


ern carriers, contending that the case| 


had not become moot, the Court was told 


[Continued on Page 10, Column 7.] 
Work of Constructing 
Airways Progresses 


Additional 2,000 Miles to Be 
Added by June 30. 


Approximately 2,000 additional miles 
of airways will have been completed in 


, the United States by June 30, next the De- 


partment of Commerce stated in its pub- 
lication, “Domestic Air News,” issued 
March 5, The statement follows in full 
text: 

On February 15 there were 9,567 miles 
of airways equipped, under construction 
or contracted for night flying, with 1,513 
electric or acetylene beacons, 269 lighted 
intermediate fields, 28 radio weather re- 
porting and communication stations and 
telephone service on the mail routes, and 
3 radiobeacons, By June 30, 1929, 2,000 
The 


| We: cher Bureau has 22 upper air and 50 


_ Complete | 


News Summary 
and Index 


... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Turn to Back Page 


Jee, 


meteorological stations over the mail sys- 
tem, mostly at airports. Eight Cities 
have mooring masts. Following are 
notes on current work: 
Evansville-LaFayette section of the At- 
lanta-Chicago airway. Bids for con- 


| struction work were opened on January 


28, 1929, and are under consideration for 
acceptance. The bid calls for the com- 
pletion of the work in 120 days after 
award of contract. 

New York-Albany. All survey work 
on this section is completed and propo- 
sals for construction work have been is- 
sued for opening of bids on March 14, 
1929. 

Cincinnati-Indianapolis. The construc- 
tion work on this section commenced 
February 1 and the contract calls for the 
completion of all work within 110 days. 

Portland-Seattle. Work on this sec- 
tion should have been started by the con- 
tractor by February 15, 1929, and the 
contract calls for completion of all work 
within 110 days. 

LaCrosse-Twin Cities. The construc- 
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Comm 
For Communications 


|Unified Regulation of Radio 
| And Wire Services Sought. 

Creation by the 7ist Congress of a 
|Federal communications commission to 
l regulate both wire and wireless commu- 
inication was predicted March 5 in an 
oral statement by Representative Davis 
(Dem.), of Tullahoma, Tenn., ranking 
l aimeety member of the House Commit- 


| tee on Merchant Marine and Fisheries. | 


| “The next Congress,” Mr. Davis said, 
|“in my opinion, will place on the statute 
'books a law creating a communications 
commission, having the same jurisdiction 
over radio, telegraph, telephone, and ca- 
ble services that the Interstate Com- 
merce Commissicn has today over the 
railroads of the country. Of course there 
| will be opposition to it, but so there was 


|opposition from the railroads at the time! 


| the 
ere 
| mission, was passed. 
chairman_of the Senate Committee on 
Interstate Commerce, already has intro- 
|duced such a bill and he has the coop- 


[Continued on Page 2, Column 3.] 


Senate to Determine 


_ Right of Mr. Mellon 


| To Remain in Office 


‘Resolution Directs Judiciary 


| Committee to Investigate 
| Qualification as Owner 

| Of Stocks. 

| sai 


Investigation of the legal right of 
Andrew W. Mellon to hold the office of 
Secretary of the Treasury, in view of his 
private business holdings and the fact 
that he has not been renominated by 
President Hoover, was ordered by the 
Senate March 5, when the upper body 
agreed to a resolution (S. Res. 2) di- 
recting such an inquiry by the Judiciary 
Committee. 

Adoption of ¢his » ce \jution, which was 
| submitted by Seritior® 
of Tennessee, came after the Senate had 
confirmed the nominations of eight mem- 
{bers of the President’s’ cabinet. The 
!names of Mr. Mellon and the Secretary 
jof Labor, James J. Davis, both holdovers 
| from the cabinet of Calvin Coolidge, were 
|not sent to Senate for confirmation. (The 
|full text of the White House statement, 
giving biographical information on the 
|members of the new cabinet, will be 
found on Page 2). 

Cabinet Members Confirmed. 

The nominativns confirmed were as 
follows: 

Secretary of State, Henry Lewis Stim- 
son, of New York. 

Secretary of War, 
Good, of Illinois. 

Attorney General, 
Mitchell, of Minnesota. 

Postmaster General, 
Brown, of Ohio. 

Secretary of the Navy, Charles Fran- 
cis Adams, of Massachusetts. 

Secretary of the Interior, Ray Lyman 
| Wilbur, of California. 

Secretary of Agriculture, Arthur M. 
Hyde, of Missouri. 


James William 


William DeWitt 


Walter Folger 


terson Lamont, of Illinois. 


[Continued on Page 3, Column 1.] 


Higher Duty Asked 


On Barium Chloride 
Dentaciion Caae Said to: Be 
Lower Abroad. 





The Tariff Commission on 
heard further testimony in the case in- 
volving the application of the Grasselli 
|Chemical Company for an increase in 
the tariff on barium chloride. 
| Zack Phelps and Jchn G. Lerch, were 
heard in support of the application of 
the Grasselli Company and no testimony 
was offered in opposition. No request 
was made for the filing of briefs. Mr. 
| Phelps was the only witness for the ap- 
| plicants and his testimony was confined 


largely to the answering of questions | 


from members of the Commission. 
| Mr. Phelps said it was his opinion that 
ithe foreign cost data compiled by the 
| Commission indicated a profit, but there 
was no definite information that there 
| was any violation of the anti-dumping 
|laws or that the foreigners were selling 
théetr product below the cost of produc- 
tion. The Commission’s foreign cost 
|data was based on invoiced prices he 
said, but not the actual book costs of 
the foreign producers who are located 
principally in Germany and Belgium. 
Both Mr. Phelps and Mr. Lerch said 
|the applicants were satisfied with the 
{record in the case and asked that the 
| Commission’s conclusions be made final. 
The Commission’s conclusigns in so 
|far as they relate to the cost of produc- 
| ing foreign and domestic barium chloride, 
were summarized in a statement made 
| ) st e 
| public in full text as follows: 
i Comparison of the costs of production 
|of barium cloride in the United States 
and the ec. i. f. values in New York as 
|ecompiled from invoices of material im- 
| ported from either Germany or Belgium, 
| including transportation charges from 


ee TS aiemenaoes er: mand al 
ission Urged 


original Interstate Commerce Act, | 
ating the Interstate Commerce Com- 


“Senator Watson (Rep.), of Indiana, | 


‘Keltar €Dem.), 7 


Secretary of Commerce, Robert Pat- | 


Submission of the McKeller resoiution | 


March 5} 


j be under way again by February 15, 


tion work on this section was practically | domestic plants either on actual ship- 
completed on February 2, 1929, and ar-! ments or total domestic production to 
rangements have been made for turning) New York, and including interest on in- 
on the lights, | vestment in domestiz costs, but exclud- 

Construction work on the Cleveland-| ing selling expenses, indicates there is 
Buffalo section of the Cleveland-Albany a difference in cost or production of 
Airway and the Jacksonville-Atlanta sec- more than 175 cents per pound, the 
tion of the Miami Atlanta Airway should peaxinuam duty permissible under Sec- 
| tion 15. 


ph 
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Wide Utilization 
_ Of Statisties Said 
To Aid Industry 


Compilation of Economic In- 
formation Declared to Have 
Been Expanding Rapid- 
ly in Recent Years. 


| 
| 
| 


Trends in Business 
Shown by Figures 


Guidance Provided for Dealers 
and Producers in Planning 
Programs, Says Commerce 
Department. 


While the United States long has had a 
mass of economic statistics for the use 
of its business and industry, recent years 
have witnessed more rapid development 
in their collection, the Chief of Statis- 
|tical Research, Department of Com- 
| merce, E. Dana Durand, stated in a dis- 
|cussion of American methods of dealing 

with statistical ‘nformation. 

In few countries, he added, is it possi- 
| ble to obtain from statistics so com- 
| plete a picture of the character and trend 
|of economic activity, and the attitude of 
| the public toward statistics now is so 
favorable that a number of projects al- 
ready under consideration seem likely to 
| be realized in the near future. 


| Uses of Statistics Explained. 


The principal uses to which the Ameri- 
can industrialist puts statistics are listed 
by Dr. Durand as follows: 

“For comparing the condition and 
trend of his own business with that of 
other concerns in the same field; if, for 
;example, he finds that he is falling be- 
hind he will undertake to learn why— 
| the statistics themselves may aid in this 
—and to remedy the causes. 

| “For ascertaining conditions and 
, trends as regards the supply and prices 
|of his raw materials, thus enabling him 
| to determine his policy as to buying and 
stocking them. 

Markets Are Studied. 

| “For ascertaining conditions and 
trends as regards the industries..or 
} groups “which are the ~principal “pur- 
chasers of his product, thus enabling him 
to determine his production and price 
program, 

“For comparing wage rates and other 
factors affecting costs in different com- 
peting centers of production. 

“For ascertaining trends in other in- 
dustries and in business and finance 
generally, thus enabling him to forecast 
| roughly probable changes in demand. 

| “For analyzing the buying capacity of 


‘| different local’ or special markets and 


'thus determining where it will be most 
| profitable to concentrate sales efforts.” 
The full text of Mr. Durand’s state- 
|ment dealing with statistics in the 
United States follows: 
| Occupations. American statistics cover, 
like those of most other countries, 
| the occupations of the people as reported 
directly by the individual families at the 
| population census taken once in 10 years. 
| Under the conditions prevailing in the 
| United States, this interval is too long, 
| since a rapid shift in occupations is 
|taking place. It is possible that this 
| shift can be measured by some new sys- 
|/tem of census of establishments, cover- 
ing commercial, financial, professional 
| and certain other branches of activity 
as well as those branches for which we 
already secure data at more frequent 
intervals. Otherwise we -shall have to 
consider the feasibility of a quinquennial 
census of population and of occupations, 
Census of Establishments. There is 
in the United States nothing which goes 
by this title. Our recurrent censuses 
of agriculture, mining and manufactures 
furnish the necessary data for establish- 


[Continued on Page 7, Column 2.] 


‘Hudson Bay Railway 
Nearing Completion 


| Western Canada to Have Short 
Route to Sea. 





Only 48% miles of the Hudson Bay rail- 

| way, Which would give the western prov- 
jinces of Canada a short route to tide- 
water during the season of navigation, 
jremain to be constructed, the American 
Trade Commissioner at Winnipeg, J. 
B. Richards, informed the Department 
of Commerce March 5. The full text of 
the statement follows: 
Progress is reported in the construc- 
jtion of the Hudson Bay railway during 
ithe summer of 1928. The laying of 
steel has been completed as far as mile 
462, thus leaving only 48 miles to be 
constructed during 1929. 

In addition, 349 men were employed 
in the development of the port at 
Churchill, where temporary docks were 
constructed and a start was made on 
the permanent construction. Some 16,- 
000 tons of material were sent in by 
sea from Halifax and Sydney and un- 
|loaded at the new port, while dredges 
j}and barges were brought up from Port 
| Nelson. 
| Expenditures on the railway and the 
port during 1928 were very substantial, 
{amounting together to over $5,000,000, 
'On the railway $20,780,248 had already 
been expended up to March 31, 1928, 
‘and an additional $2,606,000 was spent 
between that time and November 380, 
1928. In the case of the port at Church- 
ill only $897,950 had been spent up to 
March 31, 1928, but there was an addi- 
tional $2,561,000 spent between then and 
November 30, It-is estimated that the 
|cost of the railway alone will be about 
$28,500,000, agi. 
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Reservations Made 
On Three Compacts 


Total of Agreements Acted 
Upon Exceeds Any Session 
Since 1914. 


[Continued from Page 1.[ 
present concurring therein), That the 
Senate advise and consent to the ratifi- 
cation of Executive B, Seventieth Con- 
gress, second session, a treaty of frierd- 
ship, commerce, and consular rights with 


Austria, signed at Vienna on June 19,) 
1928, subject to the following reserva- | 


tion and understanding to be set forth 
in an exchange of notes between the 
high contracting parties so as to make 
it plain that this condition is under- 
stood and accepted by each of them: 
That the sixth paragraph of Article 
VII shall remain in force for 12 months 
from the date of exchange of ratifica- 
tion, and, if not then terminated on 90 
days’ previous notice, shall remain in 
force until either of the high contracting 
parties shall enact legislation inconsist- 


ent therewith, when the same shall auto- | 


matically lapse at the end of 60 days 
from such enactment, and on such lapse 
each high contracting party shall enjoy 
all the rights which it would have pos- 
sessed had such paragraph not been em- 
braced in this treaty. 

Executive C.—A Naturalization Treaty- 
between the United States and Czecho- 
slovakia, signed at Prague on July 16, 
1928. Received from the President and 
referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made public on January 26, 1929, 
without reservation or amendment. 

Executive D—A Treaty Regulating 
Tariff Relations between the United 
States and China, signed at Peiping 
(Peking) on July 25, 1928. Received 
from the President and referred to the 
Committee on Foreign Relations on De- 
cember 8, 1928. Ratified and made pub- 
lic on February 11, 1929, without reser- 
vation or amendment. 

Executive E—A convention between 
the United States and Japan to aid in 
the prevertion of the smuggling of alco- 
holic beverages into the United States, 
signed at Washington, May 31, 1928. Re- 


ceived from the President and referred | 
to the Committee on Foreign Relations, | 


December 8, 1928. Ratified and made 


public January 26, 1929, without reserva- | 


tion or amendment. 
Treaties of Conciliation 
With Various Nations 


Executive F.—A treaty of Conciliation 
between the United States and Albania 
signed at Washington on October 22, 
1928. Received from the President and 
referred to the Committee on Foreign 
Relations, December 8, 1928. Ratified 
and made public December 20, 1928, with- 
out reservation or amendment. 2 

Executive G.—A Treaty of Conciliation 
between the United States and Czecho- 
slovakia, signed at Washington on 
Aug ist 16, 1928. Received from_ the 
Pres dent on December 8, 1928, and _re- 
ferrnd that day to the Committee on For- 
eign Relations. Ratified and made pub- 
lic on December 20, 1928, without 
reservations and amendments. Cs 

Executive H.—A treaty of Concilia- 
tion between the United States and 
Poland, signed at Washington on August 
16, 1928. Received from the President 
and referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made public December 20, 1928, with- 
out reservation or amendment. . 

Executive I—A Treaty of Conciliation 
between the United States and Lithuania, 
signed at Washington November 14, 
1928. Received from the President and 
referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made public on December 20, 1928, 
without reservation or amendment. 

Executive J.—A Treaty of Conciliation 
between the United States and Finland, 
signed at Washington on June 7, 1928. 
Received from the President and referred 
to the Committee on Foreign Relations 
on December 8, 1928. Ratified and made 
public December 20, 1928, without 
reservation or amendment. 

Executive K.—A Treaty of Concilia- 
tion between the United States and Aus- 
tria, signed at Washington on August 
16, 1928. Received from the President 
and referred to the Committee on For- 
eign Relations on December 8, 1928. 
Ratified and made public, December 20, 
1928, without reservation or amendment. 


Arbitration Agreements 


Carry No Reservations 

Executive L.—A Treaty of Arbitration 
between the United States and Austria, 
signed at Washington on August 16, 
1928. 
referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made public December 18, 
without reservation or amendment. 

Executive M.—A Treaty of Arbitration 
between the United States and Lithu- 
ania, signed at Washington on Novem- 
ber 14, 1928. Received from.the Presi- 
dent and referred to the Committee on 
Foreign Relations on December 8, 1928. 


Ratified and made public on December | 


18, 1928, without reservation or amend- 
ment, 

Executive N.—A Treaty of Arbitration 
between the United States and Finland, 
signed at Washington on June 7, 1928. 
Received from the President and refer- 
red to the Committee on Foreign Rela- 
tions on December 8, 1928. Ratified and 
made public, December 18, 1928, with- 
out reservation or amendment. 

Executive O.—A Treaty of Arbitration 
between the United States and Denmark 
signed at Washington on June 14, 1928. 
Received from the President and referred 
to the Committee on Foreign Relations 
on December 8, 1928. Ratified and made 
public» on December 18, 1928, without 
reservation or amendment. 

Executive P.—A Treaty~of Arbitra- 
tion between United States and Poland, 
signed at Washington on August 16, 
1928. Received from the President and 
referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made public on December 18, 1928, 
without reservation or amendment. 

Executive Q.—-A Treaty of Arbitration 
between the United States and Czecho- 
slovakia, signed at Washington on Au- 


st 16, 1928, Received from the Presi- | 
ent and referred to the Committee on | tween any of the high contracting par-| proximately 40,000,000 American 


Foreign Relations on December 8, 1928. 
Ratified and made public on December 
18, 1928, without reservation or amend- 
ment. 

Executive R.—A Treaty of Arbitration 


During Sessi 


Received from the President and | 


1928, | 


24) 


nate Approval Given to 32 Treaties 
on of Congre 


> 


1928. Received from the President and 
referred to the Committee on Foreign 
Relations on December 8, 1928. Ratified 
and made Public on December 18, 1928, 
without reservation or amendment. 


Executive S.—A Treaty of Arbitra-| 


| tion between the United States and 
Sweden, signed at Washington on Oc- 
tober 27, 1928. Received from the Presi- 
dent and referred to the Committee on 
Foreign Relations on December 8, 1928. 
Ratified and made public on December 
| 18, 1928, without reservation or amend- 
| ment. 


Preservation of Beauty 
Of Niagara Falls 

Executive U—A convention between 
the United States and His Majesty, the 
King of Great Britain, Ireland and the 
British Dominions beyond the Seas, Em- 
peror of India, for the preservation and 
improvement of the scenic beauty of the 
Niagara Falls and rapids, signed at Ot- 
|tawa on January 2, 1929, and a protocol 
signed on the same day. Received from 
the President and referred to the Com- 
mittee on Foreign Relations on January 
116, 1929. Made public (but not ratified) 
‘on January 21, 1929. 

Executive V.—A Treaty of Conciliation 
between the United States and the King- 


| 


dom of the Serbs, Croats, and Slovenes, | 
signed at Washington on January 21,| 
1929. Received from the President and | 
referred to the Committee on Foreign | 


Relations on January 23, 1929. Ratified 
and made public on January 31, 1929, 
without reservation or amendment. 


Executive W.—A Treaty of Conciliation | 


between the United States and Bulgaria 
signed at Was 
1929. Received from the PréSident and 
referred to the Committee on Foreign 
Relations on January 23, 1929, Rati- 
fied and made public on January 31, 1929, 
without reservation or amendment. 
Executive X.—A Treaty of Arbitration 
between the United States and the King- 
dom of the Serbs, Croats, and Slovenes, 
signed at Washington on January 21, 
1929. Received from the President and 
|ferred to the Committee on Foreign 
| Relations on January 23, 1929. Ratified 
/and made public on January 31, 1929, 
without reservation or amendment. 
Executive Y.—A Treaty of Arbitration 
between the United States and Bulgaria, 
signed at Washington on January 21, 
1929. Received from the President and 
referred to the Committee on Foreign 
Relations on January 23, 1929. Ratified 
land made public on January 31, 1929, 
| without reservation and amendment. 
| Executive Z—A General Convention of 
\Inter-American Conciliation, signed by 


the plenipotentiaries of 20 American Re- | 


publics at the International Conference 
of American States on Conciliation and 
Arbitration, at Washington, on January 
5, 1929. Received from the President 
and referred to the Committee on For- 
eign Relations on January 26, 1929. 
Ratified and made public on February 20, 
1929, without reservation or amendment. 


Agreement for Settlement 
Of Panama Claims 


Executive A (Sixty-ninth Congress, 
2d Session).—A convention between the 
United States and the Republic of 
Panama for the settlement and amicable 
adjustment of claims by the citizens of 
each country against the other, signed 
at Washington, July 28, 1926. Received 
from the President on December 9, 1926, 
and referred to the Committee on For- 
eign Relations that date. Ratified 
and made public January 26, 1929, with- 
‘out reservation or amendment. 

Executive BB.—A Treaty of Concilia- 
tion between the United States and Hun- 
gary, signed at Washington on January 
26, 1929.. Received from the President 


and referred to the Committee on For- | 


eign Relations on January 29, 1929. Rati- 

fied and made public February 18, 1929, 

without reservation or amendment. 
Executive CC.—A treaty of Arbitra- 


tion between the United States and Hun- | 
gary ,signed at Washington on January | 


26, 1929. Receiver from the President 
and referred to Committee on Foreign 
Relations on January 29, 1929. Ratified 
and made public on February 18, 1929, 
| without reservation or amendment. 

| Executive DD. — A Supplementary 
| Treaty between the United States and 


the Republic of France, signed at Paris | 
}on January 15, 1929, adding “infractions | 
| of laws concerning poisonous substances” | 


| to the list of crimes and offenses on ac- 
| count of which extradition may be granted 


junder the convention concluded between | 


the United States and France on Janu- 
ary 6, 1909. Received for the President 
'on February 11, 1929, and referred to 
| the Committee on Foreign Relations that 
date. Ratified and made public on Feb- 


ruary 28, 1929, without reservation or | 


amendment. 

Executive O (70th Congress, 1st Ses- 
|sion).—The Slavery Convention signed 
lat Geneva on September 25, 1926. Re- 
ceived from the President and referred 
to the Committee on Foreign Relations 
jon May 22, 1928. Ratified and 
public on. February 25, 1929, 
'reservation as follows: 


with a 


Resolved (two-thirds of the Senators | 


present concurring therein), That the 
Senate advise and consent to the ratifi- 
cation of Executive O, Seventieth Con- 


gress, first session, a convention to sup-| 


press the slave trade and slavery, signed 
at Geneva on September 25, 1926, sub- 
ject to the following reservation: 

That the Government of the United 
States, adhering to its policy of opposi- 
tion to forced or compulsory labor ex- 
cept as a punishment for crime, 


duly convicted, adheres to the conven- 
tion except as to the first subdivision of 
the second paragraph of Article V; 
which reads as follows: 


| (1) Subject to the transitional provi-| 


|sions laid down in paragraph (2) below 
|compulsory or forced labor may only be 
|éxactéd for public purposes. 

| Executive P (70th Congress, 1st Ses- 
| sion).—Convention relating to the liquor 
traffic in Africa; signed at St. Germain- 
en-Laye on September 10, 1919, together 
with a report from the Secretary of State 
recommending that this convention be 
ratified with a reservation in regard to 
arbitral procedure. Received from the 
President and referred to the Commit- 
tee on Foreign Relations May 22, 1928. 
| Ratified and made public on February 
| 28, 1929, with the following reservation: 
Should any dispute whatever arise be- 


ties and the United States relative to the 
|application of the present convention 
|which cannot be settled by negotiation, 
|such dispute shall be submitted to the 
Permanent Court of Arbitration at The 


hington on January 21,} 


made | 


of | 
which the person concerned has been) 
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Made Public. 


| bitral tribunal upon which the parties to 
|the dispute may agree. 


Executive JJ.—Treaty of Arbitration 
between the United States and Norway, 
signed at Washington on February 20, 
/1929. Received ‘rom the President and | 
|referred to the Committee on Foreign 
{Relations on February 25, 1929. Rati- 
jfied and made public on February 28, | 
1929, without reservation or amendment. | 

Executive LL.—Agreement between) 
jthe United States and the Netherlands, | 
signed at Washington, February 27, 1929, 
further extending the duration of the ar- | 





ceived from the President and referred | 
to the Committee on Foreign Relations | 
}on February 28, 1929. Ratified and made 
| public on March 2. 1929, without reserva- 
tion or amendment. 


Surplus Mule Deer 
Are Offered for Sale 


Range in Montana Is Inade- 
quate to Care for In- 
crease in Herds. 


} 
| 


Due to a surplus of mule deer on the 
| National Bison Range in- western Mon- 
| tana, the Bureau of the Biological Sur- | 
jvey is offering some of them for sale, 
jaccording to a statement made _ public 
jon March 5 at the Department of Agri- 
culture. 

The Bureau explained orally that these 
black-tailed deer are increasing in such 
|numbers that the range contains insuf- 
| ficient facilities for caring for the ani- 
| mals. 
| The full text of the statement follows: 

A considerable number of surplus mule | 
deer, or black-tailed deer, are being of- 
fered for sale alive by the Biological | 
Survey of the Department of Agricul- | 
ture from the National Bison Range in 
| western Montana. The animals are of- | 
fered at the price of $15 each as they 
run on the range, the purchaser paying 
all expenses in commection with captur- 
ing, crating, and removing the deer, 
which it is estimated will not exceed, on 
the average, $20 an animal. 

The Biological Survey does not rec- 
ommend these animals for stocking! 
ranges in the South or East, particularly 
in areas already frequented by deer, but 
says they should do quite well in most | 
of the western portion of the United 
j States. Where these deer are intended | 
'only for exhibition purposes they would, | 
of course, stand a fair chance of surviv- | 
ing in the East. 

As the Survey desires to remove the 
animals from the reservation at the ear- 
liest possible date, persons interested in 
obtaining them should communicate with 
Frank H. Rose, protector in charge of 
the National Bison Range. His post of- 
fice address is Moiese, Mont., and his 
telegraphic address is Dixon, Mont. Any 
orders accepted for delivery of the ani- 
mals are contingent upon the possibility 
of their capture at the time desired by 
the purchaser. 
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‘Committee Is Named 
| For Ohio River Fete 


| Three Members of the House to 
Attend Celebration. 


The Speaker of the House of Repre- 
sentatives, Representative Longworth 
(Rep.), of Cincinnati, Ohio, has ap- 
pointed the three House members to rep- 
resent Congress at the celebration of the 
| canalized Ohio River. | 

A celebration of the completion of the 
canalizing of the river from Pittsburgh, | 
Pa., to Cairo, IIl., is to be held from Oc- | 
j tober 15 to 20, 1929. The preamble to 
the concurernt resolution asking for the | 
appointment of three House and three | 
Senate representatives explained that 
Congress by legislation had contributed 
to the realization of this project. 

Speaker Longworth appointed the 
three following House representatives 
for the celebration: Representatives 
Kearns (Rep.), of Amelia, Ohio; Thatcher 
(Rep.), of Louisville, Kentucky; and 
Arnold (Dem.), of Robinson, Illinois. 


Commission to Regulate 
Communications Is Urged 


[Continued from Page 1.[ 
eration of ‘Senator Dill (Dem.), of 
Washington, active in radio legislation in 
Congress. I shall be glad to cooperate 
with Representative White (Rep.), of 
Lewiston, Me., chairman of the House 
|Committee on Merchant Marine, the 
Committee having in charge radio legis- 
lation, and with other leaders of ‘the 
House, including the Interstate Commerce 
Committee, in any legislation affecting 
interstate commerce matters. 

“Leaders in radio legislation on both 
sides of the House are in favor of such 
a commission but whether it should be 
an entirely new organization or a con- 
version of the Federal Radio Commis- 
| sion, which expires by limitation Decem- 
ber 31, will have to be determined. Such 


| pilgrimage. 


| nated by the 


{tween home and port both ways. 


| that 


| have been proposed. 


Bill for Pilgrimages 
To Veterans’ Graves 


In Europe Approve 


Act Provides for Federal 


Payment of Expenses of 
Mothers and Widows 
Of War Dead. 


Pilgrimages to European cemeteries in 
11980-1933 by mothers and widows of 
| those in the military and naval service 
| who died between April 5, 1917, and July 
| 1, 1921, are provided for by a bill (S. 
|5332) which has just become law by ap- 
| proval of the President. 


Under the terms of the act, the Secre- 
tary of War is authorized to arrange for 
pilgrimages for these mothers and 
widows in cases swhere the bodies of 
their soldier or sailor relatives are in- 
terred in cemeteries abroad, the pilgrim- 
ages to be at the expense of the United 
States. 


The conditions under which the pil- 


bitration convention concluded between | grimages are provided for are as fol- 
the two governments on May 2, 1908. Re- | lows: 


(1) Invitations to be extended in the 
name of the United States. (2) The 
mother or widow to make only one such 
(3) Pilgrimages to be made 


at such times between May 1, 1930, and | 


October 31, 1933, as may be designated 
by the Secretary of War. (4) Special 


| passports to be issued by the Secretary 


of State, limited to the duration of the 
pilgrimages, to the mothers and widows 
and such personnel as may be selected to 


accompany and/or arrange for the pil- | 
grimages, if the mothers and widows are | : : : 
United States citizens, or if aliens suit-| Treasury. He was born in Pittsburgh |, 


them by the Secretary of State. 
No fee is to be charged for either of 


| these documents or for any application. 
|The alien mothers and widows are to be 


permitted to return and be granted ad- 


mission to the United States without re- | various financial and industrial corpora-| cisco, December, 1898, and has five chil- | 
Resigned as president of Mellon dren. n 
National Bank on March 1, 1921, and | ical College in 1911, and has been pres 
has been Secretary of the Treasury since | dent of the University since 1916. 


gard to any law, convention, or treaty 
relating to immigration or exclusion of 
aliens, if the return is made within 
the period covered by the pilgrimage of 
the particular group, or, in case of per- 
sonnel, within such times as the Secre- 


| tary of War may by regulation prescribe. 


In any case of unavoidable delay, how- 
ever, the Secretary of War is empowered 
to extend the time within which return 
may be made. 


Shortest Route Required. 

(5) The pilgrimage must be by the 
shortest practicable route and for the 
shortest practicable time, to be desig- 
Secretary of War. No 
mother or widow is to be provided for 


|at Government expense in Europe for 
| longer than two weeks from time of dis- 


embarkation in Europe to time of re- 
embarkation there. In the case of any 
mother or widow wilfully failing to con- 
tinue the pilgrimage of her particular 
group, the United States will not be 
subject to any expense with regard to 
her pilgrimage after such failure. 

(6) Vessels owned or operated by the 
United States, or any agency thereof, 
are to be used for sea transportation 
wherever possible. 

(7) The mothers and widows are to be 
furnished suitable 
meals, and other necessities for the 
entire distance at sea and on land 
and while sojourning in Europe and 
while en route in the United States be- 
Cabin- 
class accommodations will be furnished 


a s t it | 4 a : ; ; - 
them at sea and they shall not be entitled |served in Spanish War as second licu-|Since been engaged with various indus- 


'to be furnished by reason of any pay- 
|}ment any 
|those prescribed by 
War. 


other 


the Secretary of 


(8) All pilgrimages must be in accord 


| with time, route, itineraries, composition 


of groups, accommodations, transporta- 
tion, program, arrangements, manage- 
ment, and other matters as may be 
prescribed. 

The law authorizes an appropriation 
of such an amount as may be necessary 
for the purpose. To determine this, the 


Secretary of War is to ascertain the | 
| total number entitled to make these pil- 


grimages, the number who desire to go, 
including the number so desiring in the 
present calendar year, and the probable 
cost of the pilgrimages, and to report to 
Congress the results of such investiga- 


| tion by December 15. 


Uniformity Is Advocated 
In Licensing Aircraft 


[Continued from Page 1.[ 
acter, and it is of paramount importance 
in enacting such legislation the 
States should conform their legislation 
and regulations to those of the Federal 
Government for interstate regulation, in 
order that in all appropriate particulars 
standards may be uniform throughout the 
United States.’ * * * 

“*Two forms of uniform State laws 
One—by the De- 


| partment of Commerce—recognizes only 


‘inspections and registrations made and | 
licenses issued by the Federal Govern- | 


ment, It requires a State official, gen- 
erally the motor vehicle administrator, 
to issue State regulations requiring air- 
men, aircraft and air navigation fa- 
cilities to be Federally licensed and re- 
quiring that the State regulations be 


kept. corrected and up to date in har- | 
The | 


mony with Federal regulations. 


other form of State law—proposed by | 


the Aeronautical Law Committee of the 
American Bar Association—provides for 
the setting up of State licensing machin- 


;ery but does not specifically mention or 


a commission, however, is the logical | 
outcome of the rapid development and | 
differences of views and confusion in the | 


radio situation of today.” 

Mr. Davis said there once were more 
broadcasting facilities and more commer- 
cial radio facilities than the public de- 
manded but that has changed. There is 
a natural limitation under 
radio situation, 

“The first broadcasting station” he ex- 
plained was established in 1921, less than 
}eight years ago. Today, it is estimated 
| there are 12,000,000 radio-receiving 
jin American homes through which i 
;estimated that there are listening ap- 


zens, 


There are billions of dollars invested in| tures. 


radio apparatus, 


the present | 


sets! either or both of t 
t 18) shall be glad 


require the setting up of a State in- 
spection service. It leaves to the States 
the determination of the question 
whether it will set up such a@ service 
within the State or depend solely on the 
Federal inspection service. In some 
States constitutional provisions may be 
controlling in regard to this. 


“Both forms of proposed law embody | 


the principle that the State requirements 
shall be in harmony with those of the 
Federal Government and, where Federal 
inspections have been made and Federal 
licenses issued, the States shall accept 
Chom and not require repetition of this 
work, 
_ “We should be interested in having 
information as to any developments in 
your State with regard to such legis- 
lation, : 
“If you desire additional copies of 
he proposed laws we 
to i 


| request.” 


citi- | 


supp them upon 
portant than are the broadcasting fea- 
That is a matter that is of even 


] The sales of radio ap-| greater development and potential use 
| paratus in this country were estimated at | than the broadcasting feature. 


There is 


Of Members of His Cabinet to Senate 
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President Hoover Submits Official List 


d Biographical Sketches Given of Heads of Various De- 


partments as Chosen Bz New Chief Executive. 


Biographical sketches of members of 
President Hoover’s Cabinet were made 
public at the White House March 5 at 
the same time the nominations of eight 
of the ten members were sent to the 
Senate for confirmation. 


The full text of the statement as 
|made public in behalf of President 
| Hoover follows: 


Secretary of State: 


September 21, 1867. Graduated at Yale 
in 1888, Harvard Law School 1890. 
|Married Mabel W. White of New Haven 
July 6, 1898. Admitted to bar in 1891. 
U. S. Attorney, Southern District of 
New York 1906-09. Republican candi- 
rate for Governor of New York in 1910. 
Secretary of War in Cabinet of Presi- 
dent Taft. 


in 31st Field Artillery in France 1917- 
18. Special representative of President 


} until the end of March, Secretary Kellogg 
| has, at Mr. Hoover’s request, consented 


| Mr. Stimson is sworn in. 


| 





Andrew W.—Banker; is Secretary of the 


| University of Pennsylvania, Class of| boro, Iowa, April 13, 1875. 
Married Nora McMullen 1900,/at Stanford University in 1896 and 


| 1873. 
| Was President of Mellon National Bank, 
| Pittsburgh, and officer or director of 


| tions. 


| March 4, 1921. He is chairman ex- 


| offico of the Federal Reserve Bank, the ing the war. ; 
| Farm Loan Board and the War Finance|to 6th Pan American Conference at/| 


| Corporation. 

Secretary of War: Good, James W.— 
|Lawyer; was born in Cedar Rapids, 
|Iowa, September 24, 1866. 
{from Coe College, Iowa, and the Uni- 
| versity of Michigan. Married Lucy Dea- 


F.—Lawyer; was born at Masillon, Ohio, 


May 31, 1869. Received his A. B. at Har- 
vard in 1892; Harvard Law School, 1893- 
94. Married Katharine Hafer, of Cincin- 
nati, September 10, 1903. Chairman of 
Republican Central Committee, 1906-12; 
chairman of Progressive State Central 
and Executive Committee of Ohio, 1912- 
13; and member of National Progressive 
Executive Committee; chairman of Con- 


t Stimson, Henry | gressional Joint Committee on Reorgan- 
L.—Lawyer; was born in New York City, | 


ization representing the President, 1921; 
director, ‘Toledo Trust Company and va- 
rious manufacturing concerns; Assistant 
Secretary of Commerce since November, 
1927; president of Toledo Humane So- 
ciety; trustee Lucas County Children’s 
Home. 

Secretary of the Navy: Adams, Charles 
Francis—Business man; was born at 
Quincy, Mass., on August 2, 1866. He 
is a great-great grandson of John 


1888. Married Frances’ Lovering, of 


Number of Accidents 


At Refinery Reduced 
By Safety Activities 


Bureau of Mines Describes 
Work of Association 
Formed by Concern 
In Louisiana. 


So successfu' has one oil company 
been in the organization of safety ac- 
tivities at one of its refineries that the 
Bureau of Mines has published a paper 
(Bureau of Mines Information Circular 
| 6095) outlining the activities of this or- 
ganization, the Department of Commerce 
stated March .1.. The statement follows 
|in full text: 

The remarkable saccess of the safety 
| activities of the Standard Oil Company 
|of Louisiana at its Baton Rouge, La., 
| refinery has led the Department of Com- 
|merce to publish a brief paper describ- 
|ing the work. The safty activities at 
| the refinery are concentrated in the work 





Commissioned Major Judge] Adams, and a great grandson of John | of the local chapter of the Holmes Safety 
Advocate U. S. Res. March, 1917; Colonel | Quincy Adams. Graduated at Harvard in| Association, which is one of a very large 


number of such local chapters organized 


|Taunton, Mass., on April 3, 1899. Mem-| by the Bureau of Mines. 


to Nicaragua in 1927; Governor General! way 


| of Philippines since 1927. Note: As Mr. | ciates; Vice President of the Provident | first-aid and mine-rescue contests held 
Stimson does not arrive from Manila /Institute of Savings; Trustee of Boston| annually under the auspices of the Bu- 


| 
| 


{ 


Graduated | ™an 0 


r of Quincy City Council 1893-95; 


or 1896-97. President of Fifty Asso- 


Ground Rent Association and _ Boston 
Real Estate Trust; Director of Old Col- 
ony Trust Company; Treasurer of Cor- 


|to continue as Secretary of State until! poration of Harvard College since 1898. 


Yachtsman. Sailed the Resolute which 


Secretary of the Treasury: Mellon,|won the American Cup in the Interna- | 


tional Yacht Races of 1920. 
Secretary of IJntezior: 
y 

Was born at Boones- 
Graduated 


ooper Medical College; Frankfort, Lon- 
don, and the University of Munich. Mar- 
ried Marguerite May Blake, of San Fran- 


Was made dean of Stanford Med- 
l- 
Chief 
of Division in Food Administration dur- 
Was American Delegate 


Havana; member of State Park Commis- 
sion of California; president of the 
American Medical Association. Chair- 
f Institute of Pacific Relations, 
Honolulu, etc. 


Secretary of Agriculture: Hyde, Ar- 


|con, of Cedar Rapids, October 4, 1894, | thur M.—Farmer and business man; was 


{and has two children. 
|Cedar Rapids 


|Congress from 5th District of Iowa for. 1899, and 
Chairman of Com- | Iowa. 


/14 years, 1909-1923. 


City attorney of | born at Princeton, Mo., July 12, 1877. 
1906-1908; Member of | Graduated at University of Michigan in | 


in law from University of 
Married Hortense Cullers, of 


mittee of Appropriations, House of Rep-| Trenton, Mo., in October, 1904, and has 


| resentatives; joint author of the law es- 
|tablishing Bureau of the Budget. Re- 
signed from Congress June, 1922, to en- 
{gage in law practice in Chicago. 
‘been an active advocate of waterway 
development over many years. 


Attorney General: Mitcheil, Wm. D.— 


| 
' 


{ 
| 


Has | 1912. 
His administration was devoted mainly | 
During and | 


i 
' 


| 
i 


|Lawyer; was born at Winona, Minn., | 


|September 9, 1874, son of William 
| Mitchell, who was for 20 years Justice 
|of the Supreme Court. He was educated 
| at Lawrenceville, N. J., and as a student 
| of electrical engineering at Yale. Grad- 


accommodations, | uated in law at the University of Min- ! 


|nesota in 1896. Married Gertrude Ban- 
| croft, of St. Paul, on June 27, 1901, and 
| has two children. Was admitted to the 
Minnesota bar in 1896. Was Secretary |‘ 
of the First Charter Commission at St. | 


i 
| 
| 
| 


| 
| 


one daughter. Was Mayor of Princeton 
1908-1910. Candidate for State Attor- 
ney General on Progressive 
Governor of Missouri 1921-1925. 


to problems of farm life. 


since that time he has taken active part | 


in support of farm relief. Has been en- 
gaged in business and farming 
leaving governorship, being president of 
a life insurance company, etc. 
works three farms in Grundy County, 
Missouri. 


Secretary of Commerce: Lamont, Rob- | 
ert Patterson—Engineer, of Chicago, II. | 
Born at Detroit, Mich., December 1, 1867. | 
Graduated in engineering at the Univer- | 


sity of Michigan in 1891. Married Helen 


G. Trotter, of Chicago, October 24, 1894. 


Paul in 1900; regional counsel of United | Started engineering practice with con- 
States Railroad Administration, 1919; struction of Chicago Exposition, and has 


Wilbur, Ray | 


an—President of Stanford Univer- | 
|able travel documents to be issued to, on March 24, 1855; educated at Western sky, California. rs on at Boonte 


ticket in| 


since | 


Owns and | 


between the United States and Albania,| Hague, established by the convention of 
signed at Washington on October 22,/ October 18, 1907, or in such other ar- 


$650,000,000 to $750,000,000 last year,| a general demand for these facilities and 
with the figures mounting all the time. | there is talk of frequencies that are worth 
The commercial field of radio is more im- | $1,000,000 each.” 


a 


yy 
i) 


1899, and as acting judge advocate, 2nd|American Steel Foundries Company; 
Army Corps. Was captain and adjutant | chairman of the Griffin Steel Foundries 
lof Fourth Regiment National Guard of |Company; director of First National 
| ‘Minnesota, 1918. Volunteered for field | Bank and Morris Plan Bank, etc. Was 
| artillery, Camp Taylor, Ky., 1918. So- {colonel in ordnance department and chief 
| licitor General of United States by ap- \of procurement division during the World 
| pointment of President Coolidge since | War, being awarded the Distinguished 
| June 4, 1925. Member of Central Com- Service Medal. Represented United 
| mittee, Anierican Red Cross, American | States Chamber of Commerce upon the 
| Bar Association, Spanish War Veterans | international committee for study of Eu- 
| and member of American Legion. ropean economic conditions; and upon 
| Postmaster General: Brown, Walter | various committees concerned with for- 


| Woodcuts Presented 
‘To Library of Congress 


|Chicago and director of its first endow- 
ment drive; president St. Luke’s Hos- 
pital; trustee of Chicago Art Museum 
‘and Rosenwald Industral Museum. Colo- 
nel Lamont has taken great interest in 
| scientific research; he presented the Uni- 


|Centennial of Birth of Carl || 
| Schurz Commemorated. 


| The Library of Congress, it has ea! 
|} announced, has received the Schreiber | 
| collection of woodcuts as the gift of Dr. | 
Otto H. F. Vollbehr and Madame Voll-| 


|behr of Berlin, The gift was made in| 


| connection with the centennial, March 2, 
|of the birth of Carl Schurz. The full! 
| text of the statement made public by the 
| Library follows: 


4 vammemereiing the centennial of the 
; | 


Title Registered lt 


Streets, N. W., Washington, 


JOHN 
General 


Jay Jerome WILLIAMS 
Publisher 

C. G. MARSHALL 
rth of Carl Schurz, observed in various | Chief of News Staff 
| centers through the United States, the 
| well-known collector and bibliophile, Dr. 
Otto H. F. Vollbehr, and Madame Voll- | 
behr, of Berlin, now in this country, pre- | 
sented to the Library of Congress the | 
| Schreiber collection of 20,000 woodcuts 
jfrom early illustrated books. Their 
action is regarded by the authorities of 
| the Library as a notable incident of the | 
commemoration, and as an_ additional 
token of international good-will. It is 
| pointed out that the Library has the cus- 
tody of the personal papers of Carl 
| Schurz, placed in it on his death in 1906. 
; The gift of the Schreiber collection is 
in continuation of an interest in the Na- 
tional Library which Dr. and Madame | 
Vollbehr have vreviously manifested in | 
signal fashion. In December, 1927, they 
presented to it their remarkable collec- 
tion containing 10,800 printer’s marks 
illustrating the progress of printing since 
| the fifteenth century. Dr. Vollbehr then 
| stated that he stood ready to present to 
the National Library one half of his fa- 
mous collections of fifteenth century 
books, including his copy of the Guten- 
berg Bible on vellum, on condition that 
some other donor present the value of the 
other half. 
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Conference to Be Held 
On Commission Personnel 


President Hoover, it was stated of- 
ficially at the White House on March 5, 
will confer shortly with the new At- 
torney General, William D, Mitchell, as 
to the personnel of the commission to be 
appointed by the President on law en- 
forcement. 

The investigation of the commission 
will, it was stated on behalf of the Presi- 
dent, involve the whole problem of law 
enforcement, including enforcement of 
the National Prohibition Act, 
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_ The first team from the petroleum 
| industry to take part in the international 


| reau of Mines was organized at the Baton 
Rouge refinery. This team won third 
| honors at the contest held in Pittsburgh, 
|Pa., in 1927 and second honors at the 
contest in Butte, Mont., in 1928. 
Membership Increased. 


The membership of the chapter has 
creased from 35 charter members in 
1923 to 506 members in 1928. The chap- 
ter has sponsored, in cooperation with 
the plant safety department, seven “No- 
|accident” months. In 1921 the chapter 
|put on a “Safety Week,” a feature of 
, Which was a parade of 100 floats and au- 
tomobiles, each carrying a safety mes- 
;sage. Motion pictures of this parade 
|were made by one of the news reel 
| Services. The accident rate at the re- 
|finery has been materially reduced 
jlargely due to the safety activities of 
|the Holmes Safety Association chapter. 

The Holmes Safety Association, or- 
ganized and named in honor of the late 
|Dr. Joseph A. Holmes, first director of 
;of the Bureau of Mines, has for its ob- 
| ject the prevention of accidents, the im- 
| provement of health conditions at work, 
|in the home, and in public places, and 
|the promotion of the general welfare of 
| its members. 


| in 


| Asa means of preventing accidents and 
| advancing health and safety, the Holmes 
Safety Association disseminates informa- 
tion, gives instructions on subjects re- 
|lated to safety, and promotes first-aid and 
other forms of protective and accident- 
prevention training. This organization is 
intended to work and cooperate in the 
closest possible way with existing mine 
}or plant safety organizations in con- 
ducting educational, social, and recrea- 
{tional actvitivies for the promotion of 
health, safety, and efficiency. 

_ Further details are given in Informa- 
tion Circular 6095, “Work of the Holmes 
Safety Association at Baton Rduge, 
Louisiana,” by F. E. Cash, copies of 
which may be obtained from the Bureau 
of Mines, Department of Commerce, 
Washington, D. C., upon application. 


versity of Michigan with their African 
astronomical observatory. 

Secretary of Labor: Davis, James J.— 
Pittsburgh, Pa.; was born in Tredegar, 
South Wales, October 27, 1873; his father, 
mother and their six children immi- 
grated to Pittsburgh in 1881. At the 
|age of 11 began learning his trade as a 
puddler in the iron and steel works at 
Sharon, Pa. In 1892 wen to work in the 
iron works at Pittsburgh; joined the 
Amalgamated Association of Iron, Steel 
and Tin Workers of America; was 
elected to various offices therein, and is 
still a member in good standing; elected 
city clerk of Elwood, Ind., in 1898; elected 
recorder of Madison County, Ind., in 
| 1902; joined the Loyal Order of Moose 
in 1906; in 1907 became director general 
of the Order. Married Jean Rodenbaub 
in 1914, and has five children. Secretary 
}of Labor since 1921. Note—Secretary 
| Davis has consented to serve for one year 
‘in order to complete certain projects in 
course by the Department. 
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Senate to Determine 


Right of Mr. Mellon 
_ To Remain in Office 


Resolution Directs Judiciary 
Committee to Investigate 
Qualification as Owner 
Of Stocks. 


[Continued from Page 1.] 
opened a debate in the Senate both as to 


the Constitutional right of the Senate to 
legislate when the House of Representa- 
tives is not in session and as to whether 
an investigation by a Senate Committee 
of a Cabinet officer whose name has not 
been sent to the Senate for confirmation 
would not be a trespass upon the im- 
peachment powers of the House of Rep- 
resentatives. 


Authority To Legislate. | 


Senator Walsh (Dem.), of Montana, | 
was the first to take the floor after the 
proposal had peen read by the clerk. He 
asesrted that, in his opinion, the con- 
stitutional delegation of power to the 
President to call both or either of the | 
Houses of Congress into special session | 
left no doubt as to the Senate’s power to} 
do any legislative business. 

Why the Judiciary Committee should 
necessarily be directed to make the in- 
vestigation was a question raised by 
Senator Bingham (Rep.), of Connecticut, | 
who pointed out that such an investiga- 
tion would be the natural action of any 
Senate Committee to which a nomination 
was referred. 

The Judiciary Committee should more 
properly make the investigation, declared 
Senator Couzens (Rep.), of Michigan, 
because one of the questions involved is 
the interpretation of a statute. 

This view was concurred in by Senator 
Walsh, who said that so far as Mr. 
Mellon’s business holdings were con- 
cerned, there was no dispute over the 
facts. The difference of opinion, he 
stated, lay in the relative position be- 
fore the law of a man who simply holds 
stock in a company and that of a man 
who is a director in a business concern. 
The Judiciary Committee, argued the 
Montana Senator, should logically make 
such an interpretation of the statute. 


Investigation Plan Accepted. 

At first moving thatthe resolution be 
referred to the Finance Committee, Sena- 
tor Reed (Rep.), of Pennsylvania, shortly 
afterwards withdrew his motion and 
asked that the McKellar proposal be im- 
mediately considered and adopted. 

“The question has been disputed so 
often that no useful purpose can be ob- 
tained through the adoption of this reso- 
lution,” stated Senator Reed, agreeing 
at the same time with Senator Walsh 
that the Senate can transact legislative 
business when the House is not in ses- 
sion. 

Of the two questions to be investigated 
by terms of the resolution, suggested 
Senator Norris (Rep.), of Nebraska, 
chairman of the Senate Judiciary Com- 
mittee, the right of Mr. Mellon to hold 
office after the expiration of the term of 
the President by whom he was appointed 
should first be determined. However, 
before agreeing to the resolution, he 
said, the Senate should consider the ex- 
clusive. right of the House to draw im- 
peachment proceedings. 


quire into the eligibility of those named, 
though ineligibility does not mean im- 
peachability. But under the McKellar 
resolution the Senate would be going out- 
side to determine a hypothetical case, 
he said. 

Pay Might Be Stopped. 


Senator Barkley (Dem.), of Kentucky, 
inquired what action the Senate could 
take if the Judiciary Committee reports 
that the Secretary of the Treasury and 
the Secretary of Labor are not legally 
in office. The Senate could stop their pay 
and refuse to recognize their official acts, 
replied Senator Caraway (Dem.), of 
Arkansas. 

Senator Couzens pointed out that there 


statute to say whether the holding o 
stock in the forbidden businesses consti- 
tuted a violation of the law. 

There is “nothing extraordinary about 
this at all,” contended Senator Walsh. 
If the nominations were before the Sen- 
ate thc: would be investigated, he stated, 
and then, if the Senate were later called 
upon to try the efficers in an impeach- 
ment case, it would have already passed 
judgment upon the officers and the situa- 
tion would be the same as under the Mc- 
Kellar resolution. ie 

“We would be in the same position in 
the case of any other officer we confirm,” 
declared Senator Walsh. 

“What is the use of all this?” queried 
Senator Reed. “We know the House of 
Representatives will not impeach Mr. 


end it.” 
Future Actions Involved. 


Senator Couzens expressed an opinion 
that the question before the Senate was 
not purely a moot question, because the 
Senate will later be called upon to pass 
on all appintments of collectors of in- 
ternal revenue and collectors of customs. 

“T will take the position that if these 
nominees are interested financially in 
importation they are ineligible,” the 
Michigan Senator declared. “I am going 
to fight the nominations of collectors of 
internal revenue and customs if they are 
interested in the business of importation 
and consequently this is not a moot ques- 
tion.” 


Senator Norris said that when the 


an action, but repeated that at present 
the Senate was not considering any nom- 
inations. 

The resolution was passed without ob- 
jection, and the Senate then, on a mo- 
tion by Senator Watson (Rep.), of In- 
daina, the Republican leader, adjourned 
sine die. 

The McKellar resolution foliows in full 
text: 

Resolved, That the Committee on the 
Judiciary be, and it is hereby, directed 
to inquire into and report to the Senate 

1. Whether tie head of any depart- 
ment of the Government may legally hold 
office as such after the expiration of 
the term of the President by whom he 
was appointed. 

2. Whether in view of the provisions 
of the laws of the United States Andrew 
W. Mellon may legally hold the office of 
Secretary of Treasury—reference being 
made to section 243, Title 5, of the Code 
of Laws cf the Unjted States of Amer- 
ica as follows: 

Sec. 243. Restrictions upon Secretary of 
Treasury.—No person appointed to the of- 
fice of Secretary of the Treasury, or Treas- 
urer, or Register, shall directly or indi- 
rectly be concerned or interested in carry- 
ing on the business of trade or commerce, 
or be owner in whole or in part of any sea 
vessel, or purchase by himself, or another 





Procedure Suggested. 

The Senate should “hold itself aloof,” 
argued Senator Norris, because, if the 
House should take action in impeach- 
ment proceedings because of a violation 
of the statute prohibiting certain busi- 
ness connections of the Secretary of the 
Treasury, the Senate would try that im- 
peachment as a court. In such a case, 
he stated, the Senate should not have 
already gone on record in the very case 
it would have to try as an impeachment 
court. 

“If the nomination was before us,” 
Senator Norris declared, “I would feel 
differently about it. But it is not and 
I understand it will not be. If we act 
on such a hypothetical case, I feel that 
we are trespassing on the prerogatives 
of the House of Representatives.” 

If the Senate inquired of the Presi- 
dent why he has not submitted for con- 
firmation the names of his Secretary of 
the Treasury and Secretary of Labor, 
continued Senator Norris, and the Pres- 
ident replied that he already had two 
such secretaries, then it would be up to 
the House to take impeachment steps if 
it considered that the offices were il- 
legally held. 

The nominations, if they were before 
the Senate, he reiterated, would make it 
only natural that the Senate should in- 





American Commerce | 
With Russia Growing 


Germany Continues to Be Larg- 
est Facgor in Soviet Trade. 


Germany continues to be the largest 
factor in the trade of Soviet Russia, it 
has just been stated by the Department 
of Commerce. The following is the full 
text of a survey of trends in Russia’s 
foreign trade: 

The total foreign trade of the Union| 
of Socialist Soviet Republics in the fiscal 
year 1927-28 (October to September, in-| 
clusive) showed an adverse balance of 
67,000,000 rubles on the prewar basis, 
or 161,000,000 rubles on the _ present 
value ($0.5146) of the ruble, according 
to statistics published in the Moscow 
weekly Soviet Trade. _ 

Among the outstanding facts brought 
out by the figures for 1927-28 are that! 
over 80 per cent of both imports and ex- 
ports pass over the European frontiers 
of the Union of Socialist Soviet Repub- 
lics; that in imports, under the policy 
of controlled importation, emphasis is 
placed on industrial raw material and 
equipment for manufacture of essential 
goods; that the character of exports has 
changed considerably, as result of a 
marked decrease in exports of grain; 
that Germany is again the largest pur- 
chaser from and seller to the Union of 
Socialist Soviet Republics, trade having 
increased considerably; that imports 
from the United States have grown con- } 
siderably, and that exports to America 


in trust for him, any public lands or other 
public property, or be concerned in the 
purchase or disposal of any public securi- 
ties of any State, or of the United States, 
or take or apply to his own use any emol- 
ument or gain for negotiating or transact- 
ing any business in the Treasury Depart- 
ment, other than what shall be allowed by 
law: and every person who offends against 
any of the prohibitions of this section shall 
be deemed guilty of a high misdemeanor 
and forfeit to the United States the penalty 
of three thousand dollars, and shall upon 
conviction be removed from office, and for- 
ever thereafter be incapable of holding 
any office under the United States; and if 
any other person than a public prosecutor 
shall give information of any such offense, 
upon which a prosecution and conviction 
|shall be had, one-half the aforesaid pen- 
alty of three thousand dollars, when re- 
covered, shall be for the use of the person 
giving such information. 

and to section 63 of title 26 of the Code 
of Laws of the United States, as follows: 


Sec. 63. Interest In certain manufac- 
tures or production of liquors by revenue 
officers prohibited—Any internal revenue 
officer who is or shall become interested, 
directly or indirectly, in the manufacture 
of tobacco, snuff, or cigars, or in the pro- 
duction, rectification, or redistillation of 
distilled spirits, shall be dismissed from of- 
fice; and every officer who becomes so in- 
terested in any such manufacture or pro- 
duction, rectification, or redistillation, or 
in the production of fermented liquors, 
shall be fined not less than $500 nor more 
than $5,000. The provisions of this section 
shall apply to internal revenue agents as 
fully as to internal revenue officers. 


rae ‘a 
y x 


The 
makers 


advise it 


Don’t blame your radio set 
for poor reception with worn- 
out tubes. Once a year, at 
least, it needs a brand new set 
of tubes. The set builders ad- 
vise RCA Radiotrons. 





whave also gained; and that imports from | 
Ad ngland have decreased markedly. 

The foreign trade of the Union of So- 
cialist Soviet Republics is divided into | 
two groups by frontiers: Imports and| 
exports across European frontiers or to| 
and from ports on the Black, Baltic, ana | 
White Seas; and those across Asiatic | 
frontiers, including the Turkish, and to 
and from ports on the Arctic and Pacific 
Oceans and the Caspian Sea, 


RADIOTRON 


*Radiotrons are the Heart 


>” your Radio Set” a r 


has never been an interpretation of the | 


} 


| 


| Barrier Reef, off Northeastern Austra- | 


Drafting of Tariff Bill 
By April 15 Is Planned 


It is planned to have the tariff revision 
measure complete by April 15 if pos- 
sible, and in no event not later than 


April 20, Representative Hawley (Rep.), | 


of Salem, Oreg., Chairman of the House 
Committee on Ways and Means, an- 
nounced orally March 5. 

The subcommittees will shape up the 
particular schedules or parts of the bill 
and, beginning next week, the full com- 
mittee will meet every week to consider 
the progress made, he announced. 


Australian Waters Charted 
By Aerial Photography 
Operating in conjunction with a ves- 
sel of the Australian Navy, an amphibian 


plane of the Royal Australian Air Force 
has just completed a survey of the Great 


lia, the Department of Commerce was 


lH ouse and 


\Mr. Watson Elected Majori 


Garner Named Minori 


Senate and House leadership for the | 
7ist Congress were organized March 5) 


.as the result of party caucuses held at 
both ends of the Capitol. 


was selected majority leader of the Sen- | 
ate succeeding Vice President Curtis. | 
The minority leader will again be Sena- | 
itor Robinson (Dem.), of Arkansas. | 


As majority leader, Senator Watson 


caucus. Senator Jones (Rep.), of Wash- 
; ington, was chosen as vice craiman of the | 
‘caucus and assistant _ leader, Senator | 
Fess (Rep.), of Ohio, as the party whip | 
and Senator Hale (Rep.), of Maine, as | 
‘Secretary of the Republican caucus. 
The officers of the Democratic caucus 
were elected as follows: Senator Robin- | 
son, chairman, Senator Walsh (Dem.), | 





Senate Leadership Organized 
For 71st Congress at Party Caucuses 


ty Leader of Senate; Mr. 
ty Leader in House. 


Senators who, together with the ex offi- 
cio members, shall constitute the steer- 


ing committee, which said committee shall 
assign representatives of the several 


* ; committees of the Senate and, from time 
Senator Watson (Rep.), of Indiana,!to time, make selections to fill vacancies 


as they arise.” 


Through the Committee on Commit- 
tees in the House, comprising Repre- 


sentatives of each State, it was arranged 


to set up three committees, the House 


deals with the tariff; 
which deals with farm relief legislation; 
and on Rules, which provides for special 
rules for expedition of legislation on the 
floor of the House. 


Committee on Accounts 


Permanently Organized 
The House Committee on Accounts, it 


| advised March 5 by Assistant American |of Montana, vice chairman and assistant | was explained by House leaders, is auto- 


} 
| 
| 
| 


Mellon. Why not pass the resolution and | 


Trade Commissionér at Sydney, Charles !leader, Senator Shepherd (Dem.), of {matically set up under permanent law, |! 
| and so requires no special action for 
| functioning in the interim between Con- 


F. Baldwin. The full text of the Depart- 
ment’s statement follows: 


The survey which extended over one 


and a half years is said to have demon- 
strated the utility of aircraft in expedit- 
ing hydrographic work. 

The famed Great Barrier Reef, which 
extends for hundreds of miles parallel 
to the northeastern coast of Australia, 
contains many perils to navigation. Dur- 


|ing the past year and a half the naval 


vessel and amphibian plane have been 
working together to increase the charted 


| knowledge of the waters about the Reef. 


The plane provided aerial mosaic pic- 


jtures by taking vertical photographs 
| from an altitude of 8,000 feet which re- 
vealed the depth of the water beneath. shall be ex officio members of the steer-| same offices. 


names came before the Senate he would | 
be glad to join Senator Couzens in such | 


The survey ship proceed to sound all 
shallow waters revealed in the mosaic. 


VERY 
1928, 


!Texas, party whip, and Senator Black 
(Dem.), of Alabama, secretary. 
Senator McNary (Rep.), of Oregon, ! 
; was chosen by his party caucus to be 
chairman of the Committee on Commit- 
tees, while Senator Deneen (Rep.), 
Illinois, was put on the Committee to 
| take the place of Senator Watson. Chair- | 
,man McNary was authorized to name | 


a committee on patronage and a com- | 
| mittee on the order of business. 
| Senator Moses (Rep.), of New Hamp- 
| Shire, was renominated by his party to | 
serve as President pro-tempore of the | 
| Senate. Senator Pittman (Dem.), of Ne- | 
vada, received the nomination for this | 
position from his party. The Democratic | 
‘caucus adopted the following resolution: | 
“Resolved, That the chairman of the} 
caucus, the vice chairman and the whip | 





‘ing committee; that the chairman of the 


gresses or sessions of the House. 
The Committee on Committees, which 


is headed by Representative Tilson 


of | (Rep.), of New Haven, Conn., Majority ; 


Leader, also elected the steering com- 
mittee, of which he also is chairman by 
virtue of his office. Mr. Tilson was chosen 


caucus of Republican members, as Rep- 


action of the caucus of Democratic mem- 
bers. 

The House, at its coming session, un- 
der the usual procedure, will take formal 
cognizance of the caucus selections, with 
election of the. majority ticket for House 
officers and the announcement of the 
minority selections of candidates for the 


| resentative Vestal (Rep.), of Anderson, 
‘Ind., chairman of the House Committee 
on Patent, as Majority Whip. The 
minority choice for whip is Representa- 
a McDuffie (Dem.), of Monroeville, 
' Ala, 

! The full text of a statement made by 
Mr. Tilson follows: 

The House Committee on Committees 
met March 5 and took the following ac- 
tion: 

Set up three committees of the House: | 
| Ways and Means, Agriculture, and Rules. 
' Elected the same steering committee | 
land unanimously chose Vestal (Ind.) as | 
'whip for the next Congress. 
The Agriculture Committee, which con- | 
jsisted of 21 members—13 Republicans ' 
| and 8 Democrats—was changed to 14| 
'Republicans and 7 Democrats. The new} 
|Republican elected to that Committee is | 
Representative Elbert S. Brigham, of St. ! 


will also be chairman of the Republican] Committees on Ways and Means, which } ajbans, Vt. | 
on Agriculture, : 


' The vacancy on the Ways and Means: 
|Committee, which was caused by the} 
‘death of Representative Faust (Rep.), of | 
| St. Joseph, Mo., was filled by Represent- | 
iative Frear (Rep.), of Hudson, Wis., who! 
formerly served on the Ways and Means 
' Committee. 

The vacancy on the Rules Committee | 
{which was caused by Representative | 
|Ramseyer (Rep.), of Bloomfield, Iowa, | 


} 
| 
' 


going to the Ways and Means | 
jtee, was filled by selection of Represent- 
aia Thurston (Rep.), of Osceola, Iowa. | 
| | 


Hearing to Be Resumed | 
In Aluminum Inguiry | 


Taking of testimony in the matter of 


| Majority Leader by the action of the! the Aluminum Company of America will | 


\be resumed by the Federal Trade Com- | 


|resentative Garner (Dem.), of Uvalde,| mission March 7 in Washington, D. C., it 
Texas, was chosen Minority Leader, by'was announced in a statement, the full 


'text of which follows: | 

Certain contracts and agreements! 
made by the company for sale of sheet ; 
.aluminum are subjects of inquiry under 
j both the Clayton and Federal Trade 
|Commission Acts. William W. Shep- 
| pare, of the Commission staff, will be 
trial examiner, while the Commission | 


‘will be represerited by Messrs. Richard | 
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Congress 
Hour by Hour. 


March 5, 1929. 


Senate 

12 m. to 12:30 p. m.—Confirmed in 
executive session the eight nominations 
for members of the President’s cabinet. 

12:30 p. m, to 1 p. m.—Considered the 
McKellar resolution directing an investi- 
gation of the legal right of Secretary 
Mellon ‘to hold office as Secretary of the 
Treasury. 

1 p. m. to 1:37 p. m.—-Continued con- 
sideration and agreed to the McKellar 
resolution. : 

1:37 p. m.—Adjourned sine die. 


The President's Day 


at the Executive Offices 
March 5, 1929. 


9:30 a. m.—Dr. Hubert Work, Chair- 
man of the Republican National Commit- 
tee, called to liscuss personal matters 
with President Hoover. 

10:15 a. m.—The Secretary of State, 
Frank B. Kellogg, called to discuss the 
iatest developments in the Mexican situa- 
tion. 

10:55 a. m—A delegation of Cali- 
fornians' who attended the inaugural 
ceremonies on March 4 called to pay their 
respects. ’ 

12:15 p. m.—Representative Culkin 
(Rep.), of Oswego, N. Y., called to present 
friends to President Hoover. 

12:30 p. m.—The President received 
the members of the Hamilton Club of 
Chicago, IIl., who attended the inaugura- 
tion ceremonies. . 

3 p. m.—The President received the 
members of the Republican National 
Committee who are meeting in Wash- 
ington. 5 

Remainder of "ay:—Engaged with sec- 


The Committee on Committees, at its! P. Whiteley and E. J. Hornibrook, attor- | retarial staff and in answering mail cor- 


caucus may appoint not exceeding 10: March 5 meeting, agreed also upon Rep- neys. 


POLICIES 


which cover 
Home Life 


business day in 
the 26 million 


A Million Dollars a Day | 


Metropolitan 
Life 
Insurance 


POLICIES 
which. cover 
Business Life 


respondence. 


NE form of life insur- 
ance provides educa- 


policyholders of the Metro- 
politan Life Insurance Com- 
pany, whoareits sole owners, 
added a million dollars to the 
great reserve fund needed 
for their protection against 
the hazards of life and bus- 
inesS—present and future. 


* « * 


Happily, more and more 


persons have a new under- 
standing of what life insur- 


ance promises, what it can 


do and what it does do. 


They are learning that it 


does many different things 


equally well. 


While the original purpose 
—to take care of the bread- 
winner’s dependents in 
event of untimely death— 
has never been lost sight of, 
today life insurance is large- 
ly and directly concerned 
with the business of living. 


Company 


tion for children at the very 
time when their education 
costs most... Another kind 


of policy tides over enforced 
idleness because of accident 


| 
Financial Report to Policyholders 


for Year Ending 
December 31, 1928 


cial investment, 
$2,695,475,965.64 


Meee. Ss Ge ge. te tate . 
protection. 


Liabilities: 
Statutory Reserve 
Dividends to Policy- 
holders payable 1929 
All other liabilities 
Unassigned Funds 


$2,346,775,847.00 


77,138,725.33 
111,485,393.38 
160,075,999.93 


$2,695,475,965.64 
$306,828,329.32 


743,412,385.21 
92,343,796.78 


join together in 
Increase in Assets during 1928. . 
Hnecome in it928 «. «.'s'« © ~ 
Gain in income, 1928 ..... 
Paid-for Life Insurance Issued 
Increased and Revived in 1928 . 
Total Bonuses and Dividends to 
Policyholders from 1897 to and 
ingtuding'1929 . «k's x es 


freedom from fin 


3,259, 181,384.00 
Business men build 


448,523,599.20 


Life Insurance Outstanding 


Ordinary Insurance .. . . . $7,825,652,878.00 
Industrial Insurance (premiums 

payable weekly ormonthly) . . 6,297,013,786.00 
Group Insurance . .. . . . 2,249,289,338.00 
Total Insurance Outstanding . . 16,371,956,002.00 


Number of Policies in Force . . 42,329,281 
(Including 1,304,569 Group Certificates) 


insurance policies. . 
payments on hom 


five in the United 
and Canada shared 
Metropolitan’s gr 
year of service. 


Total expenditures for Health and Welfare Work among Policyholders in 1928 . $5,953,211.12 


Trained nursing care for sick Policyholders in 1928 ; eee. “ve 
Health pamphlets distributed free in 1928... ‘ “ ; 


HALEY FISKE, President 


3,771,939 visits 
48,232,101 copies 


FREDERICK H. ECKER, Vice-President 


The Metropolitan Life Insurance Company is a mutual organization. It has 
no stock and no stockholders. Its wealth is owned solely by its Policyholders. 


METROPOLITAN LIFE INSURANCE COMPANY ~~ 


or sickness. Another form of 
policy, paid for in regular in- 
stallments, is a sound finan- 


as well asa 


Employers and employees 


buying 


another kind of insurance 
which provides leisure and 


ancial 


worry in later years. 


needed 


credit for business with life 


. Final 
es are 


made certain by insurance. 


About one person in every 


States 
in the 
eatest 


he 
i pcm 
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Biggest in the World,More Assets, More Policyholders, More Insurance in force, More new Insurance each year 
**Not best because the biggest, but biggest because the best”’ 
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Rating Is Denied to 
_ Advertising Agency 


Concern Is Held to Be Trad- 
ing as Principal and There- 
fore to Be Excluded from 
Classification. 


GREEN’S ADVERTISING AGENCY, PLAIN- 
TIFF IN Error, V. D. H. BLair, Com- 
MISSIONER OF INTERNAL REVENUE. No. 
5426, CircuiIT CoURT OF APPEALS FOR 
THE NINTH CIRCUIT. 

The plaintiff in error appealed from the 
finding of the Board of Tax Appeals by 
which it was derfied classification as a 
personal service corporation. The plain- 
tiff in error was an agency devoted to the 
purchase and sale of space in theaters 
and other public places for advertising 
purposes, and contended that such a busi- 
ness was of a character contemplated as 
personal service when the other require- 
ments of the statute defining personal 
services were met. 


The Board of Tax Appeals found that 
dealing in the space constituted dealing 
in a commodity which was as capable 
of being purchased and sold as livestock. 
Thus, it was trading as a principal. This 
finding was adopted by the Court of 
Appeals as its own view. 

Appeal from a decision of the Board 
of Tax Appeals. 


| 
Before Gilbert and Dietrich, Circuit 


Judges, and Louderback, District Judge. 
Following is the full text of the opin- 
ion, by Judge Louderback: 


The petitioner and plaintiff in error 
was engaged in the business of buying 
and selling advertising space in theaters, 
on curtains, programs, slides, and films, 
for customers. Exemption from corpora- 
tion taxes was sought by the plaintiff 
in error on the theory it was a personal 
service corporation. 


Exemption Was Disallowed. 

This was disallowed by the Commis- 
sioner; the plaintiff in error ‘appealed 
to the Board of Tax Appeals. This Board 
affirmed the ruling of the Commissioner; 
the plaintiff took this Writ of Error. 
The ruling of the Board of Tax Appeals 
was rendered September 29, 1927, and 
involved income and profit for the years 
1919, 1920, 1921 in the sum of $44,284.55. 
The appeal is brought under the pro- 


visions of the Revenue Act of 1926, c. | 


27, sections 1001, 1002, 1003; 44 Stat. 
9, 109, 110. 


Both the Revenue Act of 1918 and the 
Revenue Act of 1921 define a personal 


service corporation as a corporation (1) | 


whose income is to be ascribed primarily 
to the activities of the principal owners 
or stockholders; (2) whose stockholders 
are regularly engaged in the active con- 
duct of the affairs of the corporation; 
(3) in which capital, whether invested 
or borrowed, is not a material income- 
producing factor; (4) but does not in- 
clude any foreign corporation. or .any 


corporation 50 per centum or more of | 


whose gross income consists either of 
gains, profits, or income derived from 
trading as a principal. 

Two Requirements Met. 

The findings and opinion of the Board 
of Tax Appeals satisfactorily establish 
requirement (1) and (2) that (1) plain- 
tiff in error was a corporation “whose 
income is to be ascribed primarily to the 
activities of the principal owners or 
stockholders,” and (2) “whose stock- 


holders are regularly engaged in the ac- | 
tive conduct of the affairs of the cor-| 


poration.” 
These findings establish that the plain- 


tiff in error was a personal service corpo- | 


ration. But in order to be exempt from 
taxation, the law further requires that 
two other requirements be established; 
that (3) capital, whether invested or 


borrowed is not a material income pro- | 


ducing factor, (4) plaintiff in error is 
not a foreign corporation, or corporation 
50 per centum or more of whose gains, 
profits, or income is derived from trad- 
ing as a principal, or of gains, profits, 
commissions or other income derived 


from a Government contact or contracts | 


made between April 6, 1917, and Novem- 
ber 11, 1918, inclusive. 


In regard to these requirements, the | 
Board of Tax Appeals found that the} 


plaintiff in error was not entitled to 


a classification of exemption under the} 


provisions of Section (4) above. 


Income Derived From Trading. 

It found that the plaintiff in error 
purchased and sold space and the privi- 
lege of advertising in certain theaters, | 
and concluded that this was “trading 
in a commodity that is as well defined 
and capable of being bought, sold and 
delivered as are iron, coal, corn, or | 
wheat,” and then concludes, “we are | 
convinced that the petitioner was trad- | 
ing as a principal, within the meaning 
of the Revenue Acts cited, and since 
all of its income appears to have been | 
derived from trading, it follows that it 
is not entitled to the classification it 
claims.” 

It thereby becomes an issue whether 
under the facts of this case the Board 
could properly come to the conclusion 
that the plaintiff in error is not entitled 
to the claimed exemption. 

The evidence produced by the plaintiff | 
in error before the Board of Tax Appeals | 
did not disclose facts from which it could 
be established what proportion of its 
income was derived from trading as a 
principal. The burden was upon the 
plaintiff in error to show that less than 
50 per centum of the gross income con- | 
sisted of either gains, profits or income 
from trading as a principal, 

The decision of the Commissioner of 
Internal Revenue in this case was ad- 
verse to the plaintiff in error. A de- | 
cision of the Commissioner must, in the | 
hearing before the Board, be accepted 
as prima facie correct, and the burden | 
of proof was upon the plaintiff in error 
to overcome such presumption of proof. 
U. S. v. Rindskopf, 105 U. S. 418; Fidelity | 
& Columbia Trust Co. v. Lucas, 7 Fed. | 
(2) 146; Wickwire v. Reinecke, 275 U. S. 
101, 


Revenue Acts Cited. 

Under the provisions of section 230 of 
the Revenue Acts of 1918 and 1921, it | 
is provided “that there shall be levied 
and paid upon the net income | 
of every corporation . . ” a tax. And 
section 218 of the same Acts provides 
that “personal service corporations shall 
not be subject to tax ” Under 
the language of these Acts the statute 
providing for classification as a public 
service corporation is a statute exempt- 
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Personal Service 


Opinions of General Counsel Given Weight 
As Rulings by Internal Revenue Commission 


Authoritative Application of Memorandum Determines 


Status, Says Board of Tax Appeals. 


E. A. LANDRETH COMPANY V. COMMIS- 
..SIONER OF INTERNAL REVENUE; E. A. 
LANDRETH V. SAME; Mrs. ADELLE H. 
LANDRETH V. SAME. DOCKET NOS. 
15835, 16842, 16843. Boarp or TAx 
APPEALS. 


The Board of Tax Appeals held in this 
opinion that the memoranda opinions of 
the General Counsel, Bureau of Internal 
Revenue, or of its income, estate tax or 
miscellaneous tax units are classifiable 
as “rulings of the Commissioner of In- 
ternal Revenue” under the provisions of 
— 704(a) of the Revenue Act of 


And this construction of the statute 
holds, the Board declared, notwithstand- 
the instructions printed in the weekly 
Internal Revenue Bulletins and the Cu- 
mulative Bulletins, in which all the above 
opinions are periodically assembled, that 
they are only for informative purposes. 


The Board’s decision construing the 
|law came in the above-entitled proceed- 
jing, which was heard ona motion for a 
| reconsideration of the case, decided first 
}on March 16, 1928. On this construction 
|of the statute the Board modified the 


| opinion entered originally respecting the 
| taxability of certain trust income. 


| L. K. Mostellar and L. E. Cahill for 
| the taxpayers; Bruce A. Low and George 
|S. Herr for the Commissioner. 

The full text of the opinion follows: 
Milliken: These proceedings were heard 
at Tulsa, Oklahoma, on October 3, 1927,} 
and our decision was promulgated March; 
16, 1928. See 11 B. T. A. 1. On July 11, 
1928, and before a final determination of 
the taxes had been made and entered, 


of 1926 and prior Revenue Acts, a trust 
shall, at the option of the trustee exercised 
within one year after the enactment of this 
Act, be considered as a trust the income of 
which is taxable (whether distributed or 
not) to the beneficiaries, and not as an as- 
sociation, if such trust (1) had a single 
trustee, and (2) was created and operated 
for the sole purpose of liquidating real 
property ‘as a single venture (with such 
powers of administration as are incidental 
thereto, including the acquisition, improve- 
ment, conservation, division, and sale of 
such property), dsitributing the proceeds 
therefrom in due course to or for the bene- 
fit of the beneficiaries, and discharging in- 
debtedness secured by the trust property, 
and (3) has not made a return for the tax- 
able year as an association. 

It seems clear under the facts of this 
proceeding that subsection (b) of Section 
704 has no application for the following 
reasons—(1) the trustee of Landreth 
Water Company has not exercised the 
option therein given him; and (2) Lan- 
dreth Water Company was not created 
or operated for the sole purpose of 
liquidating real property as a single 
venture. On the other hand, that com- 
pany was organized for the purpose (See 


Article III of the Declaration of Trust} 


of Landreth Water Company) of con- 
ducting, operating and maintaining a 
water system and selling water to in- 
dividuals, corporations and municipalities. 


Time at Which Trust 


| Was Taxable at Issue 


This brings us to the application of | 
The first question is} 


subdivision (a). 
whether Landreth Water Company was 
taxable as a trust under the regulations 
of the Commissioner in existence at the 
|time its returns were made or at the 


Advertising 


“ 


AUTHORIZED STATEMENTS ONLY Are PreseNteD HEREIN, BEING 
PusuisHED Without CoMMENT BY THE Unrtep States Dairy 


Trusts 


[the fifteenth day of the sixth month fol- 
lowing the close of the taxable year— 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut -out, pasted on Standard 
Library-Index and.File Cards usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


DMINISTRATION: Commissioner’s Rulings: 
Official Publication: 


Informative Opinions: 
1928 Act.—Rulings of the officers of the Bureau of 


Your Income Tax 


By C. B. ALLEN, 

Deputy Commissioner of Internal Reve- 
nue, in Charge of Income-Tax Unit. 
The period for filing income tax re- 

turns made on the basis of the calendar 

year 1928 ends at midnight, March 15, 


1929. When by reason of illness or ab- 
sence from home additional time is re- 
quired, an application for an extension 


June 15 if the return is filed on a cal- 
endar year basis. : 

An extension of time for filing re- 
turns does not extend the time for pay- 
ment of the tax, or any _ installment 
thereof, unless so specified in the exten- 
sion. The Commissioner of Internal 
Revenue may extend the time of pay- 
ment of the amount determined as the 
tax by the taxpayer, or any installment 
thereof, for a period not to exceed six 
months from the prescribed date. 





Internal Revenue, including General 


come, estate tax or other rulings, contained in Internal Revenue bulletins 
or Cumulative Bulletins published by said Bureau are the rulings referred 
to in the term “any ruling of the Commissioner or any duly authorized 
officer of the Bureau of Internal Revenue” as used in section 704 (a) of the 
Revenue Act of 1928, notwithstanding the Bureau regularly publishes them 
with a notice that they are only for informative purposes and as indicative 
. Landreth Company et al. v. Commis- 
sioner of Internal Revenue. (Board of Tax Appeals).—Yearly Index Page 26, 


of the trend of official opinion.—E. A 
Col. 2 (Volume IV), March 6, 1929. 


ERSONAL SERVICE CORPORATIONS: Defined: Advertising Agencies: 
1926 Act.—Where an advertising agency’s busi- 
ness is conducted by its principal stockholders, personally, its capital is not 


Trading as Principal: 


an income producing factor and it is 
chased and sold advertising 
as a principal in the 


Revenue Commissioner. 


ETURNS: Consolidated Returns: 


ties of both companies were operated 


arbitrarily apportioned were billed to and paid by the first corporation, and in 
addition, more than 99 per cent of the second company’s stock was voted by 
officers and directors of the first corporation, held: 
were affiliated and were entitled to file consolidated returns since actual con- 
trol of the two was in the hands of the same interests and they were operated 
for mutual success of each.— United States v. Cleveland, Painesville and East- 
(District Court for the Northern District of Ohio.)—Yearly 


ern Ry. Co. 
il] Index Page 28, Col. 1 (Volume IV). 
; 


RUSTS: Taxatility of Trusts: 


space 
commodity of 
titled to personal service classification notwithstanding the other statutory 
requirements are met.—Green’s Advertising Agency v. D. H. Blair, Internal 
(Circuit Court of Appeals for the Ninth Circuit).— 
Yearly Index Page 26, Col. 1 (Volume IV). 


Act.—Where one corporation owned 70 per cent of the stock of another, 
the same officers served each corporation, the railroad lines and the proper- 


Commissioner’s Rulings: 


Counsel’s memorandum opinions, in- 


not a foreign corporation, but it pur- . 
in public places, it is trading 
space and is therefore not en- 


March 6, 1929. 
Affiliated Corporations, Defined: 1918 


as a unit and the expenses after being 


The two corporations 


March 6, 1929. 


Corporations: 


| fore the return is due. 


‘}ing abroad, including persons 


| surrender of the certificates. . 


jreserved to the holders of the certifi- 
jeates of beneficial interest to regulate 


| trust. 


laffairs of the trust it is held not to be 


petitioner, E. A. Landreth Company filed time of the termination of its existence. | 
its motion for a reconsideration of said| These regulations are those applicable 
decision. The motion, after making cer-|to the Revenue Acts of 1918 and 1921, | 
tain excerpts from the opinion; after! which are Regulations 45, 1920 Edition, | 
quoting Section 704 of the Revenue Act! and Regulations 62, 1922 Edition. Ar- 
of 1928; after stating that Landreth| ticles 1504 of both Regulations are the | 
Water Company had made its returns for| same and read: | 
the period October 28, 1920-December 31,] Art. 1504. Association Distinguished from | 
1920, and for the calendar year 1921, on| Trust—Where trustees hold real estate | 
Form 1041, and that the existence of|subject to a lease and collect the rents, j 
Landreth Water Company terminated in| doing no business other than distributing | 
the year 1921, reads: the income less taxes and similar expenses | 

to the holders of their receipt certifcates, 


1928 Act.—Where, during a given period, persons associated themselves 
together under corporate form for business purposes, but title to the cor- 
porate porperty was vested in a trustee who had complete control of the 
property and could be removed only for breach of trust, and such taxpayer 
returned its income for the taxable years as a trust, and rulings of the 
Bureau of Internal Revenue regarded such an entity as a trust, held: Under 
the provisions of section 704(a) of the Revenue Act of 1928, such an organi- 
zation was taxable as a trust.—E. A. Landreth Company et al. v. Commis- 
sioner of Internal Revenue. (Board of Tax Appeals).—Yearly Index Page 26, 
Col. 2 (Volume IV), March 6, 1929. 


the above excerpt or words to the same|ume of the Cumulative Bulletin states 


should be addressed to the collector of 
internal revenue for the district in 
which the taxpayer files his returns, to- 
gether with a full recital for the causes | 
for the delay. Except in the case of’ 
taxpayers who are abroad, no extension 
may be granted for more than six 
months. The request must be made be- 


Can fire take over 
your business? 


American citizens residing or travel- 
in the 
military or naval service on duty out- 
side the United States, are granted, | 
without the necessity for filing a re-| 
quest, an extension up to and including 


Destroy your plant? 
Discharge your selling force? 


Cancel your orders? 





Let competitors in? 


among the certificate holders ‘all money | 
remaining in their hands, and convey and | 
transfer all property other than money 
to the N Company. The certificates were 
without par value and were in terms as- | 
transfer in writing by the»holder andj 


Wreck your financial struc- 
ture? 


Throw your employees out of 
work? 


“The question as to whether a trust of 
this nature is taxable as an association, 
under the several Acts enumerated, de- 
pends upon the extent of the powers 


Fire certainly can. But there 
is a way to set up a complete 
defense against such a business 
calamity. 


Write for booklet 
telling how. 


the management of the affairs of the 
Where the beneficiaries do not 
retain any substantial control over the 


an association or taxable as such. In 
the instant case the certificate holders | 
have no control whatsoever over the af- | 





By Commissioner Milliken 
“Wherefore, this petitioner, through its 


Opinion Written pos have no control except the right of 


filling a vacancy among the trustees and 
of consenting to a modification of,the terms 
of the trust, no association exists and the 
cestuis que trust are liable to tax as ben- 


effect. The question presented is—are 


|these the rulings referred to in section 
|704? The report of the Committee on 


the period it covers. These are as fol- 
ows: Cumulative Bulletins: 

No. April—December..............1919 
No. 2 January—JUNEC.......6-5655-55- 1920 
No. 3. July—December .1920 


attorney L. E. Cahill, respectifully moves leficiaries of a trust, the income of which 
this Honorable Board that the decision; is to be distributed periodically, whether 
in this case promulgated March 16, 1928, | or not at regular intervals. But in such a 
be modified and amended to provide that | trust. if the trustees, pursuant to the terms 
the income of the Landreth Water Com-| thereot. have the right to hold the income 


: Pa . | taxed to the trustees instead of to the ben- 
excluded in determining the income andj eficiaries. See section 219 of the statute 


excess profits taxes of the E. A. Landreth! and articles 341-347. If, however, the 
Company for such years 1920 and 1921.” leestuis que trust have a voice in the con- 
. i duct of the business of the trust, whether 

On coi Fay yd meoten vi through the right periodically to elect 
Toe er was granted and the proceed- | trustees or otherwise, the trust is an as- 
ing a ee ee December | sociation within the meaning of 
, 1928, a ashington, D. C., at which! statute. 
time further proceedings were had and| {¢ is at once apparent that the above 
— motion pawn and submitted. At the! regulation is applicable only to a case 
Teen Pema et ae ee” | where a trustee holds real estate subject 


oe : ito a lease and collects the rents, doing 
tive question whether the Board had | no business other than distributing the 
jurisdiction over Landreth Water Com- 


pany for the reason that respondent had | oO was taxes. uae an teegeniee- 
net mailed a €0 day letter to Landreth | tion is no different from Landreth Water 


Water Company, as required by Section! At : 
| 274 (a) of the Revenue Act of 1926. Time | company is under the regulation above 





' . * i j a j is | 
pany for the years 1920 and 1921 be | £° future distribution, the net income is 


the | 


| Company that we cannot hold that this | 


| was allowed within which counsel for the oth TW taxable ay % teest. 
respective parties might file briefs. We 
| were not favored with a brief for or on 


The provisions of Section 704(a) are 
| in the alternative, the second of which is: 


Finance on the bill which became the 
| the following: 


rations—Retroactive. 


jan organization was taxable as a trust or 
}as a corporation, The rules have differed 
from time to time. There have been con- 
| flicting court decisions, and it appears de- 
sirable to clarify the situation by making 
definite provisions for such cases. Section 
| 704 (a) provides that if a return was filed 
as a trust for any taxable year preceding 
jthe taxable year 1925, the organization 
| shall be taxed as a trust for such year if 
it was taxable as a trust under the reg- 
j|ulations or any interpretative ruling 
jthe Bureau of Internal Revenue in force 
jat the time the return was filed or when 
the trust was terminated. Retroactive re- 
lief appears to be proper in connection 
}with organizations of this character be- 
cause in many cases no question was raised 


' Revenue Act of 1918 (Rep. 960) contains | 
Sec. 704. Taxability of Trusts as Corpo- | 


Difficulty has been experienced in deter- ; 
mining whether under prior revenue laws } 


of | 


as to tax liability until after the trust had } 


No. January—June 1921 | 
No. July—December 1921 | 
| No. January—June ..1922 | 
No. I-2 July—December a vs ap ee 

We have included the last volume for 
| the reason that it contains a ruling which 
is in harmony with those contained in the 
previous volumes. By reason of the 
statement printed on the title page of 
each volume limiting each ruling to the 
facts therein stated, we will quote each 
ruling in full: 

Solicitor’s Memorandum 1205, Cumu- 
lative Bulletin No. 1 reads: 

“Section II, Paragraph G(a), Act of 
October 3, 1913, provides in part as fol- 
lows: 

“That the normal tax hereinbefore im- 
posed upon individuals likewise shall be 
levied, assessed, and paid annually upon 
; the entire net income arising or accruing 
from all sources during the preceding cal- 
endar year to every corporation, joint- 
stock company, or association, and every 
insurance company, organized in the United 
States, no matter how created or organized, 


vo 
I-1 


fairs of the trust. 


“The contention that the trustees are 
themselves an association is answered 
by Mr. Justice Holmes in his opinion in 
the case of Crocker v. Malley, 249 U. S. 





[Continued on Page 10, Column 1.] 


HARTFORD FIRE 


INSURANCE COMPANY 
HARTFORD, CONNECTICUT 





The total all-time production 


of Goodyear pneumatic tires 


been dissolved. It is believed that the | "°t, including partnerships, but if organ- 


formotorvehiclesisnow more 


or (2) under any ruling of the Commis- 
sioner or any duly authorized officer 
On March 15, 1921, Landreth Water} the Bureau of Internal Revenue applicable 
Company filed its income tax return for|to any of such years, and interpretative 
| the period October 28, 1920-December 31,)°f any provision of the Revenue Act of 
| 1920, on Form 1041, which is the form! 1918, a ped = ——. > — — -— 
* > eae es . 99 versed or revoked prior to e time the re- 

for a fiduciary return. On March 15, 1922, turn was made, or under any such ruling 
the same company filed its income tax! made after the return was filed which had 
|return for the calendar year 1921 on| not been reversed or revoked prior to the 
Form 1041, Thereafter, on January 30,| time of the termination of the taxpayer's 


| behalf of respondent. 


of | 


| pretative of any provision of the Revenue 


| been reversed or revoked prior to the time 


}from trading as a principal, and plain- 


| determination of the Commissioner be- 


| Total oper. rev. 


1925, a revenue agent made and filed | 
returns in behalf of Landreth Water | 
Company for said periods on Form 1120, | 
which is the form for the return of cor- | 
porate income. 


| Applicable Section 
| Of Revenue Act Quoted 





Section 704 of the Revenue Act of 1928 | 
| reads: 
| (a) If a taxpayer filed a return as a! 
trust for any taxable year prior to the 
taxable year 1925 such taxpayer shall be 
taxable as a trust for such year and not 
|} as a corporation, if such taxpayer was con-! 
sidered to be taxable as a trust and not | 
as a corporation either (1) undgr the regu-j| 
lations in foree at the time the return was | 
made or at the time of the termination of 
jits existence, or (2) under any ruling of} 
| the Commissioner or any duly authorized} 
officer of the Bureau of Internal Revenue} 
applicable to any of such years, and inter- 
Act of 1918, 1921, or 1924, which had not 
the return was made, or under any such 
ruling made after the return was filed 
which had not been reversed or revoked 
prior to the time of the termination of the 
taxpayer's existence. 

(b) For the purpose of the Revenue Act | 


| ing from taxation and is consequently to 

be construed in favor of the Government. | 
Bank of Commerce v. Tennesseé, 161 U. 
S. 134; 146. 

The record disclosing nothing as to 
| the per centum of gross income derived | 
tiff in error having failed to offer any 
data to the Board upon this issue, the 


ing adverse to the plaintiff in error, the | 
Board was entitled, upon the before men- | 
tioned evidentiary presumption and the 
failure of the plaintiff in error to meet 





| the burden of proof, to promulgate the 


findings and opinion made herein, | 
Affirmed. 
February 11, 1929. 


| Monthly 


ee 


| lish 


| this distinction, 


existence. 

The only sources disclosing such rul- 
ings are the Cumulative Bulletins. The 
first of these, Cumulative Bulletin No. 
covers the period April-December, 
1919. These Cumulative Bulletins are is- 
sued by the Bureau of Internal Revenue 


| and each title page has on it a facsimile 
| of the seal of that Bureau. All of them 
| are printed by the Government Printing 
| Office. On the title page of Cumulative 


Bulletin No. 1 is the following: 


The Income Tax Rulings constitute a 
service of information from which tax- 
payers and their counsel may obtain the 
best available indication of the trend and 
tendency of official opinion in the admin- 
istration of the income and profits tax pro- 
visions of the Revenue Acts. The rulings 
have none of the force or effect of Treas- 
ury Decisions and do not commit the De- 
partment to any interpretation of law 
which has not been formally approved and 
promulgated by the Secretary of the Treas- 
ury. Each ruling embodies the adminis- 
trative application of the law and Treas- 
ury Decisions to the entire state of facts 
upon which a particular case arises. It is 
especially to be noted that the same result 
will not necessarily be reached in an- 
other case unless all the material facts 
are identical with those of the reported 
case. As it is not always feasible to pub- 
a complete statement of the facts 
underlying each ruling, there 
assurance that any new case is identical 
with the reported case. As bearing out 
it may be ‘observed that 
the rulings published from time to time 
may appear to reverse rulings previously 
published, 

Officers of the Bureau of Internal Rev- 
enue are especially cautioned against 
reaching a conclusion in any case merely 
on the basis of similarity to a published 
Income Tax Ruling, and should base their 
judgment on the application of all perti- 
nent provisions of the law and Treasury 
Decisions to all of the facts in each case. 
The Income Tax Rulings should be used 
merely as aids in studying the law and the 
Treasury Decisions. 

The title pages of the subsequent 
volumes have printed on them either 


can be no! 


foregoing rule will operate equitably. 
The report of the Committee on Ways 


| effect. 


Since the purpose of the section is 
| purely remedial and for the benefit of the 
|taxpayer, it should be interpreted lib- 
jerally in his favor, Bowers v. New York 


Lewis’ Sutherland Statutory Construc- 
|tion, 2nd Ed., Sections 336 and 680. Giv- | 
| ing this section a liberal construction and 
| looking to its history, it appears that the 
|rulings referred to are those which do} 
not have the dignity of a regulation or a| 
| treasury decision, which indeed are the! 
jsame. A regulation or a treasury deci-| 
|sion is binding on all the officers and | 
|employes of the Bureau of Internal Rev- 
|enue. The rulings in the Cumulative Bul- | 
jletins, while not binding, are interpreta- 
tive and were followed by the officials 
of that Bureau in the application of the 
various sections of the Revenue Acts. 
That these rulings were made by the! 
duly authorized officers of that Bureau | 
appears from the fact that they are pub- 
lished and issued by the Government | 
Printing Office at the instance of the 
Bureau of Internal Revenue. To reject 
these rulings would be to confine Sec- 
tion 704 (a) to the regulations of the 
Commissioner and render futile that part 
which expressly refers to rulings. Such 
}a construction should be rejected if any 
other reasonable construction can be 
made. United States v. Freeman, 239 U. 
|S. 117; Sandberg v. McDonald, 248 U.| 
1S. 185. We are, therefore, of the opinion 
that the rulings contained in the Cumu-| 
| lative Bulletins are applicable to the so- 
lution of the question presented in these 
| proceedings. 














) 


Rulings Limited i 


To Effective Periods | 


Since Section 704 (a) limits the rul-: 
ings to those in effect within certain pe- 
riods and since the periods involved in 
these proceedings begin with the filing | 
of the first return of Landreth Water | 
Company, which was on March 15, 1921, | 
and ends with the filing of its last re- 
turn, which was March 15, 1922, it be- 
comes necessary to state the date on 
which the rulings were made. We are 
not furnished with the exact date of 
the making of each ruling but each vol- 








Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


St. Louis-San 
Francisco Ry. 
January 


Freight revenue .....sseees 
| Passenger revenue ..eseeees 


ee eeeeteneee 


Maintenance of way ....... 
Maintenanc, of equipment .. 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad 

Taxes . Se sun 
Uncollectible ry. rev., etc. .. 
Net after taxes, etc. ....... 
Net after rents ..cecccccece 
Aver, miles operated ...... 
Operating ratio .... 


2,326,994 
4,697,618 
1,830,993 
456,670 
931 
1,373,392 
1,473,530 
5,304.19 
71.95 


Long Island 
R. R. Co, 
January 
1929 1928 | 
854,462 827,013 
1,885,143" 1,909,706 
2,904,424 2,919,610 
407,359 892,270 
466,112 716,074 
1,304,417 1,326,063 
2,264,348 2,548,521 
640,076 371,089 
72,537 69,372 
3,345 498 
564,194 801,219 
428,920 166,346 
404.11 403.95 
78.0 87.3 


1928 
4,993,415 
1,010,447 
6,435,884 

800,890 
1,345,512 
2,298,816 
4,745,507 
1,690,377 

345,113 

910 
1,344,354 
1,863,774 

5,188.06 

73.74 


Chicago, St. Paul, 
Minneapolis & Omaha 


1929 
1,542,930 
350,690 
2,062,662 
253,178 
391,964 
1,062,279 
1,839,372 
223,250 
112,035 


110,932 
53,874 
1,746.53 


Oregon-Washington 
R. R. & Navigation 
Co. 
January 
1929 1928 
1,609,792 1,548,475 
247,795 290,094 
2,049,945 72,059,813 
295,925 335,748 
359,968 417,213 
872,142 909,163 
1,754,579 1,907,250 
295,366 152,563 
194,443 194,430 

42 97% 
100,881 *42,840 
*8,748 *172,044 
2,365.01 2,343.85 
85.6 92.6 
*Deficit. 


Ry. 
January 
1928 
1,580,023 
368,662 
2,104,837 
269,787 
447,038 
1,048,272 | 
1,888,765 | 
216,072 | 
109,073 
851 
106,648 
48,574 
1,746.53 
89.7 


283 


89.2 


and Means of the House is to the same: 


|& Albany Lighterage Co., 273 U. S. 346; | 


ized, authorized, or existing under the laws 
of any foreign country, then upon the 
amount of net income accruing from busi- 
ness transacted and capital invested within 
the United States during such year. 


Character of Trust 
Created by Agreement 


“The M Company is a trust created by 
an agreement between the N Company 
and certain trustees. Under this agree- 
ment shares of stock in various compa- 
nies were transferred to the trustees 
for the period of the lives of certain per- 
sons named therein and 20 years after 
the death of the survivor. The trustees, 
in accordance with this agreement, issued 
certificates of beneficial interest, each 
certificate stating the number of shares 
to which the person named therein was 
entitled, and each original beneficiary 
being entitled to receive a number of 
shares to which the person named therein 
was entitled, and each original benefici- 
ary being entitled to receive a number 
of shares of the trust equal to the num- 
ber of shares of stock in the O Company 
registered in his name. It was provided 
in the trust agreement that the trustees 
should be self-perpetuating, should have 
complete and absolute control of the 
property, including the power of sale and 
reinvestment of the proceeds. The rights 
of the certificate holders were expressly 
limited to receiving such distributions of 
net income or proceeds of the property 
as the trustees might declare. It was 
also provided that the trustees should in 
no event have recourse to the certificate 
holders in the payment of any expenses 
for any liability incurred by the trustees, 
and that upon the expiration of the trust 





‘the trustees should distribuate ratably 


Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated March 5, 1929. 

Deeisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so. designated should 
write to the Inquiry Division, The 
United States Daily. 

Caroline T. Kissel, Petitioner, v. Com- 

missioner of Internal Revenue, 
spondent. Docket No. 18203. 


_ Where one owning a life interest 
in a piece of real property erects 
with her own funds a_ building 
thereon, the life of which extends 
far beyond the life expectancy of 
the life tenant, Held, that she is 
entitled to deduct each year that 
portion of the cost which the tax- 
able year bears to her total expec- 
tancy of life, as shown by the life 
tables. Held, further, that she is 
not entitled under these circum- 
stances to an additional deduction 
representine exhaustion of the build- 
ing over its. own life, 


than 135,000,000 — millions 


more than ha 


by any other 


ve been built 


manufacturer 
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Man and Method 


MAN is the human element in business — its 
soul and its brain. 


Method is the orderly regulation of human 
effort. Without soul and brain all effort is 
mechanical. Until man found his soul and 
began to use his brain with definite purpose, 
business did not exist. Nor until the growth 
of business made an orderly regulation of effort 
necessary did method exist. Success, the 
attainment of a definite purpose, came with the 
introduction of method. The development of 
method made business a science. And the 
science of business, like any other science, is 
simply the knowledge and understanding of 
facts and figures, co-ordinated, arranged, 
systemized for practical timely use. 


To this end, and for this purpose, Modern 
Accountancy was conceived and developed. 


ERNST & ERNST 


ACCOUNTANTS anp AUDITORS 
SYSTEM SERVICE 


NEW YORK 
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Common Stoeks as Trust Investments® 


by C. Alison Seully. Vice President, National Bank of Commerce in New York 


This article is a digest of a paper read before 
the Midwinter Conference of the Trust Com- 
panies Division of the American Bankers Asso- 
ciation. It points out that many common stocks 


ODERN conditions have revo- 
lutionized investment ideas. 
Increase in wealth has brought 


into vivid contrast fixed interest bearing 
securities and shares of corporate stock 
which keep pace in their changes in value 
with the purchasing power of the dollar. 
Investment standards which our grand- 
fathers regarded as heresy and which 
make even some of the older members of 
our own generation wince are not only fol- 
lowed but proclaimed by the most intelli- 
gent and serious minded leaders of busi- 
ness and finance today. 

Among these is the recognition of com- 
mon stocks as a permanent investment 
medium. The public who are the custom- 
ers of the banks and trust companies not 
only request, they demand, that trustees 
under wills and deeds of trust avail them- 
selves of the advantages which the pur- 
chase of common stocks affords. 

This demand has already been met by 
some trustees. It is high time that all 
trust men declare unhesitatingly that it is 
and will continue to be part of their in- 
vestment policy to buy common stocks 
for trust estates when properly authorized 
to do so. 


Precedents 


WHAT sanction do we find for in- 
vestment in common stocks? So far as the 
private individual is concerned it requires 
little demonstratidn. An examination of 
the tax appraisal of the largest estate ever 
administered under the laws of New York, 
as reported by the newspapers, shows that 
80.9 per cent. of the estate was, through 
the medium of ‘a holding company, in- 
vested in the common stocks of various 
corporations. But what is right for the in- 
dividual is not necessarily right for a 
trustee. In fact, it is very often wrong for 
atrustee. Is there, therefore, any sanction 
for the purchase of common stocks by 
persons in trust capacities? 


CAPITAL 
ISSUES 
in 1928 


THE aggregate volume of capital 
issues, new and refunding, publicly offered 
in the United States in 1928 was about 

,928 million dollars—an amount only 
slightly in excess of the 9,919 millions 
offered in 1927, the previous record year. 
Total domestic financing aggregated 8,351 
millions, an increase of 157 millions over 
1927. Total foreign financing amounted to 
1,577 millions, a decrease of 148 millions 
from 1927. 

The outstanding feature of financing in 
1928 was the large increase in stock issues 
and the marked decline in bond offerings. 
Né& stock issues increased from 1,495 
milliéps. in 1927 to 3,010 millions in 1928. 
New ‘bond issues declined from 6,281 
millions it, 1927 to 5,041 millions in 1928. 

The principal factors affecting the drift 
from bond to. stock flotations were the 
high’ level’ of “interest rates’ prevailing 
through most of 1928 and the strong pub- 
, cA a : 


*A copy of Mr. Scully's complete 
paper as read before the Midwinter 
Conference of the Trust Companies 
Division of the American Bankers 
Association will be sent to any busi- 
ness man who is interested. Address: 
Trust Department, National Bank of 
Commerce in New York, 31 Nassau 
Street, New York City. 


a 


Analysis of the holdings of some of the 
great eastern universities shows large in- 
vestments in common’ stock, some of 
which may have been received in the form 
of gifts or bequests but some of which was 
unquestionably bought by the trustees. 
The same is true of charitable organiza- 
tions. One of the largest life insurance 
companies has an investment of $13,000,- 
ooo in the common stock of one great 
American public utility. These are not ex- 
ceptional cases; they are typical. 


The Legal Side 
NOTWITHSTANDING ll this, 


for a trustee to buy common stocks ap- 
pears to be flying in the face of established 
judicial authority. We find “* * * the 
general rule is that a trustee cannot invest 
such funds in the stocks, bonds or other 
securities of private business corporations 
or in bank stock. * * *” (39 Cyc. 401 
Trusts.) This and similar statements ap- 
pear in the other digests and in textbooks. 
Language equally convincing in its terms 
and in.some Cases quite severe appears in 
many of the decisions. But careful exam- 
ination of the cases shows that in the 
states adopting the English rule in all 
cases in which the trustee has been sur- 
charged, the investment in common stocks 
by the trustee under the facts and con- 
ditions of those cases was wholly without 


lic interest in the stock market and in 
stock offerings. 

New domestic financing increased com- 
pared to 1927. Declines in governmental 
financing of 123 millions, and in corporate 
bond issues of 802 millions were more than 
offset by the sharp increase in stock issues. 
Domestic stock issues rose from 1,460 
millions in 1927 to 2,901 millions in 1928. 

The notable points in the distribution 
of new issues in 1928 were: 

1. The large increase in investment 
trust financing through stock issues. 

2. The small decline in municipal 
financing. The municipal bond market 
held up well. The aggregate was only 100 
millions less than in 1927. 

3. The increase in real estate bond 
issues, This was the only class in the bond 
market to show a gain over 1927. 

New foreign issues were in smaller 
volume in 1928 than in 1927. Refunding 
for both domestic and foreign account 
was also, smaller. Refunding by corpora- 
tions through bond issues showed the 
largest decline, amounting to 1,182 mil- 
lions in 1928 as compared with 1,664 
zillions in 1927, Refunding by corpora- 
tions through stock issues increased from 


‘264 millions in 1927 to 556 millions in 1928. 


today are in the true sense investments, suitable 
for trust funds. It asks that this fact be recog- 
nized and points out the conditions under which 
such investments should be made. 


justification or authority. Even the most 
lenient courts, where good faith only on 
the part of the trustee is required, would 
have surcharged the trustee under the 
same circumstances. The decisions them- 
selves do not establish precedents; the 
language used by the courts does, 


Tendencies 


THE law changes to meet changing 
conditions. The original English rule ‘was 
moulded in cases where there was an in- 
dividual trustee whose authority under 
the. will was lacking or open to serious 
question and who bought stock in what 
was in every sense of the word a private 
corporation. Is there any similarity be- 
tween these cases and that of a modern 
corporate trustee, which acts in the selec- 
tion of investments through one or more 
committees of officers and directors and 
which buys stock in great national com- 
panies semipublic in character, making 
quarterly statements of earnings, and 
numbering its stockholders among the 
thousands? Clearly not. 


Furthermore, even in the states which 
have been considered most firmly opposed 
to the practice of trustees’ investing in 
common stocks, the cases decided in recent 
years afford a definite recognition of com- 
mon stocks as trust investments. Contrary 
to the general impression that prevails 
among trust officers and members of the 
bar, one seeking authority for investment 
in common stocks by a trustee can find 
much encouragement and support in well 
considered and substantial judicial opinion. 


Limitations 
RECOGNITION that common 


stocks are suitable for trust investment is 
subject to certain limitations: 

1. The authority to buy common stocks 
must exist directly or by clear inference 
in the will or deed of trust. 


2. Diversification is of fundamental im- 
portance. There should at all times be a 
proper balance between high grade bonds, 
first mortgages, preferred stocks and 
common stocks. 


3. The investment must be limited to 
the stocks of seasoned companies enjoying 
a wide and ready market. The businesses 
represented may include railroads, public 
utilities, telephone and telegraph, banks 
and insurance companies and industrial 
businesses of fundamental nature, such 
as steel, oil and electricity. The list cannot 
be extended much further. Businesses 
which depend for their success on patents 
or are in any degree subject to changes in 
public taste ater should not be in- 
cluded. There is no excuse nor justification 
for a trustee’s indulging in speculation in 
any degree. 


4. Common stocks must be scrutinized 
and supervised by the trustee more assidu- 
ously and with a higher degree of caution 
than the more stable investments of bonds 
and first mortgages on real estate. 


5. We are and will continue to be in a 
“highly selective market.” The selection 
of stocks now and for the years to come 
requires discriminating judgment. 


6. Stocks must be bought on the basis 
of intrinsic value for the “‘long pull” and 
not with a view to early sale and quick 
profits. 


Common stocks as trust investments 
are no longer a theory on which it is 
pleasant to ruminate. They are in fact 
and in practice suitable investments for 
trust estates. We may confidently expect 
the support of the courts in an intelligent 
and reasonable investment program, in- 
cluding some common stocks, under a 
broad general power. But we must be 
highly discriminating in the selection of 
stocks before we buy them and, once 
bought, we must watch them with a 
minute and vigorous attentiveness. 


RAILWAY EQUIPMENT 
PROFITS 
The Trend in 1928 


7g)? DECLINE in business 
rr if ry of the railway equipment 

companies over the past 
x 


few years has been 
brought about largely by the increased 
efficiency of the railroads in the operation 
and maintenance of their equipment. 
Indications are that the results for the 
group will be even more unsatisfactory 
for 1928 than for 1927. The aggregate 
net income reported by 17 companies for 
1927 was 21 per cent. below that for 1926. 
For the first six months of 1928 nine com- 
panies reported a 33 per cent. decline in 
profits from the first six months of 1927. 
Locomotive builders particularly have 
had a,very poor year, with volume the 
smallest in more than thirty years: The in- 
dustry is overbuilt, and capacity is greatly 
in excess of replacement needs It appears 
that over the longer term, buying beyond 
actual replacement requirements will de- 
pend on the ability of the manufacturers to 


’ 


) 


convince the railroads that the new types 
of machines offer greater economies. 

Freight car business in 1928 has been 
the poorest in more than a quarter of a 
century. Continued increases in the num- 
ber of surplus freight cars have been 
shown by the railroads for some years. If 
car loadings should increase to any great 
extent, additional purchases of equipment 
beyond actual replacement requirements 
might be necessary, 

Earnings of tank car companies have 
held up well during the past few!years, for 
their income is derived principally from 
the rental of cars, 

Manufacturing of miscellaneous parts 
and equipment has also declined, although 
not as severely as in some of the other 
branches of the industry. Companies 
whose interest is mainly limited to re- 
placement demand and repair work have 
done better than those who depend on 
original equipment demand, 


Competition in the Nitrate Field 


AMONG the numerous ways in 
which traditional sources and methods of 
production are being challenged by mod- 
ern application of science, none is more 
important than the changes now in pro- 
gress in the nitrate field. 


For the greater part of a century the 
world was dependent on the natural de- 
posits of Chile for commercial nitrate. 
Today, three-quarters of the world de- 
mand is supplied by manufactured nitro- 
gen products. This development is pro- 
gressing so rapidly that it threatens 
serious problems of oversupply, despite 
steady increases in nitrogen consumption. 


In competition with the natural nitrates 
are the ammonia products recovered as 
by-products, chiefly in the coking of coal, 
and synthetic nitrogen compounds pro- 
duced by direct manufacture. 


In the by-product field, ammonium 
sulphate has secured an underlying posi- 
tion from which it could hardly be dis- 
placed—its costs are well below those of 
either natural or synthetic products. The 
United States is naturally the largest 
maker of by-product ammonia, with 
Great Britain and Germany producing 
about 100,000 tons in terms of nitrogen 
while other countries contribute to a 
world total estimated at 437,000 tons for 


1928—an amount equal to the normal 
contribution from the natural Chilean 
nitrate supplies. 


However, it is in the direct fixation of 
nitrogen products that expansion has been 
proceeding most actively in recent years. 
The manufacturing capacity of plants 
already installed is probably in the neigh- 
borhood of 1,600,000 tons—the equivalent 
of the world’s present consumption. Addi- 
tional capacity sufficient to bring this 
total to 2,200,000 tons is under construc- 
tion or planned, including construction by 
two of the largest American chemical 
companies which will perhaps triple-our 
present domestic capacity of 25,000 tons 
of synthetic product. 


Hence the Chilean industry which once 
had perhaps the strongest monopoly 
known, is now involved in an earnest 
struggle for its very existence. Its costs are 
high but efforts are being made to lower 
them by better scientific and mass- 
production methods. 

While nitrogen production may tend to 
outrun requirements in the next few years, 
with low prices, the greater part of syn- 
thetic manufacture is in a few strong hands. 
As by-product manufacture is stable, it 
should be possible to adjust production 
needs and avoid ruinous competition. 


rr 


A more detailed article on this subject with statistical figures is available 
for business men who are interested. Address: National Bank of 
Commerce in New York, 31 Nassau Street, New York City. 


NEW STEEL 
from Old Metal 


THE increasing requirements for 
iron and steel in the last decade have 
brought to the foreground the use of scrap 
iron and steel. Nearly 34 million tons were 
consumed by steel mills and blast fur- 
naces throughout the country in 1928. 


The use of scrap iron and steel by the 
steel industry is economical, saves time 
and produces as good, if not better, steel 
than with the exclusive use of “‘hot metal” 
or pig iron. With-the pressure for steel 
deliveries that exists today, the time which 
the use of scrap iron conserves is important. 


The main contributors to the scrap pile 
are the larger users of iron and steel—the 
railroads, the automotive industry, and 
ships destined to be scrapped. Another 
source is old iron gathered by the itinerant 
collector. About half of the scrap used is 
produced and consumed within the steel 
industry itself. 

The growing importance of the business 
has necessitated some central organization 
in which its various problems could be 
studied, statistics gathered and other ser- 
vices rendered to improve conditions 
within the industry. This need has led to 
the recent formation of the Institute of 
Scrap Iron & Steel. The program of the 
Institute is substantial in scope, with a 
view to eliminating unfair practices and 
developing greater stability within the in- 
dustry. It seems generally agreed that the 
Institute will fill a long felt want. 


Wholesale 
Price Index 


of the 
National Bank of Commerce 
in New York 


For the first time in five years the 
wholesale price index of the National 
Bank of Commerce in New York was 
higher on February 15 than on January 
15. The February index of 90.4 was 5.6 
points above February 1928, and the 
highest of any month since January 1927. 

Rubber is now 25 per cent. above the 
January 15 price and about 40 per cent. 
higher than on December 15. Hide prices 
dropped nearly 30 per cent. during the 
month and are 35 per cent. below those of 
the middle of December. 

Hogs advanced about 14 per cent. and 
cattle declined almost as much. Petroleum 
declined about 13 per cent., bringing it to 
the lowest level since 1921 

Copper made another gain which brings 
it to the highest price in over eight years. 


\ 


BUSINESS 
SURVEY 


INDUSTRIAL activity is moving 
along steadily. Expansion is mainly sea- 
sonal but the present position is in general 
very satisfactory. There is some ground, 
however, for feeling that the current ex- 
pansion may reach its culmination in the 
spring months. 


Factors in the Outlook 


This view is based on the following more 
or less interrelated points: 

1. The prolonged continuation of high 

money rates. 

2. The temporary psychological effects 
which a sharp reaction in the specu- 
lative securities markets might have 
on business confidence. 

. The very high rates of production 
which the automotive industry has 
in view for the next several months 
—with a question whether there may 
not have to be a falling off in its 
activity thereafter. 

. An apparent moderate slowing down 
in construction. 

. The tendency of production in some 
important industries to overshoot 
requirements, leading to an unsatis- 
factory market condition. 

These points summarize the uncertain 
features in the present outlook. Obviously 
most of them are uncertainties rather than 
definitely unfavorable factors. 


Steel 


Activity centers about the steel in- 
dustry, which set new records for January 
performance and is continuing operations 
with no signs of let-up. The demand is 
widely diversified. Automotive require- 
ments are of course large. The farm- 
equipment industry is working at capacity 
rates. Machine-toolg demand continues 
heavy. The railroads, in line with the im- 
provement in their traffic, ordered sub- 
stantially more freight cars in January 
than in any month last year. 


Building 

Building contracts awarded in January, 
according to the F. W. Dodge figures, 
were five per cent. below December, and 4 
per cent. below January 1928. Projects re- 
ported as contemplated were about 10 per 
cent. below last year’s figure. It is too soon 
to draw conclusions from such figures but 
high money rates, declining rents and a 
gradually rising percentage of vacancies in 
some types of building, point to modera- 
tion rather than further increases in 
construction, 


Textiles 


January cotton consumption amounted 
to 668,000 bales of lint,.a figure exceeded 
only in March 1927. Cotton goods sales 
were in good volume, and stocks showed 
a very slight decline. In silk, broad silk 
manufacturers seem to have been pushing 
production a little too hard, with some ac- 
cumulation of stocks in producers’ and 
wholesalers’ hands. This is the more 
questionable because of the competition 
which may be expected from other textile 
fabrics, Cotton shows definite signs of 
popularity for summer wear; style fore- 
casts have given considerable attention to 
rayons; and the wool manufacturers are 
producing styled materials which have at- 
tracted the attention of buyers. 


Italy’s Progress 
in 1928 


By CREDITO ITALIANO 
Milan 


A FEATURE of the year has been 
Italy’s financial restoration and resump- 
tion of business due to the stabilization of 
the lira. This stabilization has been ac- 
complished without any undue disturb- 
ance, and taking into consideration the 
degree of revaluation, more rapidly than 
other monetary stabilizations. 


Finances . 


The finances of the State are sound; the 
fiscal year 1927-1928 shows a surplus of 
497 million lire and a surplus is also fore- 
cast for 1928-1929. The lira has remained 
firm within the gold points and the Banca 
d'Italia has relinquished the credit of 
$125,000,000 which had been granted in 
support of t&e process of stabilization. 

Agricultural crops were good in spite of 
adverse weather conditions, and in- 
dustrial activity has been gradually be- 
coming normal both as regards the do- 
mestic as well as the foreign market. This 
can be seen not only in the textile and 
ironwork industry, but especially in the 
automobile line with its new types of 
machines, in the phosphate industry and 
nitrate fertilizers, and finally in the pro- 
duction of electric power. 


Prospects 

In view of the splendid activity on the 
part of the Government in the agricultural 
field, with its vast program of an econ- 
omic nature in regard to the population 
—such as that of complete drainage and 
the improvement of about five million 
acres of untilled land at a cost of 8,300,- 
000,000 lire—industrial prospects for the 
current year may be considered entirely 
favorable. 


A Transaction 
in Old Masters 


AAN unusual transaction was re- 
cently handled by the National Bank of 
Commerce in New York in relation to the 
importation of rare paintings. 

A client of one of our foreign corre- 
spondent banks decided to bring two pic- 
tures, a Titian valued at approximately 
$500,000 and a Van Dyck valued at 
around $30,000, to this country for ex- 
hibition and possible sale. 

Through the correspondent bank it was 
arranged that upon the arrival of the pic- 
tures here all details involved in their en- 
try were to be handled by us. Special ar- 
rangements were made to have the pictures 
cleared through the customs and delivered 
to the bank vaults under customs cord and | 
seal instead of going to the appraisal 
warehouse. 

After subsequent appraisal in our vaults 
by the customs authorities the pictures 
were held in our custody for safe-keeping 
until such time as the owner had com- 
pleted proper arrangements for their ex- 
hibition. 

Many unusual transactions come to 
light in the day’s work of a large bank of 
international scope. Its affiliations and 
intimate knowledge of business practices 
the world over can often save its clients 
untold time and trouble. 


NATIONAL 
BANK OF COMMERCE 
IN NEW YORK 


Midtown Office 
268 Madison Avenue 


Main Office 
31 Nassau St., Now Yoen sie 
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INDEX 28 ) 
Railroads 


Power of Railroads 
To File Consolidated | 
Tax Return Is Upheld poiie, Comerterlen: 


District Court Finds Peti-; The Federal Radio Commission on 


Hi O Per Cent [March 5 filed with the Court of Appeals 

eer Owned ‘ : d lof the District of Columbia a petition 

Of Stock of Affiliate jfor rehearing and a motion to stay the 

mandate of the Court ordering the Com- 

Concern. mission to renew the broadcasting li- 

cense of Station WGY, at Schenectady, 

to operate full time with 50,000 watts 
on the 790 kilocycle channel. 

The Court, said the petition, “rendered 

its decision in advance of the filing of 


. : ti appellee’s brief on the merits and with- 
for the arene Sede. ory | out having before it any answer to ap- 
for judgment on pe ‘same result as |Pellant’s brief on the merits.” The Court 
so doing arrived * an which had |Fendered the decision on February 25, 
the te gg rant af tie present de- | ruling against the Commission. Station 
lanhant to file consolidated returns for WGY, owned by the General Electric 
a" d an affiliated corporation, the Company, was placed on a _ part-time 
oem, oe Pai sesville & Ashtabula Rail- operating basis under the reallocation of; 
Cleveland, oa | November 11, and appealed to the Court 
a ed that during the taxable !from the Commission s action. - 
year, the above defendant owned 70 per The Court, continued the petition, “ap.| 
leat. of the Ashtabula Company stock, | paréntly acted undev a misapprehension | 
the same. officers and directors served }in assuming that the Commission me 


STATES v.. THE CLEVELAND, 
Peiben.s & EASTERN RAILROAD ! 
Company. No. 15171, DISTRICT CouRT 
FOR THE NORTHERN DISTRICT OF OHIO. 
The District Court entered judgment 


. > and both companies were | power to issue licenses for broadcasting 
eet os 6 i. Further, the stip-/ stations for a maximum period of three 
ulated “acts showed that during the tax-|years whereas under amendment of 
able years, about 99 per cent of the en-| March 28, 1928, the Commission has 
tire stock of the Ashtabula Company | power to issue such licenses only for 
was voted by the same interests as CON- | maximum period of three months; this 
trolled the Eastern Company, including | misapprehension has ‘led the Court to 
that actually owned by that corporation. | make an erroneous judgment which ex-| 
On these facts, the court said there | peedg the powers of this Court under 
could be no doubt as to the roe the statute.” 
and dismissed the —— ‘en! Other contentions of the Commission} 
were to recover the pa the |are that the Court has “misapprehended ' 
which would have aon \the necessary effect of its judgment,” and 
affiliation been disallowed. | 

Opinion by Judge Jones. 

Following is the full text of the 

memorandum opinion by Judge Jones: 


that in adjudging that WGY is entitled to! 
full time operation on 790 kilocycles “‘the 
Court has held that certain rules and 


regulations of the Commission adopted! 


| should not have its costs paid. 
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Agriculture 


Radio 


|Rehearing and Motion to Stay Mandate 


Of Court of Appeals Asked in WGY C 


Federal Radio Commission Files Petition Claiming Tri- 


Misapprehension. 


United States Government,” states the 
petition. “There Is no statutory author- 
ity to assess costs against it. Such costs 
must eventually be paid by the taxpayers 
of the country. 

“In this case, particularly, appellant 
t It has 
violated the Commission’s regulations and 
it has violated the provisions of Sec- 
tion 16 of the Radio Act of 1927. If, 
in spite of all this, the Court upholds its 
contentions (when appellant might have 
achieved exactly the same result by fol- 
lowing both the regulations and the law) 
the responsibility for this litigation is 
sufficiently shared by appellant so that 
it should pay the costs. 

The petition was filed by Donald D. 
Hughes, Acting General Counsel of the 
Commission. 


Texas Leads in Roads 


Built by Federal Aid 


|Mileage Completed in All| 


States With Government 


Help Is 76,570. 


A total of 76,570.4 miles of highways 
have been completed with Federal as- 
sistance, according to figures compiled 
and made public by the Bureau of Pub- 
Kc Roads on March 5, from the initiation 
of the system of Federal aid road con- 
struction in 1916 to January 31, 1929. 

Of this amount the three States with 


‘Index of Farm Prices 


wer | At Highest February | 
Figure Since 1926 


Grains, Fruits, Vegetables, 
Cotton and Hog Advances 
Offset Other De- 


clines. 


[Continued from Page 1.[ 
four points; fruits and vegetables, two 
points; and cotton and cottonseed, one 
point. Poultry products declined three 
points, and dairy products one point. 

The farm price of hogs on February 
j 15, at $8.88 per hundred pounds, was 
j about 8.5 per cent higher than on Jan- 
uary 15 and approximately 16.5 per 
| cent above a year ago. From January 
115 to February 15 the farm price ad- 
|vanced about 11 per cent in the Corn 
Belt 6 per cent in the Far West, 4 per 
cent in the North Atlantic States, 3 per 
;cent in the South Central Division and 
1 per cent along the South Atlantic sea- 
board. 

These upturns in farm prices of hogs 
were accompanied by indications of a 9 
;per cent reduction in the inventory of 
hogs on farms on January 1, as com- 
pared with January 1, 1928. Receipts 
of hogs at seven primary markets dur- 
jing the four-week period ended February 
16 were about 15 per cent smaller than 
during the corresponding period last 


year. Due to advances in the farm prices | 


of both corn and hogs, the corn-hog ratio 
{for the United States, at 10.2, was the 
same on February 15 as on January 15, 
| while the ratio for Iowa advanced slightly 
from 11.4 to 11.5. The ratios on Febru- 
,ary 15 compare with 9.6. for the United 
| States, and 9.7 for Iowa in February of 
ilast year. 


March 11. 

Fourth Section Applications 
et al—Class and commodity rates from, 
to and between points in the southwest 
and Kansas and Missouri territory; and 
No. 9702.—Memphis-Southwestern  In- 
vestigation Fourth Section Order No. 
7542, in so far as they relate to fourth 
section departures in class and commod- 

| ity rates on traffic, except grain and 

grain products, between points in inte- 
| rvior Mississippi Valley territory, not in- 
cluding Mississippi River crossings, on 
the one hand, and other points covered 
by said proceedings, on the other. St. 

Louis, Mo., before Examiner Arthur 

Kettler. 

| No. 21495—Pacific Cottonseed Products 

Corporation v. San Diego & Arizona Rail- 
way Company et al. San Diego, Calif. 
before Examiner J. E. Smith. Canceled 
| and reassigned for same date, Los 

Angeles, Examiner Smith. 

| No. 21696—Maine Central Railroad Com- 

| pany et al. v. Bangor and Aroostook 

| Railroad Company et al. Boston, Mass., 
| before Examiner Cheseldine. 

| No. 21323—Dann-Gerow Company, Incor- 

} porated et al. v. Atlantic Coast Line 

| Railroad Company et al. Tampa, Fa., 

| before Iixaminer Wilson. 

| No. 214883—Roxana Petroleum Corporation 
v. Alton & Eastern Railroad Company et 
al.; and No, 21260—F,. M. Hawley et al. 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. St. Louis, Mo., Examiner 
Glenn. 

Nos. 21552 and 21567—The Procter & Gam- 
ble Manufacturing Company v. The 
Atchison, Topeka & Santa Fe Railway 

; Company et al. Cincinnati, Ohio. Ex- 

' aminer Snider. | 
No. 17854 Sub No. 1—Fredonia Portland! 
Cement Company (of Delaware) et al. v.| 

| Atchison, Topeka & Santa Fe Railway 

| Company et al. Kansas City, Mo., Ex- 
| aminer McGrath. 

No. 21570—Abendroth Brothers v. 





| 


Boston 


Nos. 13560 | 
| No. 21624——Hinde & Dauch Paper Company 


AvrtHorzen STaTemMenNts ONLY ARE PresenTeD HEREIN, 


Berna 


PusisHep Witrsout ComMENT BY THE Uniten States Datty 


Com 


Calendar of Hearings Assigned 
ne 
Proceedings of the Interstate 
Commerce Commission 


Railroad et al. 
Simmons. 


& Albany New York, 


Examiner 


Canton & Youngstown Rail- 
Sandusky, Ohio, 


v. Akron, 
way Company et al. 
Examiner Kettler. 

No. 21661—Dewey Portland Cement Com- 
pany v. Chicago, Rock Island & Pacific 
Railway Company et al. Des Moines, 
la., Examiner Hagerty. 

No. 17535—Higginbotham-Bartlett Com- 
pany, Imne., et al. vy. Alabama & Vicks- 
burg Railway Company et al. Dallas, 
Tex., before Examiner Fleming. 

No. 21695—Stonega Coke and Coal Com- 
pany et al. v. Norfolk & Western Rail- 
way Company et al. Washington, D. C., 
before Exxaminer Berry. 

No. 21291—Mrystic Iron Works y. 
York, New Haven & Hartford 
Company et al. New York, N. 
fore Examiner Simmons. 

Fourth Section Application No. 13368— 
Filed by the Missouri Pacific Railroad 
for authority to establish rates on ce- 
ment, in carloads, between points in 
Missouri, Illinois, Indiana, Ohio and 
Pennsylvania on the one hand, ard Mis- 
sissippi River crossings, on the other, 
over routes west of the river, the same 
as the rates maintained by carriers 
operating wholly east of river, without 
observing the long-and-short-haul pro- 
vision. Memphis, Tenn., before Examiner 
McChord. 

No, 20672 and Sub. 1—Interstate Commerce 


New 


Y., be- 


Commission vy. the Kansas City Southern | 


Railway et 
Mahaftie. 
No. 4844——-Export bill of 
mestic bill of lading and livestock con- 
tract, Washington, Examiner Simmons 
No. 13535 et al_—Consolidated Southwestern 
Cases, Memphis, Examiner Bardwell, for 
further hearing upon the question of the 
reasonableness of the through all-rail 


al. Washington, Director 


Railroad | 


lading and do-} 


merce 


[Exports in January — 
| Of Paper and Pulp 
| By Canada Increased 


| Figure for Month Exceeded 
Total for Same Period 
During 1928 by 
$2,300,000. 


Canada exported $2,348,156 more paper” 


;and pulp in January than in the corre- 
sponding month of 1928, according to a 
report issued by the Canadian Pulp and 
Paper Association, the Department of 
Commerce stated March 5. 

The total value of these exports in 
| January, 1929, was $16,136,198, accord- 
ing to the statement, which follows in 
|full text: 

Exports of wood pulp for the month 
totaled 68,182 tons (short ton of 2,000 
pounds), valued at $3,645,154, as against 
56,649 tons, valued at $3,071,447, in Jan- 
uary, 1928. Exports of paper were val- 
ued at $12,491,044, of which $11,973,615 
represented 195,047 tons of newsprint. 
Corresponding values last year were $10,- 
716,595 and $10,240,670, respectively. 

During January there were also ship- 
ped 70,536 cords of pulpwood, valued at 
$649,837, a decrease of 42,991 tons and 
of $408,122, as compared with the corre- 
:Sponding month last year. 





rates prescribed in Appendix 17, and those 
to and from Memphis, Tenn., Vicksburg, 
Miss., and New Orleans, La., prescribed 
i in Appendix 19 to the report of April 5, 
j 1927. 

| No. 21957—Colgate-Palmolive-Peet Com- 
| pany v. Atchison, Topeka & Santa Fe 
| Railway et al, Cincinnati, Examiner 
i Snider. 


{ 


| 


I seen A RR A RR LE 
| the longest completed mileage as of Jan-| (a tT ETI a ELL I I 
juary 31 were Texas, with 6,065.4 miles; | 


This matter is for consideration upon Advance in Corn Price. 


| August 30, 1928, are invalid; this hold- 


a motion for judgment on the pleadings, 
consisting of a petition and an answer. 
In view of the admissions in the an- 
swer, the undenied allegations of the 
answer, and the written stipulation of 
facts filed by the parties, one question 
only appears to be for decision: Were 
the defendant and the Cleveland, Paines- 
ville & Ashtabula Railroad Company 
affiliated during the taxable years 1918 
and 1919, within the meaning of section 
240 of the Revenue Act of 1918, and for 
that reason entitled to make a consoli- 
dated return under that taxing statute: 

The defendant was organized under 


the laws of Ohio in 1895 for the pur- | 


pose of constructing, maintaining and 
operating a line of electric railway be- 
tween Cleveland and Painesville, Ohio. 
In April, 1901, the Cleveland, Painesville 
& Ashtabula h 
ganized under the laws of Ohio for the 
purpose of const ucting, maintaining and 
operating a line of electric railway from 
Painesville to Ashtabula. At the same 


time, the defendant amended its articles} Commission with .directions to hold a! 640.6 miles at total 


of incorporation to authorize construc- 
tion of an eletcric line from Painesville 
to Ashtabula. 

Rights-of-Way Sold. 

The rights-of-way and other property 
acquired by the defendant for such pur- 
pose were sold to purchasers who in turn 
transferred them to the Ashtabula Com- 
pany for the consideration of 9,990 


shares of the 10,000 shares of the au- | 


thorized capital stock of the Ashtabula 
Railroad Company. The line 0 
Painesville to Ashtabula connecting with 
the terminal of the defendant at Paines- 
ville was constructed by the Ashtabula 
Company and thereafter by traffic agree- 
ments the transportation equipment of 
the two companies was operated from 
Cleveland to Ashtabula over the tracks 
of both. 

Commencing in June, 1906, and from 
time to time thereafter, the defendant 
acquired shares of the capital stock of 
the Ashtabula Company by purchase, so 


that in the calendar years 1918 and 1919 ; 


the defendant owned 7,090 shares of the 


stock of the Ashtabula Company, had | 


substantially the same directors and 
managing officers, and from June, 1906, 
and during the years 1918 and 1919, the 
lines and properties of both companies 


were operated as a single line of elec- | 


tric railway. Actual expenditures for 


operation of the Ashtabula Company and | 


general expenses of both, arbitrarily ap- 


portioned, were billed to the Ashtabula | 


Company. 
Indebtedness Increased. 

Notes were given each year for such 
expenditures by 
pany, but never paid. Such indebted- 
ness increased over the period of years, 
‘so that in 1918 and 1919 the principal 
amount of such notes due the defendant 
from the Ashtabula Company was $240,- 
309.02. In the two taxable years’ in 


question, the largest stockholder of the ; 


defendant owned $139,000 and $143,000, 
respectively, of the Ashtabula Com- 
pany’s mortgage bonds, and the de- 
fendant owned $150,000 of such bonds 
all of which bonds being in default as 
to interest. In both taxable years more 
than 99 per cent of the stock of the 
Ashtabula Con.pany was voted by offi- 
cers of the defendant company. 

Upon substantially these facts, stated 
somewhat more in detail, the Board of 
Tax Appeals concluded that the defend- 
ant and the Ashtabula Company were 
affiliated during the taxable years 
volved, and entitled to make a consoli- 
dated return within the purview of the 
applicable provisions of the Revenue 
Act. Appeal of Cleveland, Painesville & 
Eastern Railroad Company and_ the 


Cleveland, Painesville & Ashtabula Rail- | 


road Company, 4 B. T. A. 637. 
Provisions of Act. 


It was provided by section 240 of the | 


Revenue Act of 1918 that corporations 


which were affiliated should, under reg-| 


ulations to be prescribed by the Com- 
missioner, with the approval of the 
Secretary, make a consolidated return 


1929 
4,305,555 
876,205 
5,618,296 
963,026 
1,198,747 
2,031,643 
4,645,731 
972,565 
298,760 
2,637 
671,168 
410,410 
4,729.72 
82.7 

*Deficit. 


Freight revenue ....eseees 
Passenger revenue .......++ 
Total oer. TEV. ..-ececcece 
Maintenance of way 
Maintenance of equipment . 
Transportation expenses .. 
Total expenses incl. other . 
Net from railroad 

Taxes : e 
Uncollectible ry. rev., ete. . 
Net after taxes, etc. ...... 
Net after rents 

Aver. miles operated ..... 
Operating ratio .......++. 


from | 


the Ashtabula Com- | 


in- | 


Monthly 
Texas and New 


Orleans R. 
January 


jing was unnecessary and not based on! 
leither the record or the contentions of! 
the appellant.” 

Moreover, the Commission contends, 
|the Court overlooded the fact that as 
japplied to broadcasting stations, the} 
|standard of public interest, convenience , 
|or necessity is a comparative and not, 
'an absolute matter. “As a result the 
‘Court has passed on the comparative | 
‘rights of a large number of other broad- | 
casting stations without having any evi-| 
dence before it on which to base its de-| 
| cision,” it continues. 

“The Court has overlooked appellee’s | 
|contention that the Commisison was| 
| justified in denying appellant’s appli-| 
'eation without hearing because it dis-: 
closed on its face that it was not in ac-! 


tions and asked for something which, 
under those regulations could not be! 
! granted to it; if the Commission erred] 
ithe Court should remand the case to the | 


hearing.” 

| In conclusion the brief states that the) 
| Court erred in assessing the costs of the} 
|case against the Commission. “The Fed-| 
jeral Radio Commission is a part of thej 








‘Southern Pacific Railway | 
To Acquire Branch Line’ 


aa ! 
Division 4 of the Interstate Commerce 
|Commission on March 5 approved a re- | 
| port and certificate in Finance Docket; 
No. 7260, authorizing the Southern Pa-' 
cific Company to acquire and operate a| 
line of railroad in Calaveras County,! 
' Calif., extending from a connection with | 
jone of its branch lines at North Branch} 
‘in a general southeasterly direction to, 
a point known as Kentucky House, about | 
4.44 miles. ' 


of net income and invested capital, and} 
that domestic corporations should be} 
deemed affiliated if one corporation; 
owned directly, or controlled through} 
closely affiliated interests, substantially ! 
all the stock of the other, or if sub-j| 
stantially all the stock of two companies | 
was owned or controlled by the same | 
interests. 
By Article 633 of Regulation 45, the! 
Commissioner 1uled that the meaning of | 
, the words “substantially all the stock,” | 
should be more or less dependent upon | 
the pertinent facts in each case when! 
les than 95 per cent or more of the 
outstanding voting capital stock should | 
|be held by one corporation. The actual} 
facts as to affiliation, ownership, and’ 
'control, were to be fully disclosed and 
| determinative of the right to the ben- 
efit of the provisions of the act. This, 
would seem to be the construction of : 
the statute adopted by the courts in the 
decisions relied upon by the defendant. 
!In re Temtor Corn & Fruit Products 
| Company, 299 Fed. 326; United States’ 
vs. Whyel, 19 Fed. (2nd) 260; Laven-! 
| stein Corporation vs. Commissioner, 25 
Fed. (2nd) 375. To the same effect see 
| Appeal of Koch & Company, 1 B. T. A.; 
624, and Appeal 4 Hartford & Con-| 
necticut Western Railroad Company, 2} 
|B. T. A. 211. These two companies were 
operated and controlled as a single en- | 
terprise. They made up an economic} 
junit actually ccntrolled and practically | 
owned by: the defendant. i 
Affiliation Upheld. { 

The conclusion of the Board of Tax | 
Appeals is entitled to eonsiderable: 
weight in determining questions of this 
character, but even without the benefit 
of the Board’s judgment, I am satisfied 
that the facts in the case disclose an 
affiliation betwen these companies within} 





the meaning of the applicable provisions ; liquidating agent, C. D. Ward, Cumby, Tex.; | Mass.; 


of the Revenue Act. 


_ The motion for judgment on the plead- 
ings will be sustained. 
February 5, 1929, 


i pany 


id 


Statements of Railroad Revenues and 


Minnesota, 4,089.7 miles; 
Dakota, 3,693.0 miles, the Bureau stated. 

On January 31 an aggregate of 
8,936.1 miles was under construction at 
an estimated total cost of $220,904,- 
718.09 and with a Federal aid allotment 
of $88,854,375.12. Of this mileage 7,- 
834.5 miles were initial work and 1,101.6 
miles were stage. The Bureau explained 
that the term stage construction “refers 
to additional work done on projects pre- 
viously improved with Federal aid. In 
general, such additional work consists 
of the construction of a surface of 
higher type than was provided in the 
initial improvement.” 

The three States receiving the largest 
allotments of Federal aid for highways 
under construction as of January 31, ac- 


and North 


Railroad Company was or-| cordance with the Commission’s regula- | cording to the Bureau, were Illinois, $9,- | 


064,161.87 for 623.5 miles at a total c st 
of $20,037,484.13; New York, $5,143,- 
000.55 for 342.7 miles at a total cost of 
$23,298,900; and Texas, $5,106,575.21 for 

¢ 3 cost of $12,074,- 
592. According to figures conipiled by 
the Bureau the total estimated costs of 


highways under construction as of Janu- | 


ary 31 for those three Stat 
= oe es are also 


Changes in Status 
— of — 


National Banks 


_ Changes in the status of national banks 
in the week ended March 2, as announced 
March 5 by the Comptroller of the Cur- 
rency, are as follows: 

Applications to Organize received with 
— requested: 

.West Palm Beach Atlantic National Bark 
West Palm Beach, Fla.; capital, $100,000; 


! correspondent, H. V. Martin, Jacksonville, 


Fla 


x The First National Bank of Bloomington 
Calif.; capital, $25,000; succeeds branch of 
First Savings Bank of Colton, Calif.; cor- 
rvepondent, Lester T. Miller, Bloomington, 
alif. 

The First National Bank of Moore Haven 
Fla.; capital, $25,000; correspondent, W. C. 
Greening, Moore Haven, Fla. e ee 

The First National Bank & Trust Com- 
in Bluffton, Ind.; capital, $100,000; 
correspondent, Fred Potthoff, Bluffton, Ind. 

The Lincoln National Bank & Trust Com. 
pany of Bluffton, Ind.; capital, $100,000; 
correspondent, Charles H. Buesching, Fort 
Wayne, Ind. , 

an oe national Bank of Bluffton, Ind.; 
capital, $100,000; corresponde -~W.s - 
dill, Bluffton, Ind. : eae ae 

Application to organize approved: 

The Winters National Bank. Winters 
Calif.; capital, $50,000; correspondent R. 
- Niemann, Winters, Calif. : 
Charters issued: 

The First National Bank in Rhome, Tex.: 
capital, $25,000; president, W. T. Waggoner; 
cashier, L. D. Harbin, : 

First National Bank 
Dak.; capital, $25,000; president, 
P. Allen; cashier, William Habel. 

The State National Bank in Terrell, Tex.; 
capital, $100,000; president, Ed R. Bumpass; 
cashier, D. E. Nicholson. 

Voluntary liquidations: 

The First National Bank of Caddo, Tex.; 
capital, $25,000; effective February 16, 1929; 
liquidating agent, H. C, Wilkinson, Caddo, 
Tex. 

The American National Bank of Lebanon, 
Tenn.; capital, $100,000; effective January 
7, 1929; liquidating agents, J. H. Grissim 
& W. D. Ferrel, Lebanon, Tenn.; succeeded 
by American Bank & Trust Company of 
Lebanon, Tenn. 

The First National Bank of Prairie Grove, 
Ark.; capital, $25,000; effective at close of 


in Arlington, S. 


‘business January 8, 1929; liquidating agent, 


G. B, Shafer, Prairie Grove, Ark.; absorbed 


by Farmers State Bank of Prairie Grove, | 


Ark. 
The First National Bank in Cumby, Tex.; 
capital, $50,000; effective January 22, 1929; 


absorbed by First State Bank 
Tex. 

The First National Bank of San Saba, 
Tex.; capital, $60,000; effective February 
15, 1929; liquidating committee, C. W. Kuy- 


in Cumby, 


(As. Reported to the Interstate Commerce Commission.) 


Missouri-K ansas- 
Texas Lines, 
January 
1929 1928 
8,632,445 3,234,563 | 
591,181 640,568 | 
4,578,782 4,199,636 | 
540,335 476,587 | 
965,048 $54,623 | 
1,418,089 1,431,264 | 
3,239,600 3,071,481 | 
1,339,182 1,128,155 | 
268,229 238,284 | 
1,686 2,035 | 
1,069,267 887,836 | 
847,565 732,510 | 
3,188.57 3,188.54 
70.8 73.1 


R, 


1928 
3,956,077 | 
920,856 
5,294,617 | 
1,070,479 | 
1,204,385 | 
2,109,629 
4,830,947 | 
463,670 
283,913 

8,957 
175,800 
*70,093 

4,727.28 
91.2 | 


1929 


70.9 


Texas and Pacific 
January 


8,054,311 
470,890 
3,760,816 
536,626 
655,442 
1,272,544 
2,667,441 
1,093,375 
202,000 
482 
890,893 
568,285 
2,015.37 


Oregon Short Line 
R. R, 
January 
1928 1929 1928 
2,890,373 | 2,516,265 
511,929 322,852 
3,610,126 | 3,049,675 
516,063 316,100 
666,676 | 466,582 
1,283,698 | 920,273 
2,653,998 | 1,955,170 
956,128 | 1,094,505 
158,000 286,705 

241 49 
797,887 807,751 
541,126 749,420 
2,014.96 2,539.05 

73.5 64.1 
7Credit. 


Ry. 


318,784 
2,836,149 
307,930 
552,395 
876,786 ¢ 
,981,1897 
854,960 
263,374 1 
71,888 
593,474 | 


2,539.22 | 
69.9 | 


William | 


Denver & Rio Grande 


2,321,231 | 2,342,625 
230,148 


522,19 
1,930,017 


818,912 


653,909 
519,653| 717,055 
2,547.89 


| Of the grains, corn leads in the mag- 


|nitude of price change from January 15 | 


to February 15, advancing approximately 


|8 per cent during the month. The ad- | 
| vance in the farm price was fairly gen- | 


eral over the United States except for a 
|slight decline along the Pacific coast. 
;On February 15 the farm price of corn 
: was about 10 per cent above a year ago. 
|The principal factor affecting the farm 
| price advance since January 15 has prob- 
lably been the continuance of a relatively 
high export demand. Receipts at 14 pri- 
;}mary markets during the week ending 
|February 9 were about 15 per cent 
jsmaller than the average for the two 
preceding weeks and commercial stocks 
continue to be materially below those of 
a year ago. 

The farm price of wheat advanced 
about 6 per cent from January 15 to 
February 15, reaching $1 per kushel for 


the first time since July, 1928. However, | 


| the farm price is still approximately 10 
|per cent below February of last year. 
|The advance in the farm price since Jan- 
;uary 15 has been accompanied by a de- 
|cline in commercial wheat stocks in this 
| country and indications of some damage 
to domestic and European winter wheat 
‘crops, due to storms and cold weather 
'with inadequate snow covering. 

| The farm price of potatoes advanced 
‘about 1 per cent from January 15 to 
|February 15, farm price advances of 
9 per cent in the South Central States, 
6 per cent in the South Atlantic States, 
'3 per cent in the North Central divi- 
sion and 1 per cent in the Far West, 
being almost wholly offset by a 7 per 
cent decrease in the North Atlantic 
States. On February 
farm price for the United States was 59.5 


cents per bushel as compared with 96! 


cents a year ago. Large supplies at 
producing centers have prevented any 
material farm price advance for the 
country as a whole since January 15, 
1429 

The farm price of eggs declined ap- 
proximately 3 per cent from January 15 
to Februarv 15. While egg prices were 
declining 13 per cent in the Far West, 
11 per cent in the South Atlantic States, 
10 per cent in the South Central States 
and 6 per cent in the 
States, the farm price 
proximately 3 per cent in the North 
Central States.. The farm price ad- 
; vance in the North Central States was 
accompanied by decreasing receipts at 
‘primary markets due to unfavorable 
weather conditions. In 


advanced ap- 


;sonal downward trend due to the fact 
that the farm price in these areas is 
largely governed by local market con- 
| ditions. 


kendall, J. D. Estep and J. E. Hagan, San 
; Saba, Tex.; absorbed by the San Saba Na- 
tional Bank, San Saba, Tex. 

Consolidations: ‘ 
| The Hamilton National Bank of Chat- 
tanooga, Tenn.; capital, $1,500,000, and the 
Hamilton Trust & Savings Bank of Chat- 
tanooga, Tenn., capital, $500,000; consoli- 
dated under the charter and title of “The 
Hamilton National Bank of Chattanooga,” 
with capital stock of $2,000,000. The con- 
solidated bank has three branches all lo- 
cated in Chattanooga, Tenn. 
| Branches authorized 
February 25, 1927: 

The Capital National Bank of Lansing, 
Mich.; locations of branches, 911 West 
Saginaw Street, 929 East Michigan Avenue, 
| Lansing. 

The Atlantic National Bank of Boston, 
Mass.; location of branch, 283 Dartmouth 
| Street (Copley Square Section), Boston, 

The National Bank of Commerce 
|grove and Gratiot, Livernois and Waverly, 
and West Chicago and Grand River, Detroit. 

The First National Bank of Boston, 
location of branch, Codman Square, 
| Dorchester. Boston, Mass. 

The National City Bank of New York, 
N. Y.: location of branch, northwest corner 
of Third Avenue and East 72nd Street 
\ (1250-1252 Third Avenue), New York City. 


Expenses 
Gulf, Colorado and 
Santa Fe Ry. Co. 


January 
1929 1928 


Western R. R, 
January 

1929 1928 

2,268,725 | 


2,395,659 
364,996 
457,132 
752,672 

1,700,220 
695,439 

80,250 
258 
614,931 
496,874 
1,944.83 
71.0 


2,684,736 

, 421,608 
530,225 
840,839 
1,964,188 
720,548 
185,000 
14 
535,534 
607,349 
2,547.30 | 

73.2 


2,074,705 


504,442 
350,248 
1,813,523 
261,182 
65,000 91,643 
3 478 
26,648 
1,944.80 


70.2 87.4 


15 the average! 


North Atlantic | 


the remaining | 
| States, the farm price continued a seza- | 


under the act of} 


of | 
Detroit, Mich.; locations of branches, Park- | 


1,750,950 | 
268,024 | 


411,611 | 
771,774 | 


169,061 | 


| 


Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 





Decisions in rate cases made public 
March 5 by the Interstate Commerce 
Commission are summarized as follows: 





|} No. 19313.—Simms Oil Company v. Hous- 

et al. Decided February 19, 1929. 

Upon further consideration, former re- 
port 147 Tf. C. C. 586, finding the rate on 
knocked down steel tanks, in carloads, from 
Ark., was 

Repara- 


Tex., to Smackover, 
modified in part. 


Wortham, 
unreasonable, 
tion awarded. 
No. 19406.—Liberty Glass Company et al. 

v. Chicago, Milwaukee & St. Paul Rail- | 

way Company et al. Decided February | 

16, 1929. i 
. Rates charged on cullet, in carloads, 
| from Chicago, Ill., and St. Louis and Kan- 

sas City, Mo., to Poteau, Okla., and from 

Chicago and Quincy, Ill, to Fort Smith, 

Ark., found unreasonable. Reparation 

awarded. 

No. 19494.—Federated Metals Corporation 
v. Tennessee Central Railway Company 
et al. Decided February 21, 1929. 
Rates charged on scrap zinc, in carloads, 

from Old Hickory, Tenn., to East Alton, 

Tll., and St. Louis, Mo., found inapplicable. 

Applicable rate to East Alton found not 
| unreasonable. Reparation awarded. 
| No. 15012.—Richmond County Coal Mer- 

chants’ Association et al. v. Baltimore & 

Ohio Railroad Company et al. Decided 

February 16, 1929. 

Upon further hearing, reparation awarded 
{on shipments of anthracite coal, in car- 
loads, from Pennsylvania mine regions to 
Staten Island, N. Y., in acordance with pre- 
| vious findings in 101 I, C. C. 154. 

No. 16072.—St. Joseph Viscosity Oil Com- 
pany v. Atchison, Topeka & Santa Fe 

Railway Company et al. Decided Feb- 
ruary 16, 1929. 

Rates charged on refined oils, in tank- 
car loads, from Kansas Group 2 points to 
| St. Joseph, Mo., found not unreasonable or 
unjustly discriminatory. Complainant and 
interveners not shown to have been dam- 
aged by reason of any undue prejudice that 
may have existed. Complaint dismissed. 

No. 19113.—Galesburg Horse & Mule Com- 
pany et al., v. Chicago & North Western 
Railway Company et al. Decided Feb- 
ruary 21, 1929, 

Rates charged on horses and mules, in 
earloads, from points in South Dakota 
east of the Missouri River to Galesburg, 
Ill, found unreasonable. Reparation 
awarded. } 
No, 19113.—Galesburg Horse & Mule Com- | 

pany et al., v. Chicago & North Western 

Railway Company et al. Decided Feb- 

ruary 21, 1929. 

Rates charged on horses and mules, in 
earloads, from points in South Dakota 
exust of the Missouri River to Galesburg, 
il, found unreasonable. Reparation 
awarded, 

No, 19717.—Caruso, Rinella, Battaglia Com- 
pany, Ine., v. Atlantic Coast Line Rail- 
road Company. Decided February 16, 1929. 
Rates on fresh vegetables, in carloads, 

from Beach Grove, Va., and from points on 

the se-called western branch of the Atlan- 
tic Coast Line in the State of Virginia 
destined to certain points in the State of 

New York found not unreasonable or un- 

duly prejudicial. Service accorded this 

traffic found not inadequate. Complaint 
dismissed, 

No, 20192.—Traffic Bureau” of 
Chamber of Commerce et al. v. Alabama 
& Vicksburg Railway Company et al. 
Decided February 16, 1929. | 
Rates on barrel staves and headings, in 

carloads, from certain points in Arkansas, 

Louisiana, and Missouri to Alexandria, 

Mo., and Keokuk, Iowa, found not unrea- 

‘sonable but unduly prejudicial. Undue 

| prejudice ordered removed. 

No. 19733.—Hylton Flour Mills, Incorpo- 
rated, v. Los Angeles & Salt Lake Rail- 

| road Company et al. Decided February 
26, 1929. 

Failure to absorb interstate switching 
charges on grain and grain products 
transited at Ogden on the tracks of the 
Utah Idaho Central found not unreason- 
able. Complainant not shown to have been 
damaged by any undue prejudice or un- 
just discrimination that may have existed. 
Complaint dismissed. 
| No, 17552.—Milne 


y . . i 

ton & Texas Central Railroad (€ | 
| 

| 

1 

| 


| 


Keokuk | 





Lumber Company Vv. | 
New York Central Railroad Company et 
al. Decided February 16, 1929, 
Upon further hearing, rate Charged on a 
carload of lumber from Woodbury, Ga., to 
| Buffalo, N. Y., found applicable, Com- 
plaint dismissed, Original report, 129 I. 
S.C, 457%, 
No, 16570.—Joint Council of The Tnterna- 
+ tional Apple Shippers’ Association et al. 
zz: New York, New Haven and Hartford 
Railroad Company et al, Decided Feb- 
ruary 28, 1929, 
1.-Defendants’ failure to concur in sec- 
tion 4 of Agent Dearborn's perishable pro- 
tective tariff found not unlawful, 
2.-—Defendants’ tariff provisions with re- 
to icing and reicing perishable 
freight at points on their lines, other than 
| Maybrook, N. Y., 


spect 


Midway, Conn., Harlem 
River, N. Y., and Boston, Mass., found un- 
lawful under section 6 because indefinite | 
and ambiguous, 

3.—Proposed charge of $7 for. icing and 
re-icing perishable freight at points on 
| defendants’ lines, other than Maybrook, 
| Midway, Harlem River, and Beston, found 
not justified and suspended schedules or- 
dered cancelled, 


THE 


RE’S 


AN UNDENIABLE DISTINCTION 
TO IT 


Pick up a letter written om Crane's Bond. There's 


an undeniable distinction to it. The aristocratic, 


white surface of Crane's Bond, its crisp crackle under 


your fingers say plainly 


that here’s a paper which 


will do you justice inall your letter contacts . . . which 


will represemt you as you want to be represented. 


The reason for this 


is that Crane’s Bond is a 


100% nw white rag business paper. This is why 


engravers use it for their finest work. Indeed, it was 


the first paper to be called 
best for printing bonds, st 


«<Bond,” because it proved 
ock certificates and the like. 


Such distinction naturally reoommends Crane's 
Bond as a first-choice letterhead. You'll find it has 


a prestige-building value 


could have. 


you never thought a paper 


Crane’s Bond 


CRANE & CO.,.INC + DALTON, MASSACHUSETTS 





In the LEVIATHAN ballroom 


cA world of fashion dances— 


wetll you be on b 


card March 20? 


ETWEEN New York and Europe—a 


land of romane 


e—on the Leviathan. 


Imagine whom you may meet,what friend- 
ships may be born! As a background, a 
perfect steward service, a famous cuisine, 


Sailings of famous American cabin ships: PRESIDENT 
HARDING, March 13, April 73; REPUBLIC, AZarch 26; 


AMERICA, April 3,May1;PR 


ESIDENTROOSEVELT, April17 


See your local agent, or 


United States Lines 


1027 Connecticut 
Ave. N. W., 
Stoneleigh Court Bldg., 
Washington, 


Phone 
National 
7563 





/ Investments—total |" 


AUTHORIZED STATEMENTS ONLY 
Pustistzep Witnout Com MENT 


Ane PreseEN TED Herein, BeEtNa@ 
py Tus Uwnrrep States DAILY 


Banking 


Simplified System 
Of Federal Reserve 


one : Compilation of Business Figures Said to Have Been Ex- 
Administration Urged panding Rapidly irxr Recent Years. 


Annual Review of Board Ad- 
vocates Legislation to Re- 
vise Change in Judi- 


cial Code. | 


[Continued from Page 1.0 
‘Sill make it easier to strengthen the 


management of such banks by obtaining 
the services on their boards of directors 


‘© of such outstanding bankers who are now 


ineligible.” 

The full text of the Board’s state- 
ment dealing with proposed legislation 
follows: 

The amendments suggested are as fol- 
lows: (1) An amendment to section 9 
of the Federal reserve act to permit 
State member banks of the Federal re- 
serve system to have foreign branches; 
(2) an amendment to section 4 of the 
Federal reserve act to permit an officer, 
director or employe of a mutual savings 
bank to serve as a class B director or 
class C director of a Federal reserve 


bank; (3) an amendment permitting the | 


@ancellation of Federal reserve bank 
stock held by member banks which have 
gone out of business without a receiver 
or liquidating agent having been ap- 
pointed therefor; (4) an amendment 
making it discretionary with the -Fed- 
eral Reserve Board to assess the costs 
of examining member banks against the 
banks examined; (5) an amendment ex- 
empting Federal reserve banks from at- 
tachment or garnishment proceedings be- 
_ Lore final judgment in any case or pro- 
ceeding; an amendment to the 
Judicial Code restoring to the United 
_ States district courts jurisdiction of suits 
by and against Federal reserve banks; 
and (7) an amendment to section 13 of 
the Federal reserve act increasing from 
15 days to 90 days the maximuni ma- 
turity of advances made by Fede~al re- 
serve banks to member banks on their 
promissory notes secured by paper eligi- 
ble for rediscoumt by Federal reserve 
banks. 
The Board also. wishes to reeommend 
an amendment to section 9 of the Fed- 
eral reserve act, which would authorize 
the Federal Reserve Board in its dis- 
cretion to waive the six months’ notice 
mow required by law before a State 
member bank may withdraw from the 
Federal reserve system and to permit 
any such bank to withdraw from mem- 
bership in the system prior to the ex- 
Piration of such six months’ notice. It 
frequently happens that a State member 
bank desiring to terminate its member- 
ship in the Federal reserve system asks 
the Federal Reserve Board to waive the 
six months’ notice of withdrawal now 
required and states to the board force- 
ful reasons why immediate withdrawal 
is, from the standpoint of the bank, im- 
portant. Although in many such cases 
the board sees mo valid practical reason 
for notigranting the request of the State 
"bank, it is unable to do so under the 
terms of the now existing statute. Some- 
times also a State member bank trans- 
fers its assets or its banking business to 
another institution, but retains its cor- 
porate identity amd engages either in no 
business at all or in a business other 
than banking. _Im such cases where a 
State member bank has in fact gone 
out of business or is engaged in some 
business other than banking, it seems 
manifestly desirable that its member- 
ship in the Federal reserve system 
should be terminated as soon as _ pos- 
sible. For these reasons the board be- 
lieves it should be given authority in 
its discretion to ‘waive the six months’ 
notice now required of a State member 
bank wishing to withdraw from the Fed- 
eral reserve system. 


Foreign Exchange 


New York, March 5.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose Of the assessment and col- 
lection of duties upon merchandise im- 
Ported into the United States, we have 
ascertained and hereby certify to you that 
the buying rates im the New York market 
at noon today for cable transfers payable 
im the foreign currencies are as shown 
below: 

Austria (schilling)> 
Belgium (belga> 
ME TIDY’ 6 5 3 Mew css cdtceaccc 
Czechoslovakia (krone) ..... 
WDenmark (krone) .......... 
England (pound) 
Finland (markka > 
Wrance (franc) . ........¢ss 
Germany (reichsmark) .... 
Greece (drachma ) ahs 
Fiungary (pengo) 
weeny (ira) ..... 20 05 
Netherlands (guilder 
Norway (krone) 
Poland (zloty) ekaes 
Portugal (escudo) %.............. 
UNIAN OMIED a sc sacsaweae's 
PIII? 5s oS on e'neetanriaesa< 
Sweden (krona) POF 
‘Switzerland (framc) 
“ugoslavia (dinar) .......sseeees 
Tong Kong (dollar) ............. 
‘Thina (Shanghai tael) 
‘*hina (Mexican QAollar) 
‘Thina (Yuan doMar) ....... 
MOR ORNOOOY os sk Sakic npeis 
NEMO son mo ccecece 
Singapore (dollar) ......., 
©anada (dollar) ooeveeees 
INL! gv o:0 oe oma cisascettdeen 
TONS So sa nnuieam 
Argentina (peso, gold) 
Brazil (milreis) ........., 
I 4 od moo o's cveceesbons 
Uruguay (peso) 
Colombia (peso) panksssiaetie 
MTN, Wace a 'mso-Fh oa csar okie e 


13.8829 
+7215 
-9612 
-6534 

seererenes -1983 


Pris jnerteas 


-2305 
-7564 
-9732 
32.3303 
5.0250 
-7083 
36.3566 
44.3921 
56.1291 
99.4973 
100.0466 
47.9250 
95.6000 
11.8544 
12.0698 
102.2118 
97.0900 
56.2500 


a 


Resources and Liabilities of the Federal Reserve Member Banks 
Made public by the Federal Reserve Board of March 5, 1929, 


E Total 
Loans and investmments—total $22,338 
Zoans—total .......... 16,366 


Boston 
1,1 
On securities .- 2.6.6... 


All other ..... 


7,573 4 


—_— 


647 
354 


8,793 
5,972 
3,042 


VU. S. Govt. securities ...«.. 1 
Other securities ..... 
Reserve with F. R. Bank 
(ash in vault... . . aa 
Net demand deposits .... 
Time depoiits ......;.... 
Government deposits .. 
Due from banks . 
Wee to MEBs rs wwe anciirnte 
Borrowings from F, R. Bank 


,|Americam delegation trusts 


$1,471 


202 

94 
890 
479 


43 
104 
38 


Wide Utilization of Economic Statistics 


[Continued fr 


ments in those fields, but other fields, 
as already suggested, much need to be 
covered, 

Agriculture. A census of agriculture 
is taken every five years, by which every 
separate farm is actually canvassed. The 

uestions asked cover a wide scope. Be- 
\gides this census estimates are made 
each year of area planted, crop pros- 
pects and actual harvests. These are 
based on an elaborate system of reports 
by local observers, subjected to a variety 
of tasks amd checks. The mumbers of do- 
mestic animals and the output of major 
animal products are similarly estimated 
annually. Im addition to these annual re- 
turns, Which find their counterpart in 
many other countries, the United States 
collects many agricultural _ statistics 
which are not so commonly matched else- 
where. The quantity of cotton ginned— 
i. e, separation of fibre from seed—is 
{actually reported by the individual gin- 
neries at frequent intervals during the 
cotton picking season. So too a great 
quantity and variety of data are secured 
from day to day, week to week, or month 
to month regarding the receipts and 
lshipments of agricultural products at 
leading market centers, their movement 
over the -wailways, the prices on the 
farms and at central markets, and other 
phenomena. These data are of much aid 
to the farmers in deciding what to plant 
and whem to sell. 


Census of Mining 
Taken Every 10 Years 


| Minerals. A comprehensive census of 
mining is taken only once in 10 years, but 
the annual reports cover so wide a field 
that greater frequency is perhaps 
scarcely meeded. These annual reports, 
‘based for the most part on actual re- 
turns of all producers, or of all of any 
importance, show both the quantity and 
the value of the product of practically 
every mineral, even those of minor rank. 
In the case of most metals reports are 
secured both from mines and from the 
metallurgical establishments which smelt 
or refine the metal. Monthly returns 
are secured for production of coal and 
petroleum: and a number of other min- 





erals. For the coal industry, but not for | 


others, the reports show also number of 
workers employed and number of man- 
days worked. 

Manufactures Census. In the field of 
jmanufactures American’ statistics are 
conspicuously outstanding in scope and in 
frequency of reports. This is in consid- 
erable measure the result of the fact 
that the great bulk of the work of trans- 
forming goods is done in power-using 
factories, usually of considerable size, as 
distinguished from small handicraft 
shops. Our census of manufactures is 
confined to factories proper, of which 
there are less than 200,000 in 
contrast with more than _ 6,000,000 
farms. This fact simplifies the task 
and: lessens its cost, without se- 
tiously dimmimishing the utility of the re- 
sults as wegards most industries and 
products. It is, however, eminently de- 
sirable that the Government census should 
be extended to include construction of 
buildings and other works. This field is 
jat present covered only by a private 
organization which receives monthly vol- 
untary reports from contractors as to the 
value of construction comtracts entered 
‘into and the floor space of the buildings 
|covered by them. - 

The United States cemsus of manu- 
factures, which is conducted _ substan- 
tially along the lines set forth under the 
Annex of the Draft Convention, is now 
|taken every two years. There is some 
| question whether it would not be as well 
jto return to the former quinquennial 
basis, relying for the intervening period 
jon monthly and annual returns of a less 
;comprehensive character, the scope of 
|which should in that case be expended 
even beyond the present rather wide 
limits. The census covers every branch 
of manufactures, so that it gives us the 
total number of factory workers, their 
wages, and the total value added to ma- 
terials, aggregates of reat economic 
and social significance. 


Attempt Double System 
Of Classification 


The most difficult problem in con- 
nection With the manufactures census is 
that of classification, of determining the 
scope of each individual industry or 
group of products. We attempt a double 
system: To classify each plant under 
some industry according to its principal 
product for the purpose of the entire 
iseries of data, and at the same time to 
ascertain the total quantity and/or 





|| value of each major product or group of 


products whether made _ by establish- 
ments in the corresponding industry or 


gj by those assigned to other industries. 
8 The subject of international compara- 
§ | bility of the Glassificatiom of industries | 


and of products is one of great difficulty 
but equally great importance. The 
that this 
conference, which itself cannot hope to 
enter into this matter of classification, 
may initiate some appropriate organ 
which can work upon this subject as 
well as upon other details essential for 
securing proper uniformity in statistical 
practice Within the limits set by funda- 
mental economic differences in the coun- 
tries. The delegation especially desires 
to emphasize this point of the impor- 
tance of following up the work of this 
conference with further elaboration of 
standards. 


Current returns for manufacturing in- 
dustry. Annual returns are secured in 
the United States regarding a very large 
number of manufacturing activities, 
running into the hundreds; in the case 


as at Close of Business 
Cleve, Rich, * Atla. 
$2,205 $676 $637 
1,511 516 503 
702, 197 154 
810 319 350 
693 160 134 
334 71 65 


N.Y. 
$8,478 
6,284 


Phila. 
$1,236 

17 896 
503 
Qe 
393 

340 

106 


70 


53 


234 
q7 
15 

725 


359 
126 
29 
1,024 
986 
a 
101 
211 
66 


69 
40 
10 
330 


999 


“00 


88 
41 
11 
358 
240 

1 
50 
99 
24 


17 


1 


a 
113 
34 
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phia district and of $5,000,000 in the 
Dallas district. “All other” loans in- 
creased $45,000,000 at all reporting 


Senate Passes Resolution to Continue | 
Investigation of Salt Creek Oil Leases) 
a | 
Report Signed by Members of Committee Finds Fraud in 
Circumstances Surrounding Letting of Contract. 


during the 7ist Congress the investiga-; “And as to the Department of Justice 
tion by the Committee on Public Lands'I submit that the delay there of five’ 
and Surveys of the Salt Creek oil leases,/months on the request for an opinion; 
has been agreed to by .the Senate. linvolving a loss to the Government of 
The resolution was introduced by the} $1,000 a day, if it admits of excuse at! 
chairman of the Committee, Senator |all, is wholly without excuse upon the 
Nye (Rep.), of North Dakota, who at|indisputable facts disclosed by the rec- 
the same time made a report of the in-|crd which has been submitted to the 
vestigation to date. fs Senate.” j 
Senior Ring explained, ‘There had’ not | nett, Anal paragraphs of Senstor Nye’s 
been sufficient time, he said, to submit | *°P°T ge? Selanne _ 

it to all the Committee members. Com- It is also submitted that there was | 
mittee members signing it, in addition fraud in the circumstances surrounding 
to himself, were Senators McNary (Rep.), the original letting of this contract and 
of Oregon; Dale (Rep), of Vermont; that a repudiation of the contract by the 
Sion. (Rep.) of Vince. ‘and Oddie United States was in keeping with the 
(Rep.), of Nevada i. best interests of the Government. On 
Submission of the report by Senator December 29, 1928, the United States | 
Nye followed a review on the floor of the filed suit against the Sinclair Crude Oil 
Senate by Senator Walsh (Dem.), of Purchasing Company for the recovery of 
Montana, of findings in the investigation. |the Profits made by the Company on 
Senator Walsh, author of a minority re sm resale of pe . — — oil. | 
se oe : . “2°. |The amount of such profits, unknown at 
Hi Ba the lease investigations, said in the present time, must be enormous, It is 
as tan bmitted that this action was properly 

“In this matter Secretary Work played o Sc 
' ea asa. 1) he | Drought by the Department of Justice! 
. oo i ~ = of are Denby acting in the best interests of the United | 
The aman ¥ ae amass ies i States, and that its action in dealing with 


that he knowingly did anything wrong; ~~ _— should be approved. h ‘ 

it is that he was entirely ignorant of the], . While the Committee feels that cer- | 

whole affair; that he was negligently ig- tain phases of the procedure followed | 
bad faith or fraudulent intent motivating 


A resolution (S. Res. 348) nvestige: | oA to the people of the country.” : 








norant when he should have been in-| by the Interior Department and the De- 
formed; that he exhibited a callous in-|Partment of Justice in the renewal of 
difference to the public interest and a the royalty oil contract and in the final 
disregard of the duties he assumed as |°#%Cellation of the contract are not be- 
Secretary of the Interior entirely unpar- | Yond criticism, the Committee neverthe- 
donable, so gross it cannot be overlooked | !ess feels that there is not occasion for 
a severe degree of criticism since there 
individuals connected with the question 
j}in any event of the procedure, and since ; 
ithe results finally accomplished were j 
| wholly in keeping with the best inter- | 
ests of the Government. 
“This report shall not be considered as 
a final report under Senate Resolution 


coumiatentiy with the obligation of this | has been positively no showing made of 

Earnings Increased 
By Public Utilities 

202, the work of the Committee there-' 


. Public utilities, exclusive of telephone 
and telegraph companies, earned $1,000,- | 
000 more in January than in December, | 
it has just been stated by the Department 
of Commerce. The statement follows in 
full text: 

Gross earnings of public-utility enter- 
prises in January, exclusive of telephone 
and telegraph companies, as reported by 
95 companies or systems operating gas, 
electric light, heat, power, traction and 
water services and comprising practically | 
all of the important organizations in the | tracts for, oil and oil lands in the Salt 
United States, were $203,000,000, as com-| Creek field in the State of Wyoming, 
pared with $202,000,000 in December, and and .adjacent Government oil lands, 
$196,573,107 in January, 1928. hereby is continued and extended in full 

Gross earnings consist, in general, of |force and effect until final report shall 
gross operating revenues, while net earn- | be made thereon by said Committee dur- 
ings in general represent the gross, less |ing the Seventy-first Congress, the said 
operating expenses and taxes, or the | Committee being hereby authorized upon 
nearest comparable figures. In some cases |a majority vote to continue the inquiry 


under not yet being completed.” | 

The resolution agreed to follows in 
full text: 

Resolved, That resolution numbered 
202, agreed to April 30, 1928, author- 
izing the Committee on Public Lands 
;and Surveys to make a complete investi- 
gation as to the leasing of, and con- 








banks, $21,000,000 in the Chicago district, 
$19,000,000 in the New York district and 
$6,000,000 in the Cleveland district, and 
declined $12,000,000 in the Boston district. 

Holdings of United States Government 
securities declined $11,000,000 in the San 
Francisco district, $9,000,000 in the New 
York district and $25,000,000 at all re- 
porting banks, while holdings of other 
securities show a net increase of $5,- 
000,000 for the week. 

Net demand deposits, which at all re- 
porting banks were $128,000,000 above 
the February 20 total, increased $137,- 
000,000 at reporting banks in the New 
York district, $15,000,000 in the Chicago 
district and $7,000,000 in the Cleveland 
district, and declined $29,000,000 in the 
San Francisco district. Time deposits 
were $12,000,000 above the amount re- 
ported a week ago. 

The principal changes in borrowings 
from the Federal reserve banks for the 
week comprise increases of $28,000,000 
at the Federal Reserve Bank of New 
York, $20,000,000 at Chicago, $18,000,- 
000 at San Francisco, $8,000,000 at Bos- 
ton and $7,000,000 at Minneapolis. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business February 27, will 
be found at the bottom of this page. 


} 
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French Revenue from Tax 
On Automobiles Increases 


443 


141 
302 
239 
115 
123 
57 
11 
509 
179 
1 
115 
219 
14 


1,250 
1,406 
751 
352 
399 
267 
40 
1,895 
1,274 
9 


399 57 
25 

6 
219 
138 
‘49 
84 
14 


Discovery of another counterfeit Fed- 
| 
| eral Reserve Note in circulation was an- 
| Division, Department of the Treasury. 
| Following is the full text of the an- 
of a very considerable number the data | oe oa ~ zeae meee — 
are available monthiy, and in severai| Of Kansag City, Missouri; series of 1914; 
These continuous returns in most cases | plate No, 1435; Frank White, Treasurer 
show the quantity of output; in a limited | of the United States; A. W. Mellon, Sec- 
instead of, the quantity; in still other | son. 
imstances the quantity of material con- This counterfeit is printed from photo- 
such as, for example, spindle-hours in| between which threads have been dis- 
cotton manufacture. The returns of this | tributed in imitation of the genuine silk 
products that the U. S. Department of | black ink almost completely submerging 
Commerce feels justified in combining | thte fine white lines in the border lathe- 
dex of factory production. The recent} respondingly heavy. The face and back 
biennial censuses have shown that this | both have absorbed the oil from the ink- 
of accuracy. The Department has also| pearance. The numbering and seal are 
and one of the quantity of agricultural | characteristics of the counterfeit. Speci- 
products brought to central markets, but! men at hand bears serial number J14892- 
scope. ... |. This counterfeit should not deceive the 
In addition to such current statistics | wary handler of currency. 
of production, there are collected in a/| Secs epee. 
considerable number of cases data adi L I d 
products, as to sales, shipments or order | oans ncrease 
of factories, and as to orders remaining 
Unfilled By Member Banks 
Railways as Indicators | 
Transportation and Communication. | - 
Much use is made in the United States| Yrowings Also Are Larger 
of statistics of railways as indicators | F W k 
of the trends of production and com- or eek. 
number of cars loaded according to great! The Federal Reserve Board’s condition 
| groups of commodities, and monthly re-| statement of weekly reporting member 
| ports of wee of goods moved accord- | 
i tai jor | : ; 
ing to more detailed groups and major 27, made public March 5, shows in- 
are shown separately for three great sec- | creases for the week of $178,000,000 in 
tions of the country. , We lack as yet, | loans, of $128,000,000 in net demand de- 
however, comprehensive statistics re-/| nosits, and of $75,000,000 in borrowings 
garding traffic of smaller areas such as | 
| regarding the movement from any one | Cline of $19,000,000 in investments. The 
j area to any other. There are such data | full text of the statement follows: 
a certain = —-* espe-| Loans on securities were $133,000,000 
ae ee ae Seer above the February 20 total at all report- 
water transportation are less fully de- |; 
veloped in the United States—as I be-| eral reserve districts being increases of 
mee — also Be aon — coun- | 123,000,000 in the New York district, of 
| tetes-—-than those of railways. There are $15,000,000 in the Boston district and of 
| those collected annually, while extensive, $6,000,000 in the Cleveland district, and 
The volume of motor transportation of | 
| persons and goods in the United States 
over long distances. As most of this 
traffic is in private automobiles and | 
lend itself well to the collection of sta- 
tistics. Some beginning only has been 
tistics of the number of motor cars used 
and the length of paved and otherwise 
expenditure thereon, are, however, of 
much economic significance. 
factory annual data as to the telegraph 
and telephone business, which are in the | 
and naturally also as to the postal busi- 
ness. 
and _ annual returns of foreign commerce | 
in the United States do not differ funda- | 
tation from those of other leading com- 
mercial countries. 
merce,—the movement of commodities 
within the country, the volume of sales 
the number of establishments and of per- 
sons engaged in mercantile business— 
quately covered by the statistics of the 
United States. However, we have con- 
cure monthly reports of sales of typical 
wholesale merchants, of typical large 
as department stores, of most of the sys- 
tems of chain-stores, and of the great 
In view of the rapid expansion of mer- asain 
cantile transactions resulting from the| The French Government collected 683,- 
terest attaches to the proposed census|tomobile taxes in 1928, an increase of 
of distribution to be undertaken in 1930. | 63,546,000 francs or more than 10 per 
a satisfactory statistical picture of it is} the Assistant Trade Commissioner at 
searcely to be hoped for in the near| Paris, H. C. Schuette, the Department 
to learn something significant as to the} statement which follows in full text: 
number and personnel of establishments. In addition 548,017,000 francs were 
> The money thus collected is not used for 
Described as Important any specific purpose, but is turned into 
Employment Statistics. 
important measures of business activity, = : — = 
as well as of the situation of labor, is any sudden and marked change in the 
the United States we have monthly em-/ 5, of ‘major individual industries. The 
ployment statistics for manufacturing employment data cover approximately 
not for other branches. As a result of | aye fairly representative except for the 
the recent marked increase in produc-| fact that new plants, of which, in a rap- 
and also in agriculture, and of the gen-| states, ther : ; 
bogie “e gat ‘ » e are many, fail to appear 
eral advance in standards of living, there | jn the returns till some time after they 
workers in these three branches and a}; ; i 
: : : , just recently been made in securing sta- 
shift into others. It is, therefore, un-| tistics of employment in mercantile es- 
not possess adequate statistics of em-/| Price Statistics. The wholesale price 
ployment in construction, in mercantile index of the United States differs from 
sonal services, into which there is rea- cludin tas : 
pee g more commodities. A consider- 
Son to believe that most of those leav-| able number of highly elaborated manu- 
have entered. Under these circumstances has j i 
$ : a. — as just recently been added to the in- 
we find the chief utility of the statistics dex. Even so, the index probably scarcely 
business trends, but as an indicator of a country where highly elaborated arti- 
cles, which generally tend downward in 
consumption of the people. It is note- 
worthy that the recent addition of certain 
Chicago St.L. Minn. K.Cty.Dallas §, F,|im showing an increase of the general 
$3,408 $730 $391 $682 $489 $1,937] Wholesale price index of only 37 per 
> | tC — an increase of 47 per cent in the old in- 
25 117 416 | dex, consisting more exclusively of raw 
282 180 ‘ _s : 
197. 131 239 living index has not yet been revised, 
and when this is done it is likely also 
118 261| than the index as now published. 
1 
405 


| nounced March 4 by the Secret Service 
| onuncement: 
instances weekly or by ten-day periods. | check letter ““H’”’; face plate No. 97; back 
number of cases the value as well as, or | retary of the Treasury; portrait of Jack- 
sumed, or the activity of machinery,! mechanical plates on two sheets of paped 
sort are available monthly for so many | fibre. The face is heavily printed, the 
them, duly weighted, into a monthly in- | work, and the portrait background is cor- 
index possesses a relatively high degree | ing process, giving the note a greasy ap- 
a general index of mineral production | well executed as compared with other 
the latter is scarcely adequate in its | 776A, 
to stocks of materials or finished | 
Of Trend of Production Demand Deposits and Bor-| 
merce. There are weekly reports of the | 
banks in.101 leading cities on February 
individual commodities. These figures | 
States or individual cities, as well as {0m Federal reserve banks, and a de- 
Statistics of coastwise and: internal | ing banks, the principal changes by Fod- 
' practically none on a monthly basis, and | 
| scarcely give a comprehensive picture. | decreases of $6,000,000 in the Philadel- 
is enormous not only within cities, but 
trucks not operating for hire, it does not 
made in this direction. The annual sta- 
hard-surfaced automobile roads, and the 
In the United States there are satis- 
hands of the great private corporations, 
Commercial Statistics. The monthly | 
mentally in scope or in method of presen- 
As in other countries, internal com- 
:Of mercantile establishments, and even 
| constitutes a field by no means ade- 
siderable data on this subject. We se- 
retail mercantile establishments known 
concerns that sell goods at retail by mail. 
advance in standards of living, great in-| 416,000 francs, almost $26,800,000, in au- 
Mercantile business is so complex that| cent over 1927, according to reports from 
future. But we shall at least expect] of Commerce announced March 5 in a 
Employment Statistics collected in 1928 in taxes on gasoline. 
One of the] the general treasury. 
afforded by statistics of employment. In| activity of factory industry as a whole 
industry and railway transportation, but| one.third of the factory workers. They 
tion per man in both of these great fields idly changing country like the United 
has been a decrease in the number of | pave begun operations. A beginning has 
fortunate that the United States does | tablishments. 
and professional pursuits, and in per-|that of most other countries only in in- 
ing the farms, factories and railways|factured articles, such as automobiles, 
of employment not in measuring gradual | reflects correctly the price movement in 
price, constitute a large fraction of the 
February 27, 1929 (in millions of dollars). such commodities to the index resulted 
2,657 532 260 355 1,292 | cent between 1913 and 1927, as against 
“ack cao ag OT | materials and foodstuffs. The cost of 
79 74 383 
a to show less advance over prewar years 
48 
241 
1 


Additional news of Fi- 
nance will be found on 
Page 6. 


248 
459 
181 


the figures for earlier years do not cover | heretofore prosecuted by it, and that 
exactly the same subsidiaries, owing to|the unexpended balance of the sums 
acquisitions, consolidations, etc., but these | heretofore provided for the purpose of 


differences are not believed to be great |this investigation are hereby continued 


in the aggregate. ‘available to the Committee. 
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_Publis debt receipts 


,General expenditures .. 
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U. S. Treasury 
Statement 


March 1, 1929. 
Made Public March 5, 1929. 


Receipts. 
Customs receipts ...... 
Internal-revenue receipts: 
Income tax ,......s0- 
Miscellaneous internal 
FOVORNS. S080 Si05 
Miscellaneous receipts. . 


$1,978,291.30 
2,135,486.17 


1,802,065,39. 
1,534,245.29 


7,445,088.15 
692,700.00 
73,846,143.12 


81,983,931.27 

Expenditures 
$7,372,304.62 
66,360.41 
377,187.48 
10,808.06 
10,388.61 
1,207,422.40 
122,243.97 


270,081.84 


Total ordinary receipts 


Balance previous day .. 


Totals. 


Interest on public debt 

Refunds of receipts ... 

Panama Canal es 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil-service 


retirement 
Investment of ‘trust ™ ar. 
SONGS’ sic <<c 


Total ordinary 
expenditures 
Other public debt ex- 
penditures 
Balance today ..... 


Total sciice 


7,001,225.37 


963,905.05 - 
74,018,800.85 


81,983,931.27 


Investment Stocks 


Before investing, we 
suggest that you con- 
sult our current invest- 
ment list which includes 
a group of attractive 
stocks yielding up to 
7.00%. May we send 
you a copy? 


Ask: for Folder U-S-M-6 


HORNBLOWER 
& WEEKS 


Established 1888 

Detroit 
Nev Providence 
Chicago Portland, Me. 
Cleveland Pittsburgh 
Members of the New York, Boston, 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New 

York Curb Market Association 


Boston 
New York 





Yesterday— 


he reached for a pen 


Today— 


he presses these keys 





Yesterday, the teller who wanted to record a deposit 
or withdrawal on a savings account did it with pen 


and ink. He wrote first on the passbook and on a win- 
dow sheet and mentally computed the balance. Then 
someone else in the bank posted the ledger card and 


the journal sheet. 


Maybe all of these entries were the same 
they were not. Each record had to 
separately. 


Today machinery has changed all of that. 


and maybe 
be proved 


Instead 


of reaching for a pen, he simply presses the keys of a_ 


National Accounting Machine. 


The machine prints 


the entries and prints them all at one operation, on the 
passbook, on the ledger card and on the journal sheet 
and the transaction is completed. There is no dupli- 


cation of effort. 


In all the history of banking methods, there has been 


no single improvement so important as this. 


It has 


eliminated forever the weaknesses of hand-written 
figures and in their place has put the printed figures 


of National Posting Machines. 


The National Posting Machine 


Product of The National Cash Register Company 


Dayton, Ohio 
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Supreme Court 


THE UNITED STATES DAILY: WEDNESDAY, MARCH 6, 1929 


Writs of Certiorari 


Written Opinions in Two Instances 


Are Rendered by the Supreme Court 


eentlcinlasaepnicichainaatinh See GD 
Per Curiam Decisions the Supreme Court of the State of 


Also Are Announced 


Petitions for Writs of Certi- 


orari Denied in Seven 
Cases. 


The Supreme Court of the United 
States on March 5, handed down written 
opinions in two cases and rendered four 
per-curiam decisions in seven. cases. 

The Chief Justice announced that the 
Court found that probable jurisdiction 
had been shown in five cases. Petitions 
for writs of certiorari were granted in 
three cases and denied in seven cases. 

The Clerk of the Court announced 
that petitions for writs of certiorari had 
been submitted in 16 cases and jurisdic- 


Louisiana. Per curiam: Affirmed on the 
authority of (1) Euclid v. Ambler 
| Realty Co., 272 U. S. 365; Zahn v. Board 
of Public Works, 274 U. S. 325; Gorieb 
v. Fox, 274 U. S. 603; (2) Sperry & 
| Hutchinson Co. v. Rhodes, 220 U. S. 
502, 505; Williams v. Walsh, U. S. 
415, 420. 

| No. 355. The United States of Amer- 
}ica and The Interstate Commerce Com- 
| mission, appellants, v. Anchor Coal Com- 
| pany, American Eagle Colliery, American 
| Rolling Mill Company; 

| No. 356. 
‘laire Mining Company, Big Five Coal 
;Company, et al., appellants, v. Anchor 
| Coal Company, American Eagle Colliery, 
| American Rolling Mill Company; 

| No. 857. Pittsburgh Operators’ Lake 


999 


one 


Rate Committee, et al., appellants, v.! 


] Anchor Coal Company, American Eagle 
Colliery, American Rolling Mill Com- 


Attorneys Admitted 
To Practice Total 24 


‘Two Actions Reassigned; Re-| 


cess to April 8 to Be- 
gin March 11. 


reparable if the application be denied |T eave granted to file brief of Federal 


jand the final decree be in his favor, 
;while if the injunction be granted the 


injury to the opposing party, even if the ihalf 
Barton Coal Company, Bel-| final decree be in his favor, will be; 


inconsiderable, or may be adequately in- 
|demnified by a bond, the injunction 
usually will be granted. Love v. Atchi- | 
|sson, Topeka & Santa Fe Ry Co., 185 
Fed. 321, 331-332. 

Under this rule and in view of the en- 
tire absence under the local law of anv! 
remedy enforceable by the plaintiff if 


‘ 


jmotion of Mr. Robert F. Cogswell in 
‘behalf of Mr. Carl Meyer. 


' 

brief of the Committee on Federal Taxa- 
tion of the American Bar Association as 
amicus curiae, on motion of Mr. George 
M. Morris in that behalf. 

No. 469. Ex parte: Worcester County 
National Bank of Worcester, appellant. 
Leave granted to file brief of John W. 
Pole, Comptroller of the Currency of the 
: United States, as amicus curiae, on mo- 
| tion of Mr. George P. Barse in that be- 


alf. 
No, 469. Ex Parte: Worcester County | 
National Bank of Worcester, appellant. | 


| 


) Leave granted to file brief of Conti- 
nental National Bank and Trust Com- 
‘pany of Chicago, as amicus curiae, on 


No, 469. Ex Parte: Worcester County 
National Bank of Worcester, appellant. 


e as amicus ‘curiae, on 
‘motion of Mr. Walter Wyatt in that be- 


No. , Original. Ex Parte: At- 
lantic Coast Line Railroad Company, 
petitioner. Motion for leave to file peti- 
tion for writ of mandamus submitted by 
Mr. Foster Blair in behalf of Mr. P. B. 
Grier. Mr. W. E. Kay and Mr. Robert 
C. Alston for the petitioner. 

No. 728. Ruth Anne Bundy, petitioner, 
jv. Walter L. Bundy. Motion for leave 


'Reserve Board, 


ee i ee ee 


Re a ee ier 
e . 


me is 


Petroleum 


Index and Digest 


Of Latest Federal Court Decisions | 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


OURTS: United States Courts: District Courts: Jurisdiction: Terri- 
torial Limitations: Changes in Districts—Where several counties). in- 
cluding Tulsa County, were transferred from the then Eastern District 
of Oklahoma to the newly-created Northern District of Oklahoma by the 
Act of February 16, 1925 (43 Stat. 945, c. 283), which provided that the 
courts and officers of the Eastern District should retain authority and juris- 
diction to commence and proceed with the prosecution of crimes and offenses 
committed therein prior to the establishment of the Northern District; and, 
following the division of the old district, the petitioners were indicted, tried 
and convicted in the Eastern District for offenses alleged to have been 
committed in 1923 in Tulsa County, held: The District Court for the East- 
ern District had jurisdiction of the cause, since the petitioners were indicted 
and tried in the court for the Eastern District sitting as the court for the 
entire original district, including the counties that had been transferred to 
the Northern District after the offenses were committed; and as this original 
district had been ascertained before the offenses had been committed, there 
was no violation of the Sixth Amendment.—Lewis et al. v. United States. 
(Supreme Court of the United States)—Yearly Index Page 31, Col. 1 (Vol- 
ume IV), March 6, 1929. 


J 


URY: Qualifications of Jurors: Residence: Changes in Judicial Districts: 


AMUIMNUNIeoY OC1Ata mins Vite 


PusLisHeD WiTtHouT COMMENT BY THE Unirgp States Dat 
SL 


Shipping 


BEING 


LY 
ee 


ans «nedENTED HEREIN, 


Stockholders in Ship 
Held to Be Entitled to 
Limitation of Liability 


Supreme Court Holds There 
| Can Be No Distinction in 
Applying Acts of 
Congress. 


ANDREW FLINK, PETITIONER, V. ATTILIO 
PALADINI, HuGO PALADINI, ET AL.. No. 
299, SUPREME CouRT OF THE UNITED 
STATES. 

No rational distinction can be made in 
applying the acts of Congress limiting 
the liabiltiy of shipowners to the value 
of the vessel and pending freight, and 
of part owners to their proportional 
share, between several persons owning 
shares in a vessel directly and several 
persons making the same division by 
putting the title in a corporation and 
distributing the corporate stock, the Su- 
preme Court held in this case. 


The respondents, stockholders of a 


tional statements had been submitted 
Indictment and Trial by Jurors Drawn from Counties Other Than Those 
Transferred to New District in one of Which Counties Offenses Were Com- 
mitted—Where, following the transfer of several counties to a newly-created 
judicial district, the petitioners, whose alleged offenses were committed in 
one of such transferréd counties prior to such transfer, were indicted and 
tried in the District Court for the old district, sitting as the court for the 
entire original district to try offenses committed prior to the division, held: 
The removal from the jury box, from which the names of persons con- 
stituting the grand jury which indicted the petitioners, and the petit jury 


corporation which owned a vessel upon 
which the petitioner was injured, were 
| held to be entitled to a limitation of 
their liability under the Federal stat- 
utes in a suit against them by the peti- 
'tioner for damages, although the Cali- 
fornia constitution and code provide that 
each stockholder of a corporation is in- 
dividually and personally liabie for such 


7 the tax be id fterwards held in- ; 5 7 
in two cases. The Court pone 8 “— aoe. Baltimore & Ohio Railroad foe Ryo eas a of one ee — ae —— pauperis submitted 
case for aren — Thich shad at Company; Cleveland, Cincinnati, Chicago! ion that the application for an interlocu- | tae aia Safe ee tc 
later date ae ene . The eatin 1& St. Louis Railroad Company et al., ap-!tory injunction should have been granted, pany of Baltimore Parle j rus a. 
viously been advanced. bered twenty-|Pellants, v. Anchor Coal Company, Amer- | and that this should have been done upon! \ ‘The ¢ ak ‘Vin eee 
a en vee ican Eagle Colliery, American Rolling|terms requiring that the plaintiff PRE peti e Se fectadical Ay eet ce as | 
a Chief Justice announced that the Mill Company. Appeals from the oar | seeetenny and emer pay the tax! Joseph M Hurt ic "Set Ye agpeliass r. 

e Chier Justice ltri r Jnited States for thej fixed by the prior act, ( ive an ade-| eRe a a . 
Court would take a recess from March ; trict Court of the United States fo | Pp )g ‘Petitions for Writs 





ii to April & ! Southern District of West Virginia. Per, quate bond whereby, in the event the, 
o April & 
The full text of the Journal and the 


lows: 
Present: The Chief Justice, Mr. Jus- 


curiam: These eppeals have been fully 'amendatory act is adjudged valid by the! Of Certiorari Submitted 


|argued and considered, but in the present | final decree, the plaintiff and its surety ; 


day call of the Court for March 5 fol- | situation we find that they present moot will be obligated to pay, with pap aod 
suc urther 


the merits can neither be had here nor amounts as may be necessary, .with the i ote: 
,mitted by Mr. Joseph Blank for the ap- | 


ewegyes and that further proceedings upon | 


without other penalty, 


tice Holmes, Mr. Justice Van Devanter, ‘in the court of first instance. To dismiss, prior payments, to satisfy the tax fixed 


Mr. Justice McReynolds, Mr. Justice 


;the appeals would leave the injunction | 


by the act, and (c) prosecute the suit 


Brandeis, Mr. Justice Sutherland, Mr.!in force, at least apparently so, notwith-| with reasonable expedition to a final 
Justice Butler, Mr. Justice Sanford, and | standing that the basis therefor has dis- | decree. 


Mr. Justice Stone. 


jappeared Our action must, therefore, | 


The order is accordingly vacated with 


No. 631. The United States of America 
‘ex rel. Joseph Wenger, appellant, v. W. 
'Frank Mathues, United States Marshal, 
Statement as to jurisdiction sub- 
ipellant, in support thereof, and by Mr. 
, Attorney General Mitchell for the appel- 
lee, in opposition thereto. 
| No. 618. Safe Deposit and Trust Com- 


James A. Lauderdale, of Jackson, dispose of the cause not merely of the/| directions for further proceedings in con-j pany of Baltimore, Md., petitioner, v. The 


Miss.; Daniel A. Rush, of Boston, Mass.; 
Julius Martin II, of Asheville, N. C.; 
Isaac Frohman, of San Francisco, Calif.; 
Joseph W. Planck, of Lansing, Mich.; 
Russell B. James, of Chicago, Ill.; Mar- 


appellate proceedings which brought it 


here. The practice now established by! 


formity with this opinion. 
No. 375. The United Siates of Amer- 


Commonwealth of Virginia. Petition for 
, Writ of certiorari to the Special Court of 


ithis Court under similar conditions and, jca, petitioner, v. California Cooperative | Appeals of the State of Virginia sub- 


‘circumstances is to reverse the decree : 
below and remand the cause, with direc- 
tions to dismiss the bill. The order will 


Canneries; and 
No. 148. Magnolia Gas Company, 
plaintiff in error and appellant, v. Graves 


| mitted by Mr. Joseph M. Hurt, Jr., for 
the petitioner. 
| No. 625. Corning Distilling Company, 


| 
| 
| 


: i i IL; G | : 
vin A. Jersild, of Chicago, I ao therefore, that the decree is re-| 


Leeper, as Secretary of State, etc. It is | Petitioner, v. The United States. Peti- 


Piazza, of New Orleans, La.; Leo P. Day, ! be, 
of Chicago, Ill.; Henry A. Macbeth, of 
Cleveland, Ohio; Floelle Y. Bonner, of 
Birmingham, Ala.; Junius Joyce Truax, 
of Minneapolis, Minn.; Stanley Sloane 
Gillam, of Minneapolis, Minn.; Harry H. 
Meisner, of. Detroit, Mich.; Arthur 
Krause, of Cleveland, Ohio; Samuel I. 
Osborn, of Greenwood, Miss.; Emily 


Marx, of New York City; Vincent G., 


Hart, of Buffalo, N. Y.; Arthur T. 
George, of San Francisco, Calif.; Lee G. 
Carter, Dallas, Tex.; John W. Schenck, 
of Boston, Mass.; Nolan Boggs, of Toledo, 
Ohio; Robert J. Shawhan, of Lebanon, 
Ohio; and Frank E. Calkins, of Toledo, 
Ohio, were admitted to practice. 


Decisions Accompanied 


by Written Opinions 

No. 182. Allie E. Lewis and William 
Lloyd Lewis, petitioners, v. The United 
States of America. On writ of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit. Judg- 
ment affirmed, and the cause remanded 


for the Eastern District of Oklahoma. 
Opinion by Mr. Justice Sanford. 

No. 299. Andrew Flink, petitioner, v. 
Attilio Paladini, Hugo Paladini, Ercelia 
Paladini, et al. On writ of ceriorari to th 
United States Circuit Court of Appeals 
for the Ninth Circuit. Decree affirmed 
with costs, and the cause remanded to 
the District Court of the United States 
for the Northern District of California. 
Opinion by Mr. Justice Holmes. 

The Chief Justice announced the fol- 
lowing orders of the Court: 

No. 667. William Roschen, appellant, 
v. Hamilton Ward, Attorney General of 
the State of New York, et al.; and 

No. 668. S. S. Kresge Company, ap- 
pellant, v. Hamilton Ward, Attorney Gen- 
eral of the State of New York, et al. The 
motions to advance these cases are 
granted; cases placed upon the summary 
docket and assigned for argument as one 
case on Monday, April 8 next, after the 
cases heretofore assigned for that day. 


Probable Jurisdiction 


Shown in Appeals 

No. 375. € 
ica, petitioner, v. California Cooperative 
Canneries. The motion for leave to file 
brief of the National Wholesale Grocers’ 
Association as amicus curiae is granted. 

No. 568. The St. Louis-San Francisco 


Railway Company, appellant, v. Alabama cree on final hearing; but the district | Ohio, petitioner, v. The East End Trac- 


Public Service Commission et al.; 

No. 578. 
pellant, v. The Commonwealth of Massa- 
chusetts; 

No. 590. Karl Herbring, appellant, v. 
Claire A. Lee, as Insurance Commis- 
sioner of the State of Oregon; 

No. 601. The People of the State of 
New York, appellants, v. Gamble 
Latrobe, jr., et al.; and 

No. 612. Alexander Sprunt & Son, 
Inc., et al., appellants, v. The United 
States of America, et al. In these cases 
the Court finds that probable jurisdic- 
tion has been shown. 


Per Curian Decisions 
Handed Down 
No. 572. J. V. Burke, appellant, v. 


The State of Oregon. Appeal from the 
Supreme Court of the State of Oregon. 


Per curiam: The appeal is dismissed for;payment of the tax quarterly in each |torney General Mitchell for the petition- | 


want of jurisdiction, for the reason that 
the Federal question presented is friv- 


olous, on the authority of Farrell v.)adjudged invalid by the final decree, the |M. Abell et al., petitioners, v. Galen L.| tion for writ of certiorari to the Supreme 


O’Brien, 199 U. S. 89, 100; Toup v. 


Ulysses Land Co., 237 U. S. 580, 583;/of the State afford no remedy whereby |Leave granted to file brief of James|Mr. Atlee Pomerene and Mr. Frank Har- 


Piedmont Power & Light Co. v. Town of |restitution of the money so paid may|Craig Peacock, Harry Friedman, and |rison for the petitioner, 
Wabash Railway Company, | 


Graham, 253 U. S. 193, 195; Quong Ham 
Wah v. Industrial Comm’n, 255 U. S. 
445, 449. 

No. 321. Leon Sampere, plaintiff in 
error and appellant, v. The City of New 
Orleans. In error to and appeal from 


The United States of Amer- | 


|versed with directions to the District 
‘Court to dismiss the bill of complaint 
! without costs, because the controversy in- 


|volved has become moot and, therefore, ! 


jis no longer a subject appropriate for 
judicial action. United States v. Ham- 
'burg-American Co., 239 U. S. 466, 475; 
Berry v. Davis, 242 U. S. 468, 470; Board 
‘of Public Utility Comm’rs v. Compania; 
General de Tabacos de Filipinas, 249 U.' 
S. 425; Commercial Cable Co. v. Burleson, ! 
250 U. S. 360; Heitmuller v. Stokes, 256! 
U. S. 359; Brownlow v. Schwartz, 261 
U. S. 216; Alejandrino v. Quezon, 271 
U. S. 528, 5385; Norwegian Co. v. Tariff 
Comm'n, 274 U. S. 106, 112. j 

No. 514. Ohio Oil Company, appel-' 
‘lant, v. E. A. Conway, Supervior of Pub- 
ilic Accounts of the State of Lousiana. ' 
; Appeal from the District Court of the 
; United States for the Eastern District | 
of Louisiana. Per curiam: This is a suit: 
ito prevent the enforcement against the 
plaintiff of a statute of Louisiana (Act 


to|5 of 1928) amending a prior statute (Act | New York. Petition for writ of certiorari 
the District Court of the United tSates | 140 of 1922) imposing a severance tax on'+, the United States Circuit Court of 


!the production of oil as a natural product , 
!of the soil. The prior act fixed the tax | 
‘at 3 per cent of the market value of! 


| the oil at the time and place of severance, ; 


e|and the amendatory act makes it 4 writ of certiorari to the United States 


| graduated tax ranging from 4 to 11 cents 
| per barrel according to the gravity of the 
joil. As applied to the plaintiff’s opera- | 
;tions the tax fixed the amendatory act | 
jis about $12,000 more in each period of | 
three months than the tax under the prior | 
act would be for the like period. While | 
,admitting the validity of the prior act 
and declaring a willingness and readi- | 
ness to pay the tax imposed thereby, ! 
the plaintiff alleges that the change and 
| enlarged tax imposed by the amendatory 
!act is invalid in that that act as applied | 
to the plaintiff’s operating contravenes | 
jthe equal protection clause of the Four- 
jteenth Amendment to the Constitution 
‘of the United States, and also a provision | 
of the Constitution of the State requir- | 
,ing that severance taxes be predicated | 
upon “either the quantity or value” of 
;the product at the time and place of its 
; Severance. 

The parties are citizens of different 
; States and the matter in controversy ex- | 
! ceeds in value the jurisdictional require- : 
| ment. On bringing the suit, the plaintiff | 
applied for an interlocutory injunction 
l yestraining the enforcement against it | 
‘of the amendatory act pending the de- 


;court, composed of three judges con- 


The Macallen Company, ap-'! formably to Section 360 of Title 28 of :tiorari to the Court of Appeals of Ma- 


,the United States Code, denied the ap- 
plication. An appeal from that order 
(brings it under review. 

| The application for an interlocutory 
! injunction was submitted on ex parte af- 
ifidavits which are harmonious in some 


particulars and contradictory in other. ! 


{The affidavits, especially those for the 
, defendant, are open to the criticism that 
on some points mere conclusions are 
given instead of primary facts. But 
enough appears to make it plain that 
there is a real dispute over material 
| questions of fact which cannot be satis- 


ifactorily resolved upon the present af- | 


|fidavits and yet must be resolved he- 

\fore the constitutional validity of the 

amendatory statute can be determined. 
The statute provides for the enforced 


jyear. If the tax be paid during the 
pendency of the suit, and the statute be 


{plaintiff will be remediless. The laws 


|be enforced, even where the payment is 
under both protest and compulsion. 
Where the questions presented by an 


application for an interlocutory injunc- | 


tion are grave, and the injury to the 
moving party will be certain and ir- 





ordered that these cases heretofore as- | 
signed for argument on Monday, March | 
{11 next, be and they are hereby reas-! 
signed for argument on Monday, April’! 
'15 next, after the cases heretofore as- | 
‘signed for that day. 


| Petitions for Certiorari 


Granted and Denied 


No. 672. Edward J. Gunning, peti- 
tioner, v. Gertrude L. Cooley. Petition 
for writ of certiorari to the Court of 
Appeals of the District of Columbia 
granted. 

No. 676. United States Shipping Board 
Merchant Fleet Corporation, etc., et al., 
petitioners, v. Benjamin Lustgarten, an 
infant etc. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit 
granted. 

No. 678. D. Basil O’Connor, petitioner, 
v. Charles W. Anderson, Collector of In- 


tion for writ of certiorari to the Court of 


Claims submitted by Mr. Levi Cooke and | 


Mr. George R. Beneman for the peti- 
tioner, and by Mr. Attorney General 
Mitchell and Mr. Assistant Attorney Gen- 
eral Galloway for the respondent. 

No. 661. Edward F. Goltra petitioner, 
v. Dwight F. Davis, Secretary of War, 
etc., et al. Petition for writ of certiorari 
,to the United States Circuit Court of 
; Appeals for the Eighth Circuit submit- 
ted by Mr. Joseph T. Davis for the peti- 


tioner, and by Mr. Attorney General | 


Mitchell and Mr. Len C. Hocker for the 
respondent. 

| No. 669, Anthony Minerich, petitioner, 
v. The United States of America. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit submitted by Mr. Joseph 
| W. Sharts for the petitioner, and by Mr. 
| Attorney General Mitchell and Mr. As- 
sistant Attorney General Donovan for 


the respondent. } 
;__No, 673. Townsend Estates, Inc., and 
Pittsburgh Incinerator Manufacturing | 
iCo., Inc., petitioners, v. Kerner Incinera- | 
|tor Company. Petition for writ of cer- 
| tiorari to the United States Circuit Court 
of Appeals for the Sixth Circuit sub- | 
‘mitted by Mr. Harry Prease for the peti- 
tioners, and by Mr. Lawrence A. Janney 
for the respondent. 

| No, 677. Alta Matthews, Administra- 
trix of Dixon Matthews, deceased, peti- 
jtioner, v. Southern Railway Company. 
‘Petition. for writ of certiorari to the 
‘United States Circuit Court of Appeals | 
‘for the Sixth Circuit submitted by Mr. 
, Robert M. McConnell for the petitioner, 
‘and by Mr. L. E. Jeffries; Mr. S. R. | 
| Prince, and Mr. H. O’B. Cooper for the 
| respondent. 

No. 679. Massachusetts Fire & Ma-| 
rine Insurance Company, petitioner, v. | 
ij Jake Schneider, Proprietor of Fairfax 
| Department Store. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
by Mr. Theodore A. Hammond, Mr. Alex. 
| W. Smith, jr., and Mr. W. M. Howard 
for the petitioner. 

No. 681. Richmond Hosiery Mills, pe- 


ternal Revenue for the Third District of , 


Appeals for the Second Circuit granted. 

No. 616. Pennsylvania Mining Com- 
pany, petitioner, v. United States Mine 
Workers of America et al. Petition for 


Circuit Court of Appeals for the Eighth 
Circuit denied. 

No. 648. Van Camp Sea Food Co., Inc., 
petitioner, v. Westgate Sea Products Co. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit denied. 

No. 649. Andrew Donovan, petitioner, 
vy. Frank D. Comerford. Petition for 
writ of certiorari to the Supreme Court 
of the State of Illinois denied. 

No. 658. Anna M. Jensen, petitioner, 
v. Continental Life Insurance Company.! 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Third Circuit denied. 

No. 659. The Oswego and Syracuse 
Railroad Company, petitioner, v. Com- 
missioner of Internal Revenue. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the! 
Second Circuit denied. _ . | titioner, v. Commissioner of Internal 

No. 664. The New York, Chicago & | Revenue. Petition for writ of certiorari 
St. Louis Railroad Company, POLHIONEEs | te the United States Circuit Court of 
v. Ed Peele. Petition for writ of certio- Appeals for the Fifth Circuit submitted 
rari to the Appellate Court of the State|}. My. Sam E. Whitaker for the pe- 
of Indiana denied. ay titioner, and by Mr. Attorney General 

No. 665. The Village of Lowellville, | Mitchell, Assistant Attorney General 
' Willebrandt, Mr. John Vaughan Groner, 
|Mr. C. M. Charest, and Mr. Percy S. 
Crewe for the respondent. 

- é i No. 683. Red Star Towing & Trans- 
' Miscellaneous Motions portation Company, as owner of Steam 
| js ° itug “Bronx,” petitioner, v. New Jersey 
Submitted and Decided | Shipbuilding and Dredging Company, et 

The Chief Justice also announced the! a}, Petition for writ of: certiorari to 
following order of the Court: 'the United States Circuit Court of Ap- 

Order.—The Court will take a recess; peals for the Second Circuit submitted 
farch 11, until Monday, |by Mr. Chauncey I. Clark for the peti- 

\ tio by Mr. Edw:s 
| No. 15. Original. The United Sistes isons y Mr. Edward Ash for the 
,of America, complainant, v. The State! No, 684, Morris E. Elvidge, petitioner 
jof Utah. Motion to appoint special mas-|y, Stelwagon Manufacturing Company, 
{ter submitted by Mr. Attorney General'Inc, Petition for writ of certiorari to 
‘Mitchell for the complainant. ithe United States Circuit Court of Ap- 
No. 647. David S. Barry, Sergeant-at- | peals for the Second Circuit submitted 
'Arms of the United States Senate, et al.,|by Mr. Paul Armitage for the petitioner 
|petitioners, v. The United States of! : 


0 é and by Mr. Harry W. Mack for the re- 
‘America, ex rel. Thomas W. Cunningham. : spondent. 
| Motion to advance submitted by Mr. At- | The State of Ohio on the 





|tion Company. Petition for writ of cer- 


honing County, State of Ohio, denied, 


\from Monday, 
| April 8 next. 


No. 686. 
relation of John C. Popoviei, Vice Consul 
: ; of Roumania, petitioner, vy. Abram W. 
Walter W. Abell, Elizabeth! Agler, Charles Krichbaum et al. Peti- 


}ers. 
| No. 719. 


|Tait, Collector of Internal Revenue. | Court of the State of Ohio submitted by 


| petitioners, 





No. 693, 


‘W. W. Spalding, as amici curiae, on } 
Myron S. Hall et al., petitioners, John 


‘motion of Mr. James Craig Peacock in 
{that behalf. 'C. Barclay and Willoughby Company. 

No. 130. Old Colony Trust Company, | Petition for writ of certiorari to the 
et al., executors, v. Commissioner of In-; United States Circuit Court of Appeals 
ternal Revenue. Leave granted to file | for the Second Circuit submitted by Mr. 





Monthly 


Pennsy! 


Railroad Company. 
January 


1929 


Freight revenue ....+++¢+.90:826,280 
Passenger revenue ....... 11,022,678 
Total uper. rev. .......... 51,664,804 
Maintenance of way ...... 6,304,802 
Maintenrnce of equipment 11,360,520 
Transportation expenses . 19,194,321 
Total expenses incl. other 40,073,104 
Net from railrcad .. 11,591,700 
Taxes .. 2,235,996 
Uncollectible ry. rev., etc. . 3,360 
Net after taxes, ete. ...... 9,352,344 
Net after rents -- 7,970,394 
Aver. miles operated ..... 10,487.83 
Operating ratio .......... 77.6 


eee 


Hy 


Statements of Rai 


lroad Revenues and Expenses 


which tried the petitioners were drawn, of all persons residing in the counties 

transferred to the new district did not constitute a violation of the Sixth 

Amendment.—Lewis et al. v. United States. (Supreme Court of the United 

States).—Yearly Index Page 31, Col. 1 (Volume IV), March 6, 1929. 

jeer: Qualifications of Jurors: Residence: Trial by Jurors Drawn from 
Only Part of Judicial District: Sixth Amendment.—The Sixth Amend- 

ment to the Constitution does not require that the accused be tried in the 


District Court by jurors drawn from the entire judicial district.—Lewis et al. 
v. United States. (Supreme Court of the United States).—Yearly Index 


Page 31, Col. 1 (Volume IV), March 6, 1929, 
GHIPPING: Limitation of Owner’s Liability: Injuries to Seamen: Action 
Against Stockholders of Corporation Owning Vessel: State Statute Fix- 
ing Liability of Stockholders.—Where the petitioner, who suffered an injury 
on the high seas while employed on a vessel owned by a California corpora- 
tion, sued the corporation and also the respondents, the stockholders of the 
same, seeking to hold the latter liable under the Constitution of the State, 
Article XII, Section 3, and the Civil Code, Section 322, providing that each 
stockholder shall be individually and personally liable for such proportion 
of all its debts and liabilities contracted during the time he was a stock- 
holder, as the amount of stock owned by him bears to the whole of the 
subscribed capital stock, held: The respondents are entitled to a limitation 
of their liability under Acts of Congress (Code, Title 46, Sections 183 and 
186),'providing for the limitation of the liability of shipowners to the value 
of the vessel and pending freight, and of part owners to their proportional 
share.—F link v. Paladini et al. (Supreme Court of the United States).— 


Yearly Index Page 30, Col. 7 (Volume IV), March 6, 1929. 
GHIPPING: Limitation of Owner’s Liability: Policy of Statutes: Appli- 
cation: Owners, Defined.—The purpose of the Acts of Congress (Code, 
Title 46, Sections 183 and 186), limiting the liability of shipowners to the 
value of the vessel and pending freight, and of part owners to their propor- 
tional share, being “to encourage investment by exempting the investors 
from loss in excess of the fund he is willing to risk in the interprise,” no 
rational distinction can be taken, in applying these acts, between several 
persons owning shares in a vessel directly and making the same division by 
putting the title in a corporation and distributing the corporate stock.— 
Flink v. Paladini et al. (Supreme Court of the United States).—Yearly 
Index Page 30, Col. 7 (Volume IV), March 6, 1929. 


Charles E. Hughes, Mr. Winslow S.! 
Pierce and Mr. F. C. Nicodemus, jr., for 
iti rs. 
~~ $04. Shirley P. Austin, petitioner, 
y. John C. Barclay and Willoughby Com- 
pany. Petition for writ of certiorari to 
the United States Circuit Court of Ap- | y 
peals for the Second Circuit submitted | Review of Louisiana nas 


by Mr. Charles E. Hughes for the peti- ; . ; 
tioner. | Levying on Gravity Basis 
Is Directed. 


Courts to Determine 


No. 705. Claude O. Gill, successor of 
Edgar Freeman Anderson, as Receiver, | 
ete., petitioner, v. William Bell Reiford oe 
Pennington. Petition for writ of cer-| In a decision rendered per curiam, 
tiorari to the United ee y- toa gpa March 5, the Supreme Court of the 
of Appeals, for the Ext gy ag a United States set aside an order of the 
aiies SS = by Mr. Martin Smith for | District Court for the Eastern District 
the. respondent. |of Louisiana denying an application for 
No. 722. American Valve & Meter an interlocutory injunction to enjoin the 
Company and Edward E. Johnson, peti- enforcement of a Louisiana “severance” 
tioners, v. Fairbanks, Morse & Company. | tax statute purporting to levy a tax on 
Petition for writ of certiorari to the! oil based on the gravity of the oil. 
United States Circuit Court of Appeals; The case, that of Ohio Oil Co., v. 
for the Seventh Circuit submitted by' Conway, et al., No. 514, was argued Feb- 
Mr. F. A. Whiteley. Mr. Richard P.{ ruary 27. The Supreme Court explains in 
and by Mr. Fred L. Chap-} its decision (the full text of which ap- 
petitioners, and by Mr. Fred L, Cahp-| pears in the Journal of the Court as pub- 
pell for the respondent. F _ {| lished on Page 8), that a prior act im- 
No. 723. District of Columbia, peti-| posed a tax of three cents per gallon 
titioner, v. Georginana Thompson. Peti- | oil and was based solely on the value 
tion for writ of certiorari to the Court | of the oil, but that the act in question 
of Appeals of_ the District of Columbia is based solely on the gravity of the 
submitted by Mr. William W. Bride for oil. The petitioner admits the validity 
the petitioner. {or the prior act, the Supreme Court ex- 
No. 347. John Martin Riehle, as Re- plains, and a willingness to pay such a 
2 ? vy. Edward Mar-| tax, but alleges that the present act is 


i »,, petitioner, : : . ; : 
en. “Than concluded by Mr. Sol, invalid as applied to it because it de- 


A. Rosenblatt for the respondent. 
No. 513. The United States of Amer- ins 
ica, appellant, v. American Livestock | Amendment to the Constitution. 


issi ompany, Lewis Barefoot, In setting aside the order of the Dis- 
Coen ead er Me: Attorney Gen-! trict Court, the Supreme Court states 
eral Mitchell for the appellant, and by that, if the petitioner pays the tax under 
Mr. C. E. Hall for the appellees. _ protest, he has no remedy under the 
No. 198. Arthur J. Karnuth, United’ laws of Louisiana. 
States Director of Immigration and| The Supreme Court’s order therefore 
Charles Dreher, Inspector etc., petition-| declares that the interlocutory injunction 
ers, v. United States of America, on the] shall issue with the following terms ap- 
petition of Preston M. Albro, an At- | plying to the petitioner: (a) Punctually 
torney for Mary Cook and Mr. Antonio/and regularly to pay the tax fixed by 
Danelon. Argued by Mr. Attorney Gen-ithe prior act; (b) give an adequate bond 
eral Mitchell for the petitioners, and| whereby, in the event the amendatory 
by Mr. Preston M. Albro for the re- act is adjudged valid by the final decree, 
. ,|the petitioner 
. Joe Tin Lun, by next friend) obliged to pay, with interest and without 


’ 


the laws as guaranteed in the 14th 


spondent. 
No. 74 


et al., plaintiffs in error, v. W. F. Bond, | other penalty, such further amounts as! 


may be necessary, with the prior pay- 
ments, to satisfy the tax fixed by that 
act, and (c) prosecute the suit with rea- 
sonable expedition to a final decree. 


erintendant of Education et al. 
re Mr. James A. Lauderdale for 
the defendants in error and submitted 
by Mr. James M. Flowers for the plain- | 
i in error. 
Wee until March 6 at 12 o'clock | 
when the day call will be: Nos, 363, 364, | 
372, 403, 414 (and 415), 450, 454, 455) 


(and 456), and 491, 


‘ 


od | ° 

| ‘lime out 

Appeal of Mining Firm 
Denied By Supreme Court 


The Supreme Court of the United 





(As Reported to the Interstate Commerce Commission.) 


vania 

ville 

J 
1929 


& Pacific Railway. 
January 
1928 


1929 
8,254,009 7,489,626 
1,718,768 


1,733,339 
10,963,347 10,095,499 
1,345,649 1,332,142 
2,154,465 2,060,605 
4,356,774 — 3,999,925'| 
#,586,101 7,964,262 | 
2,131,237 | 


2,377,246 
723,334 619,526 | 
2.571 1,740 | 
1,651,341 1,509,971! 
1,252,549 1,092,806 | 
7,564.13 7,569.04 
78.3 78.9 


1928 
32,161,807 
11,688,364 
48,088,784 
5,779,519 
10,797,501 | 
19,045,471 | 
38,706,496 | 
9,382,288 | 
2,157,422 | 
7,322 | 
7,217,724 | 
6,136,235 | 
10,513.98 | 
80.5 | 


1,618,2 


1,486,7 


80. 


Chicago, Rock Island Louisville & Nash- 


8,665,205 
1,402,068 
10,759,305 


2,439,888 
3,899,347 
8,684,609 
2,074,696 
587,270 
695 


1,573,769 
5,068.90 


Union Pacific Rail- 
road Company. 
January 

1928 


1929 
6,762,066 6,409,865 
1,131,957 


1,122,380 
8,575,970 8,181,620 
620,920 649,368 
1,917,452 1,852,703 
2,597,665 2,455,158 
5,831,029 5,584,337} 
2,597,283 | 
665,768 | 
117} 


2'744,941 
1,931,398 | 


724,591 
1,744,345 | 


286 
2,020,064 

3,711.58 | 
68.3 | 


Norfolk & Western 
Railway Company. 
January 
1929 
8,302,558 

454,112 
9,036,456 
1,068,571 
1,787,124 
2,296,393 
5,541,571 
3,459,085 

£00,000 
179 
2,694,906 
2,910,639 
2,240.23 
61.3 


Wabash Railway 
Company. 
January 
1929 1928 
4,817,523 4,246,313 
626,744 


589,682 
5,788,318 5,231,107 
566,753 


581,008 
976,288 


1,025,409 
2,383,831 2,200,054 
4,372,456 4,107,944 
1,415,862 1,123,163 
288,832 251.927 
1,763 


280 
1,126,750 869,473 
571,067 


817,182 
2,523.82 2,524.20 
78.5 


76.5 


Railroad. 
anuary 
1928 
8,910,288 
1,594,584 
11,141,015 
1,600,740 
2,608,809 
£130,408 
9,058,962 
2,082,503 
585,844 | 
1,111! 
1,495,098 | 
1,503,049 | 
5,077.34 | 
81.3 | 


1928 
7,019,345 
524,357 
7,856,685 
1,217,718 | 
1,584,442 
2,233,328 | 
5,438,114 | 
2,418,571 
800,000 
482 | 
1,618,089 | 
1,784,583 | 
2,241.57 | 
69.2 | 


17 


31 
1,912,390 
3,765.14 


7 68.0 


States will not review the decision of the 
Circuit Court of Appeals for the Eighth 
Circuit in the case of Pennsylvania Min-' 
ing Company v. United Mine Workers of | 
America et al., a petition for a writ of 
certiorari having been denied on March 5. | 

This case was originally brought by 
the petitioner for $600,000, treble dam- 
ages, under the Sherman Anti-Trust 
Law against the respondent for an al- 
feged conspiracy to prevent the peti-| 
tioner and other open-shop producers of 
coal; throughout the United States from 
selling and shipping their product in in- 
terstate commerce. ' 

The petitioner was successful in the 
lower court and obtained a verdict for 
$100,000, but upon appeal and a subse- 
quent rehearing, the Circuit Court of 
Appeals for the Eighth Circuit reversed 
the decision. 


| 


IT HAD TO BE GOOD 


Validity of Oil Tax, 


prives the taxpayer equal protection of | 


and its surety will be} 


| proportion of all its debts and liabilities 
{contracted during the time he was a 
stockholder, as the amount of stock 
owned by him bears to the whole of the 
| subscribed capital stock. 

| Full Text of Opinion. 

On writ of certiorari to the Circuit 
Court of Appeals for the Ninth Circuit. 

The full text of the court’s opinion, de- 
livered by Mr. Justice Holmes, follows: 
j Injured on Tugboat. 

The petitioner suffered a severe injury 
on the high seas while employed as 
an engineer on the tugboat “Henrietta,” 
belonging to A. Paladini, Incorporated, 
a corporation of the the State of Cali- 
fornia. He sued the corporation and also 
the respondents, the stockholders of the 
|same, seeking to hold- the latter liable 
under the Constitution of the State, Ar- 
ticle XII, Section 3 and the Civil Code, 
Section 322, which provide that each 
stockholder shall be individually and 
' personally liable for such proportion of 
|all its debts and liabilities contracted 
during the time he was a stockholder, as 
the amount of stock owned by him bears 
'to the whole of the subscribed capital 
| stock. 

The respondents took proceedings in 
the District Court of the United States 
|to limit their liability under the Acts of 
Congress, and the limitation was es- 
tablished by the Circuit Court of Appeals 
for the Ninth Circuit under R. S. sec- 
tion 4283, (Code, 'itle 46, section 183,) 
.and the Act of June 26, 1884, ¢. 121, 
i Section 18, 23 Stat. 57. (Code, Title 46, 
Section 189.) 26 F. (2d) 21. 

Liability Questioned. 

The statutes, it will be remembered, 
provide for the limitation of the liabil- 
ity of shipowners to the value of the ves- 
sel and pending freight, and of part 
owners to their proportional share. The 
argument of the present petitioner is 
that the stockholders of A. Paladini, 
Inc., were not the owners of the “Hen- 
rietta” and that their liability under the 
law of California was an independent one 
|voluntarily assumed by contract, with 
whieh the Acts of Congress do not in- 
terfere. 

The Circuit Court of Appeals disposed 
of the case after a thorough discussion. 
It is unnecessary to do more than to 
make a short statement of thé points. 
The purpose of the act of Congress was 
| “to encourage investments by exempting 
the investors from loss in excess of the 
\fund he is willing to risk in the enter- 
prise.” 26 F. (2d) 24. Richardson v. 
Harmon, 222 U. S. U. S. 96, 103. Hart- 
!ford Accident & Indemnity Co. v. South- 
ern Pacific Co., 273 U. S. 207, 214. For 
|this purpose no rational distinction can 
be taken between several persons own- 
ing shares in a vessel directly and mak- 
{ing the same division by putting the title 
}in a corporation and distributing the cor- 
porate stock. The policy of the statutes 
must extend equally to both. In com- 
‘mon speech the stockholders would be 
called owners, recognizing that their 
pecuniary interest did not differ substan- 
tially from those who held shares in the 
ship. We are of opinion that the words 
of the acts must be taken in a broad 
and popular sense in order not to defeat 
the manifest intent. 

Meaning Interpreted. 

This is not to ignore the distinction be- 
;tween a corporation and its members, a 
distinction that cannot be oeverlooked 
even in extreme cases, Behn, Meyer & 
Co. v. Miller, 266 U. S. 457, 472, but to 
interpret an untechnical word in the lib- 
eral way in which we believe it to have 
been used—as has been done in other 
cases. International Stevedoring Co. v. 
Haverty, 272 U. S. 50. 

The other branch of the petitioner’s 














[Continued on Page 9, Column 1.] 


Patent Attorney 


with broad general experience, par- 
ticularly along electrical lines; de- 
sires connection with responsible at- 
torney, firm or corporation. Ad- 
dress Box C. 


for refreshment 
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aday 


The Coca-Cola Co, 
Atlanta, Ga. 
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AvuTuHorizep STaTEMENTS ONLY 


PusiisHED WitTHOUT COMMENT 


Are Presenten Herein, BEING 
BY THE Unirep States DaiLy 
sien taalll Fue t ocsieanneeaia beamed 


Jurisdiction of District Court Upheld 
In Conviction Despite Reorganization 


Transfer Made After Commission of Alleged Offense But 
Prior to Indictment and Trial. 


ALLIE E. LEwIs AND WILLIAM LLOYD 
LEWIS, PETITIONERS, V. THE UNITED 
STATES OF AMERICA. No. 182, Su- 
PREME COURT OF THE UNITED STATES. 
The petitioners were indicted, tried and 

convicted in the District Court for the 

Eastern District of Oklahoma for the 

alleged commission of a Federal offense. 

Prior to their indictment, but sub- 
sequent to the commission of the alleged 
offense, several counties were transferred 
from the Eastern District of Oklahoma 
to the newly-created Northern District 
of Oklahoma, including the county in 
which the alleged offense was commit- 
ted. This transfer was made pursuant 
to an Act of Congress providing that the 
courts and officers of the Eastern Dis- 
trict retain their authority and jurisdic- 
tion to commence and proceed with the 
prosecution of crimes and offenses com- 
mitted therein prior to the establishment 
of the Northern District. 

The county in which the alleged of- 
fense was committed having been trans- 
ferred prior to the indictment and trial 
to the other district, the names of per- 
sons residing in that and other trans- 
ferred counties were removed from the 
jury box and the petitioners were in- 
dicted and tried by juries of persons 
drawn from counties constituting the 
new Eastern District. Sacks 

The petitioners had attacked the juris- 
diction of the District Court for the East- 
ern District to try them, but the Supreme 
Court, in the following opinion, upholds 
the jurisdiction of that court over the 
cause, even though the county in which 
the alleged offense had been committed 
had been transferred to another district. 

The Court holds that the District 
Court for the Eastern District, in sitting 


in the cause, was sitting as the court for | 
the entire original district, by reason of | 


the terms of the statute dividing it, in- 
cluding the counties that had been trans- 
ferred to the Northern District. There 
was no violation of the Sixth Amend- 
ment in so trying the case, it is stated. 

It is also held that the method of 
drawing the juries was proper. 


On writ of certiorari to the Circuit | 


Court of Appeals for the Eighth Circuit. 
The full text of the Court’s opinion, de- 
livered by Mr. Justice Sanford, follows: 


Petitioners Indicted 
Under Banking Laws 


In 1925 the petitioners were indicted 
in the District Court for the Eastern 
District of Oklahoma for violations of 
the National Banking Laws alleged to 
have been committed in 1923 at Tulsa, in 
Tulsa County, Oklahoma. Motions to 
quash and dismiss the. indictment on the 
grounds that the court was without juris- 
diction of the prosecution and that the 
grand jury had not been legally consti- 
tuted, and to quash the petit jury panel, 
were overruled. The petitioners were 
tried, convicted and sentenced. — The 
judgment was affirmed by the Circuit 
Court of Appeals. 22 F. (2d) 760; 26 
F (2d) 465. And the cause is here for 
limited review. — U. S. —. 

The contentions of the petitioners are, 
in substance: that the District Court had 
no jurisdiction, because when the indict- 
ment was returned and when the case 
was tried, Tulsa County, in which it was 
‘alleged the offenses had been committed, 
was not within the territorial limits of 
the district; and that the grand and petit 
juries were not legally constituted be- 
cause drawn from a jury box from which 
the names of all persons from Tulsa and 
certain other counties had been removed. 


Under Section 101 of the Judicial Code, 


enacted in 1911, Oklahoma was divided 
into two judicial districts—the Eastern, 
embracing Tulsa and 39 other counties; 
and the Western, the remaining coun- 
ties in the State. 

In 1924—the two judges of the East- 
ern District not having agreed upon the 
division of business and assignment of 
cases for trial—the senior circuit judge, 
pursuant to Section 23 of the Judicial 
Code, made an order assigning the hold- 
ing of sessions cf the grand jury and 
the receiving of indictments, etc., for the 
entire district, and all other judicial bus- 
iness arising in or coming from certain 
designa#ed counties to the senior district 
judge, and all other judicial business in 
or from the remaining counties, including 
Tulsa County, to the junior district judge, 
and assigning the Tulsa County cases 
for hearing and trial at Tulsa unless 
otherwise ordered by that judge. 


order, was that the offices and records of 
the marshal and district attorney were at 
Muskogee [a court town in Muskogee 
County], and it had been the practice 
to held there the sessions of the grand 
jury for the entire district.) 


Senior District Judge 


Assigned Proceedings 
By an Act of February 16, 1925 . (48 


Stat. 945, C. 283), Sec. 101 of the Judicial | 


Code was amended so as to divide Okla- 
homa into three judicial districts — the 
Northern, Eastern, and Western. 
Northern District embraced 10 counties, 
including Tulsa County, which _previ- 


ously had been in the Eastern District, | 


and two counties formerly in the West- 
ern District. 


previously had been in that district. 
The senior judge of the Eastern Dis- 
trict was assigned to that district; and 


the junior judge to the Northern Dis-| 


trict. Terms of court for the Eastern 
District were to be held at Muskogee, 
Ardmore, and three other court towns, as 
before, and at two other places instead 


of Tulsa and another court town, which | 


In Ship Subject of Ruling 


[Continued from Page 8.] _ 
argument seems to us a perversion of 
the California law. The effect of that 
law so far as it goes is to destroy the 
operation of charter as a nonconductor 
between the persons injuryed by a breach 
of corporate duty and the members of 
the corporation, who but for the charter 
would be liable. As suggested in Flash 
v. Conn, 109 U. S. 371, it leaves the mem- 

ma to a certain extent in the position 
copartners. But that is the fiability 
that the Acts of Congress mean to limit. 
Having no doubt of the comprehensive 
purpose of Congress we should not be in- 
genious to construe the California Stat- 
ute in such a way as to raise questions 
whether it could be allowed to inter- 
fere with the uniformity which has been 
declared a dominant requirement for ad- 
miralty law. 
Decree affirmed. 
. March 5, 1929. 


4, 


(Note | 
J—The reason for this, as stated in the | 


The | 


The Eastern District em- | 
braced the remaining 30 counties which! 


were placed in the Northern District. 
And the clerk, in addition to keeping his 
office at Muskogee, as before, was also 
required to maintain an office in charge 
of a deputy at Ardmore. No other change 
was made in the court for the Eastern 
District. By Section 5 of the Act it was 
further provided that: 


Provisions Contained 
In Act Are Quoted 


“The jurisdiction and authority of the 
courts and officers of the * * * Eastern 
District of Oklahoma as heretofore di- 
vided between them by the order of the 
senior judge of the Circuit Court of Ap- 
|peals * * * over the territory embraced 
jwithin said Northern District of Okla- 
homa shall continue as heretofore until 
the organization of the District Court 
|of said Northern District, and thereupon 
ishall cease and determine, save and ex- 
cept * * * as to the authority expressly 
conferred by law on said courts, judges, 
{or officers, or any of them, to commence 
and proceed with the prosecution of 
crimes and offenses committed therein 
prior to the establishment of the said 
Northern District, and save and except 
as to any other authority expressly re- 
served to them or any of them under any 
law applicable in the case of the crea- 
tion or change of the * * * districts of 
District Courts of the United States.” 

This last reference, it is plain, cov- 
ered the general provision in section 59 
of the Judicial Code that: “Whenever 
any new district * * * has been or shall 
|be established, or any county or terri- 
jtory has been or shall be transferred 
from one district * * * to another dis- 
trict * * *, prosecutions for crimes and 
offenses committed within such district, 
|* * * county, or territory prior to such 
transfer, shall be commenced and pro- 
ceeded with the same as if such new 
district * * * had not been created, or 
such conty or territory had not been 
transferred, unless the court, upon the 
application of the defendant, shall or- 
der the cause to be removed to the new 
district * * * for trial.” 

Note 2. At the hearing of the motion 


“ 


| 





the court, stated that it was not their 
purpose to claim the right to be tried in 
ithe Northern District. 


Court Functioned 
| Without Reorganization 
The Northern District was organized 


on April 1, 1925. Thereupon, as provided | 
by the Act of 1925, the divisional order | 


of the circuit judge as to the Eastern 


court of the Eastern District continued | 


to function, without any reorganization, 
under the senior district judge. 


our ceased to be operative; and the | 


On April 7 the clerk and jury com- | 


imissioner of the Eastern District re- 
moved from the jury box from which 


the grand and petit jurors were drawn, | 
the names of all persons from the ten | 


‘counties that had been transferred to the 


| Northern District. Nearly two months | 
thereafter the senior district judge, pre- | 
siding in the Eastern District, made an} 


order for the drawing of the names of 
grand jurors for a term to be held at 
| Muskogee. This was one of the court 
towns of the Eastern District both un- 
der section 101 of the Judicial Code and 
the amendment of 1925, and the town at 


| Which it had been the practice to hold | 
| sessions of the grand jury for the en-| 


tire district. (See Note I, Supra). In 
| consequence of the previous removal of 
the names of persons from the ten trans- 
| ferred counties, the grand jury, as drawn 
|in pursuance of the judge’s order, con- 
{tained no persons from any of these 


| counties. The indictment was returned | 


jin June, 1925, at Muskogee. 
| Judge Was Notified 


|Of Removal of Names 
| After the return of the indictment the 
| fact that the names of all persons from 
|the 10 transferred counties had been re- 
;/moved from the jury box was called to 
| the attention of the judge by the motion 
to quash and dismiss the indictment and 
\the evidence offered in support there- 
‘of, on which he ruled in July. There- 
jafter, in December, 1925, nearly eight 
{months after these names had been re- 
|moved, he made an order directing that 
| petit jurors be drawn from the jury box 
{for a term of court to be held at Ard- 
| more—another one of the court towns in 
the Eastern District under both Section 
{101 of the Judicial Code and the amend- 
ment of 1925. The petit jury drawn ‘in 
obedience to this order likewise contained 
|no persons from any of the transferred 
|counties. The trial was had at Ardmore 
|in January, 1926, before a district judge 
of Kansas, sitting by assignment, and 
the petit jury. 

1. The contention that the District 
|Court was without jurisdiction in this 
case rests, in substance, upon the argu- 


dicted and tried in the court for the old 
| Eastern District that had jurisdiction in 
Tulsa County, but in the separate court 
;created by the Act of 1925 for the new 
|Eastern District that was not the same 
court as that of the old Eastern District 


40 original counties, 

This, we think, is untenable. Rightly 
construed, the Act of 1925—as shown 
especially by the specific provisions of 
|Section 5, including the reference to 
Section 59 of the Judicial Code—did not 
create a new court for a new district, 
but merely amended Section 101 of the 
| Judicial Code by limiting the territorial 
| jurisdiction of the court for the Eastern 
District, for most purposes, to certain 
counties, while continuing its original 
territorial jurisdiction for the purposes 
of commencing and continuing prosecu- 
tions for crimes and offenses previously 
committed therein. In short, the identity 
of the court was not changed; and it 
continued to be, as it had been before, 
{the court of the Eastern District. 

Aside from the transfer of one of the 
judges, its officers continued as before, 
retained the custody of its records, and 
were charged with the same duties. And 
while its territorial jurisdiction was re- 
duced for most purposes, this was not 
changed for the prosecution of past of- 
fenses, but for that purpose remained as 
before—that is, as defined and ascer- 
tained by Section 101 of the Judicial 
Code, Compare United States v. Hackett 
(C. C.), 29 Fed. 848, 849; United States 
v. Benson (C. C.), 31 Fed. 896, 898, in 
which the opinion was delivered by Mr. 
Justice Field as circuit justice; In re 
Benson (C, C.), 58 Fed, 962, 963; In re 
Mason (C. C.), 85 Fed. 145, 148; Mizell 
v. Beard (D. C.), 25 F, (2d) 324, 325. 

We are further of opinion that the 
Act of 1925 did not contemplate that the 





to dismiss the indictment counsel for the | 
petitioners, in answer to a question from | 
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| Topical Survey 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H, TAFT, 
President of the United States, 
1909-1913. 
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their strength and direction 


But in thick “pea-soup” weather, 
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stood and their changes predicted, 





and nontidal. 


Tidal currents, like the tides w 


of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


Chief, Division of Tides and Currents, Coast and 
Geodetic Survey. 


mariner, especially when he is about to make 
his landfall, at which time a false knowledge of 


of the ship and the lives intrusted to his care. 


It is every-day routine to make port in fine weather 
with all the necessary aids to navigation plainly 
visible as the ship passes up the entrance channel. 


Then the “set” of the current must be known or the 
master may soon find he is completely lost or, ever 
worse, aground on some dangerous outlying reef ex- 
posed to all the dangers of the restless sea. 


about currents so that their nature may be under- 


that currents fall into two large classes, namely, tidal 
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HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management, 

—WOODROW WILSON, 

President of the United States, 
1913-1921, 
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direction but in a 
velocities of these 


2 per cent of the 
wind will give rise 


when visibility ex- 
it is another story. 


Tidal currents 
the coast, where t 


the mariner and hydrographic engineer. \ 
be predicted in advance, so may the currents to which 


factors which bring 1 ; A 
they give rise, if : 
it has been found Study their periodi 


the different veloc 


to the right of the wind. 


of about one mile per hour. 


of the Government 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 


itizens to understand and use the fine 


facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 


ions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Ocean Currents Charted to Facilitate Shipping 
And to Protect Vessels Passing Near Shore 


Topic 40—Physical Science 


Thirty-third Article—Ocean Currents — 


Northwestern Europe, for instance, 


would be far less fruitful without the temperate waters 
brought to its shores by the Gulf Stream. 


x“ * * 


y are well defined circulation sys- 


tems, these currents change in velocity and some- 
what in location, depending apparently upon change 
in wind, barometer and temperature. 


The importance 
knowing these effects is apparent 


and they are constantly making additional observa- 
tions for further study of these changes. 


ing out surprising results. For ex- 


ample, from recent investigations by the Coast and 


it has been found that along the 


coast a wind will bring about a current not in its own 


direction approximately 20 degrees 
It was also found that the 
wind-driven currents approximate 
wind. In other words, a 50-mile 
to a current setting with a velocity 


become of special importance along 
heir effects are significant, to both 
As tides may 


sufficient observations are made to 
cities. Such observations must ex- 


tend over a considerable period, to obtain values for 


ities due to the changing positions 


of sun and moon relative to the earth. 


ith which they are 


intimately connected, are periodic in character, passing 


through regular cycles of flood and ebb, with periods 


of slack between. Nontidal curren 


the ocean, and so forth. 


San Francisco Bay. 
off Miami, Fla., carrying more tha 


unusual weather conditions. 


T 


mariners sailing the Seven Seas. 


* 


known. 


or Japan Current; the Humbolt 


lantic and Pacific Oceans. 


thus modifying to no small degree 
peratures. 


a dual capacity as the court for both 
the original and the restricted district, 


should be reorganized and divided into 
|two distinct tribunals—one for the orig- 
inal the other for the restricted district 
—but that it was intended that, sitting 
as one and the same court, it should 
from time to time exercise either its orig- 
inal or restricted territorial jurisdic- 
tion, as occasion might require. 

Here, the indictment—which was en- 
titled in the District Court for the East- 
ern District of Oklahoma and alleged 
specificially that the offenses had been 
committed in 1923 at Tulsa, “in said 
district, and within the jurisdiction of 
this court’—was, plainly, sufficient. to 
invoke the exercise of its jurisdiction as 
the court for the Eastern District sitting 
for the commencement and conduct of 
| prosecutions of offenses committed prior 
to the amendment of 1925 within the 





~ rU- | territorial limits of the district as orig- 
ment that the petitioners were not in- | inally constituted. 


We therefore conclude that the peti- 


tioners were both indicted and tried in} 


the court for the Eastern District, sit- 
ting as the court for the entire original 
district, including the counties that had 
been transferred to the Northern Dis- 


and had jurisdiction in only 30 of the/trict after the offenses were committed. 


This was in accord with Section 5 of the 
Act of 1925 and Section 59 of the Judi- 
cial Code. And, as this district had been 
ascertained by Section 101 of the Judi- 
cial Code before the offenses had been 
committed, there was no violation of 
the provision of the Sixth Amendment 
granting an accused person the right to 
a trial by a “jury of the State and dis- 
trict wherein the crime shall have been 
| committed, which district shall have 
been previously ascertained by law.” 

2. Since the court for the Eastern Dis- 

| trict was sitting pro hac vicé as one for 

the entire district as originally consti- 
tuted, it had authority for the purposes 
|of the prosecution and trial to draw and 
summon jurors from the entire district, 
including the 10 transferred counties. See 
United States v. Hackett, supra 849. It 
was not necessary, however, that this 
be done. The Sixth Amendment does not 
require that the accused be tried by 
jurors drawn from the entire district. 
Ruthernberg v. United States, 245 U. S: 
480, 482, and cases cited. Sec. 277 of the 
Judicial Code provides that “Jurors shall 
be returned from such parts of the dis- 
trict, from time to time, as the court 
shall direct, so as to be most favorable 
to an impartial trial, and so as not to 
incur an unnecessary expense, or unduly 
burden the citizens of any part of the 
district with such service.” 

In the situation in which the court 
would deal occasionally with past offenses 
in which jurors from the 10 transferred 
counties would be eligible, but ordinaril 
with cases in which jurors from suc 
counties would not be eligible, the judge 


being brought about by such agencies as winds, tem- 
perature differences of sea water in different parts of 


An example of tidal current is that which floods 
and ebbs through the Golden Gate into and out of 
The Gulf Stream, 17 miles wide 


the amount of water carried by the Mississippi River, 
is an example of a nontidal current, which flows con- 
tinuously in the same direction, unless disturbed by 


O OBTAIN a knowledge of nontidal ocean currents 
thousands of observations have been recorded by 


have been analyzed and studied by the professional 
oceanographer, until now the great “ocean rivers” 
are fairly well charted and their relation to winds 
Some of the more important are the Gulf 
Stream, off pur Atlantic Coast, the great Kuro Siwo, 


west of South America; the Benguela Current, west 
of Africa; and the Equatorial Currents of the At- 


These great ocean currents have a profound effect 
on the climate and living conditions throughout the 
world, transferring to the northern and southern por- 
tions of the globe a great deal of the heat received 
from the sun over the equatorial waters of the earth, 


They are the direct cause of increasing the livable 


UCH observatio 
ts are not periodic, 
tidal currents are 


coasts. 


are of great direct 


' to minimize the ad 
n a thousand times 


bia, along the ma 
Wash., and Alask 


a velocity of 10 knots. 


* * * 


ns have been made by the Coast 


and Geodetic Survey for a number of years and 


now predicted and published in ad- 


vance for numerous ports and localities along our 
These current tables are issued annually. They 


value to the mariner in “coasting,” 


giving him information whereby he may take ad- 
vantage of favorable currents or arrange his voyage 


verse “set” of unfavorable currents. 


In localities like Seymour Narrows, British Colum- 


in route of travel between Seattle, 
a, the current at strength obtains 
To attempt passage at this 


time is impossible by the average vessel and dangerous 


predicted currents 
through these Na 


These observations siderable delay in 


More recently, 
leading harbors ha 


extent. 
or Peru Currents, 


ipal engineer work 


for even high-powered ships. 


Through the aid of the 
a vessel can time its arrival to go 
rrows at slack water, saving con- 
time and operating expenses. 


systematic current surveys of our 
ve been carried on to obtain a more 


detailed knowledge of the currents throughout their 
The results of these surveys are of value, it 
is clear, not only to the mariner entering and leaving 
the port or docking his vessel but, also, to the munic- 


ing on problems connected with the 


disposal, of sewage, as well as general harbor engi- 


neering projects. 


also been made of 


the subarctic tem- In the next 


| be most favorable to impartial trials end 
avoid unnecessary expense or undue bur- | 
den to the citizens of these 10 counties | 
;to return only jurors from the 30 other | 


|counties—who would be eligible to service | 
in all cases. 


The evidence, it is true, does not af-| 


firmatively disclose that he gave any! 
such direction or required the names of | 
the persons from the 10 counties to be 
removed from the box; nor does it af-| 
| firmatively show the contrary. But since! 
the names of these persons had been re-| 
moved almost two months before he made | 
the order to draw the grand jurors—he 
jdid not direct those names to be re-| 
| stored to the box—and his attention had 
been called to the removal of these! 
names before making the order to draw 
the petit jurrors from the box—it fairly | 
;may be inferred that he had either di-| 
rected that the names be removed or ap-| 
proved the removal before making the 
| order for drawing the jurors. 
| And even if it can be regarded as es-; 
sential, under Section 277 of the Judicial 
Code, that the judge should have given | 
written direction to draw the jurors from} 
| part of the district only, still, as the con- | 
trary is not expressly shown, such a di-| 
rection may be taken as sufficiently es- 
{tablished by the presumption of regu- 
jlarity, See Steers v. United States (C. 
|C, A.), 192 Fed. 1, 4. It is the settled 
| general rule that all necessary prerequi- 
| sites to the validity of official action are 
| presumed to have been compiled with, and 
that where the contrary is asserted it, 
;must be atthanatively shown. Nofire v.j 
United States, 164 U. S. 657, 660; United | 
States v. Royer, 268 U. S. 394, 398; and 
| cases cited. | 
We find that the District Court had 
jurisdiction of the case; that the con- 
stitution of the grand and petit jurigs 
was not illegal; and that there was fo| 
invasion of the petitioners’ rights under 
the Sixth Amendment. The judgment 
is affirmed. 
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court for the Eastern District, sitting in} might well have thought that it would, Navy Yard, Wash., D. C.; to U. S. 8. New 


York. 

Lieut. cames Fellis (S. C.), det. 
Ship, San Francisco; to Nav. Ord. 
Baldwin Long Island, N. Y. 

Lieut. Roy L, Koester (S. C.), det. Navy 
Yard, Phila.; Pa.; to Div. 35, Dest. Sqds., 
Battle Fit. 

Lieut. Joseph Simon (S. C.), det. Navy 
Yard, Boston; to Asiatic Station. 

Lieut. (j. g.) Joseph C. Molder (S. C.), 
det. U. S. S. New York; to temp. duty 
nearest rec. ship in U. 8S. 

Comdr. William <A. Maguire (Ch. C.), 
det. U. 8S. S. Arkansas; to Asiatic Station. 

Lieut. (j. g.) Emmet O'Neill (Ch. C.), 
det. U. S. 8S, Arizona; to U. S. S. Nevada. 

Ch, Bosn. Jay Smith, duty U. Ss. S. 
Neches. 

Capt. Benjamin H. Henst!ey, Inf., from 
Fort Benning, Ga., to Memphis, Tenn 

Major William J. McCaughey, Inf., 

,;orders of February 18, «mended, 
First Lieut. Donald D. Lamson, Signal 
| Corps, will in addition to his »ther duties 
at New York General Depot, Brooklyn, 
N. Y., act as port signal officer, Army 
| Transport Service, Brooklyn, N.Y. 

Sec. Lieut. Clarence kK. 
from Fort Riley, 
Monterey, Calif. 


Rec. 
Plant, 


Darling, Tav., 
Kansas to Presidio of 


Army Orders 


First Lieut. 
from Fort D, 
Eustis, Va. 


A. 


Russell, 


Clarence 
A. 


Frank, Inf., 
Wyo., to Fort 


duty at San Francisco, Calif. 

Capt, Gary Fagrie, Finance Dept. Res., 
to duty at Washington, D. Cc. 

Capt. Everett L. Upson, Inf., from Fort 
Benning, Ga., to the University of Mary- 
land, College Park, Md. 


parole officer, United States Disciplinary 
Barracks, Fort Leavenworth, Kans. 
Wrnt. Offr. Frederick L. Taylor, Fort 
Ohio, retired upon his own ap- 
plication. \ 
Mstr. Sgt. Grier Rathbun, Q. M. C., will 
be placed upon the retired list at Fort 
Leonard Wood, Md. 
Maj. Hubert R. Harmon, Air Corps, or- 


| ders of January 28 amended, 


Capt. Coleman F, Driver, Artillery Corps, 
from Tokio, Japan, to Fort Winfield Scott, 





March 5, 1929. 


| . Navy Orders 


Ens, Jack Hi, Lewis, det, U. 
to U. 8. S. Eagle 35. 

Ens. Philip F. Wakeman, det. U. 8. 
Arizona; to Battleship Divs., Battle Fit. 

Capt. Will M. Garton (M. C.), det. Ma- 
rine Bks., Quantico, Va.; to Navy Yard, 
Wash., D. Cc, 


S. S. Texas; 


8s. 


Capt. John IT, Neilson (M. C.), relieved | 


add'l duty, San Diego. 

Lieut. Fred M. Rohow (M. C.), det. Nav. 
Hosp., Norfolk, Va.; to Asiatic Station. 

Lieut. Wadsworth C. C. Trojakowski 
(D. C,), uncompleted portion on desp. ors. 
Jan. 4, 1929, revoked; to duty Nav. Hosp., 
Great Lakes, Il, 

Lieut, William G, Conrad (8S, C.), det. 


r ty 
Pon 


Calif. 

Each of the following-named officers of 
the Medical Corps is removed from the list 
of officers excepted from duty with troops: 
| Majs. Paul M. Crawford, Curtis D. Pills. 
|} bury, John Wallace. 
| Col. Nathan PD, Ely, Judge Advocate 
General's Dept., retired for physical dis- 
| ability. 

Capt. Arthur W. Burton, Coast Art., re- 
tired for physical disability, 

Capt. Thomas KE. Campbell, 
Fort Benjamin Harrison, 
|} Huachuea, Ariz. 
Capt. Hubert S, Streenberg, Med. Corps, 
| Walter Reed General Hospital, Washing- 
ton, D. C., will report to the president of 
the Army Retiring Board at Washington, 
D. C., for examination, 

Capt. James F. Butler, Inf., from Manila, 
P. I. to Fort Williams, Me. 

Maj. Burton O. Lewis, Ord. Dept., from 
Washington, D. C., to Rock Isiand, Ill, 


Inf., 
Ind., to 


from 
Fort 


Col, Samuel Orie Johnson, E. C. Res., to | 


Maj. Lucien 8. 8. Berry, Cay., to duty as |} 
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eign languages, official documents 


Pierce, Frederick Erastus, ed. 
readings in the _ nineteenth 
poets, selected and edited by 545 
p. N. Y., The Century co., 1929. 29-3193 

| Pinkham, Mrs. Mildreth Worth. A bungalow 

; in India; intimate glimpses of Indian 

life and people. 212 p. N. Y., Fleming 

H. Revell co., 1928, 29-2794 

| Rashdall, Hastings. Ideas and ideals, by... 

selected by H. D. A. Major and F. L. 

Cross, 239 p. Oxford, B. Blackwell, 

1928. 29-2792 

| Schwenkfelder church, Pennsylvania. Book 

of worship for church and home, witb 
orders of service, prayers, and other 
aids to devotion, prepared by the Com- 
mittee of ministers ef the General con- 
ference of the Schwenkfelder church. 

200 p. Pennsburg, Pa., The Board of 

publication of the Schwenkfelder church, 

1928. 2 791 


Century 
century 





| N. Y., T. Nelson & sons, 1929, 29-8195 
| Washburn, Abbott McC. Bidding in con- 
tract bridge. 59 p. Duluth, 192s. 

29-3172 
|The Winston simplified dictionary. Inter- 
| mediate ed. With every word defined so 
that its use and meaning can be eéasily 
understood; edited by William Dodze 
Lewis, and Edgar A. Singer. 940 p., 
illus. Philadelphia, The John C. Win- 
ston co., 1928. 29-3200 


| Adams, Arthur. Charles Frederick John- 
} son. 21 p. Hartford, 1928, 28-25723 
America-Japan society, Tokyo. 
entation of the relics of Commodore 
Perry to the people of Japan. (Spceial 
bulletin (7) June, 1928.) 40 p., illus. 
Tokio, The America-Japan society, 1928. 


| Baldwin, Roger Nash. .. . Liberty under 
the soviets, by Roger N. Baldwin. (Van- 
guard studies of soviet Russia.) 272 p. 
| N. Y., Vanguard press, 1928, 29-2912 
| Bartlett, John Henry. An address deliv- 
ered by ... on the life of McKinley and 
current political subjects, at a McKinley 


on the evening of January 27, 1928. 22 p. 
Hampton, N. H., Rockingham printing co., 
1928, 28-25733 
Blakeman, Charles Elisher. Report of a 
truant, a true story, by C. E. Blakeman. 
57 p. Grand Rapids, Mich., 1928. 29-2909 
| Boulter, Ben C. The pilgrim shrines of 


26 p., illus. 


| Burton, Elizabeth Eaton. Paris vignettes, 
by ... with illustrations by the author. 
133 p., illus. N. Y., H. Vinal, 1928. 


| Bushell, John J. Picturesque Bermuda in 
picture, prose and poetry; Bushell’s hand- 
book. 19 ed. By John J. Bushell. 
138, 44 p., plates. Hamilton? 1928. 
| 28-25739 
| Canada. Dept. of the interior. 
| parks branch. Guide to Fort Anne, An- 
napolis Royal, Nova Scotia. Depart- 
ment of the interior. Hon. Charles 
Stewart, minister, W. W. Cory ... deputy 
minister. J. B. Harkin, commissioner, 
the national parks of Canada, Ottawa. 
(Historie sites series no. 4.) 16 p. illus. 
Ottawa, Printed by F. A. 
printer, 1928 
Carnegie endowment for 
| peace. Division of intercourse and educa- 
tion, . International relations clubs 
handbook. (International relations 
clubs. Publication no. _ iii.) 32. Copp. 
Worcester,. Mass., 1926. 28-24413 
| Chemical and matellurgical engineering. 
Modernizing for profits in chemical en- 
gineering industries. 145 p. illus. N. Y., 
Chemical and metallurgical engineering, 
1929, 29-2898 


28-25738 





Daily Decisions 
of the 


Accounting Office | 


The Comptroller General of the’ 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-25510. (S.) Contracts—Mistake in Bid 
—Navy Department. Where a bid to fur- 
nish a quantity of steel was accepted, 
the supplies delivered and the contract 
price paid, the successful bidder is not 
entitled to any additional amount on the 
ground of a mistake having been made in 
the submission of his bid through a 
clerical error, the mistake not being ap- 
parent at the time the bid was accep*ted 
and such as to have put the contracting 
officer on notice that a mistake had been 
made and which would raise the implica- 
tion that the offer was accepted with the 
intention of taking advantage of such 
mistake. 

A-25751. (S) Classification of civilian 
employes—Transfer to new position from 
a higher grade. When a new position is 
created by an administrative office and 
finally allocated as provided by law the 
administrative office may transfer to the 
new position an employe from a_ higher 
grade and pay the maximum salary rate 
in the lower grade if there is no salary 
rate in the lower grade to which trans- 
ferred equal to or greater than the salary 
rate being received in the higher grade 
at the time of such transfer. Decision 
of January 24, 1929, A-25703, 8 Comp. 
Gen. —. 

A-25820. (S) Transportation—Dependents. 
Payment for commercial cost of transporta- 
tion of dependents under section 12 of the 
jact of June 10, 1922, 42 Stat. 631, is for 
computation by the shortest usually 
traveled route. As a practical matter, and 
in lieu of a better guide, in any case of 
available water or combination of water and 
rail routes, the routing used for mileage as 
established by the Official Table of Dis- 
tances will be used in the settlement of ac- 
counts, 
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. . Pres-| 


28-25715 | 


birthday banquet held at Dayton, Ohio, | 


England, described and illustrated by . . .| 
London, P. Allan & co., 1928. | 
29-2918 | 
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44, 
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international | 
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Chicago. Stock exchange. 


The Chicago 
stock exchange... 


27 p. illus. Chicago, 
1928. 28-24440 
Clapp, Frank Leslie. Introduction to ed- 
ucation, by ... Wayland J. Chase and 
Curtis Merriman. 569 p. illus. Boston, 
Ginn and co., 1929. 29-2923 
Coleman, Laurence Vail. Contributions of 
museums to outdoor recreation, by Law- 
rence Vail Coleman, director of the 
American association of museums. A 
report prepared at the request of the Na- 
tional conference on outdoor recreation. 
45 p. Washington, D .C., 1928. 28-24711 
Dugan, Raymond Smith. . . Photometrie 
researches: the eclipsing variables X Tri- 
anguli, RT Sculptoris. (Contributions 
from the Princeton university observa- 
tory. no. 8.) 18 p. Princeton, N. J., 
| The Observatory, 1928. 28-24775 
| Engelhardt, Nickolaus Louis. School finance 
| and business management problems, by 
. and Carter Alexander. 526 p. illus, 
N. Y. c, Teachers college, Columbia uni- 
versity, 1928. 29-2922 
| Fortescue, Sir John William, Six British 
soldiers. 272 p. London, Williams & 
Norgate, 1928. 29-2919 
Goldstein, Herbert Samuel. Bible com- 
ments for home reading. iv. N. Y., He- 
; brew publishing co., 1928 

{Gt. Brit. Committee of civil research. 
Report of the Research co-ordina- 
tion subcommittee. 76 p. London, H. M. 
Stationery off., 1928. 28-24785 
| Gt. Brit. Scotch education dept. ... Tech- 
| nical education of blind persons. 12 p. 

London, H. M. Stationery off., 1928. 
28-24450 
| Grotius, Hugo. Some less known works of 
| Hugo Grotius, by Herbert F. Wright. 
} (Reprinted from Bibliotheca visseriana, 
| vii.) 138, 238 p. Leydon, Brill, 1928. 
| 28-24439 
| Harper, Frank C. European travel letters. 
+ 96 p. illus. Pittsburgh, Reprinted trom 
the Pittsburgh press, 1928. 29-2911 
Harrell, Costen J. In the school of prayer; 
a book of private devotions for young 
people, by Costen J. Harrell. 132 p. Nash- 

ville, Tenn., Cokesbury press, 1929. 
| 29-2927 
|Hawes, James Anderson. Twenty years 
| among the twenty year olds; a story of 
our colleges of today. 259 p. N. Y., E. 
P. Dutton, 1929. 29-2925 
Highland, Scotland G. Descendants of the 
Rev. Isaac Morris. An _ historical and 
genealogical narrative. 9 p. Clarks- 
burg, W. Va., 1928. 28-25720 
| Highway research board. Committee on 
causes and prevention of highway acci- 
dents. Biblography, street and highway 
safety, prepared for the Committee on 
causes and prevention of highway acci- 
dents, Highway research board, by the 
staff of the library of the Bureau of pub- 
lic roads. 17 p., 388 numbered leaves. 
Washington, D. C., Distributed by High- 
way education board, 1928. 29-2906 
| Huddleston, Sisley. Bohemian literary and 
social life in Paris; salons, cafes, studios. 
450 p., illus. London, G. G. Harrap. & 
Co., Itd., 1928. 29-2917 
| Kingsford-Smith, Charles E. The flight of 
the Southern Cross, by C. E. Kingford- 
Smith and C. T. P. Ulm, with a fore- 
word by His Excellency, the Right Hon- 
orable Lord Stonehaven. 295 p., illus. 
N. Y., National travel club, 1929. 29-2900 
|Man, Johannes Govertus de. ... A con- 
| tribution to the knowledge of twenty- 
two species and three varieties of the 
genus Callianassa Leach, by ... with 148 
illustrations on 12 plates. (Capita zoo- 
logica .. . deel ii, alf. 6.) 56 p. ‘s-Gra- 
venhage, M. Nijhoff, 1928. 28-24790 
Manning, Earl Grosvenor, ed. Home profit, 
edited by Earl G. Manning; a budget 
book, or as we used to call it years ago 
| a cash account. 29 p., illus. Boston, 
| Mass., The Earl G. Manniing organiza- 
| tion, 1929. 29-2899 
Oglebay, Kate. Plays for children: a se- 
lected list, comp. by Kate Oglebay and 
Marjorie Seligman. 3d ed., thoroughly 
rev. 22 p. N. Y., The H. W. Wilson 
29-2904 





co., 1928. 


Government Books 
and Publications 


|Documents described under this heading 

| are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers us given. 

|The Notifiable Diseases—Prevalence in 
States, 1927. Supplement No. 73 to the 
Public Health Reports. Price, 10 cents. 

25-26304 

The Rural Junior High School, Bulletin, 
1928, No. 28. Bureau of Education, De- 
partment of the Interior. Price, 15 cents, 

E29-75 

Monthly Check-List of State Publications— 
Division of Documents, Library of Con- 
gress. Vol. 19, No. 11. Price, 10 cents. 

10-8924 

Hard Fiber Twines (Ply and Yarn Goods)— 
Simplified Practice Recommendation R92- 
28. Bureau of Standards, Department of 
Commerce. Price, 5 cents. 

Airport Rating Regulations—Aeronautics 
Bulletin No. 16, Aeronautics Branch, De- 
partment ef Commerce. Free at Depart- 
ment. 

Publications of the Department of Labor, 

March 1, 1929. Free at Division of Pub- 

lications and Supplies, Department of 

Labor. 16-2656: 


The Auited States Baily 


in New York 
THE UNITED States DaILy is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 


(COUPON 


for your convenience 


To THE UNITED SrTates Dairy, 
22nd and M Streets N. W., 
Washington, D. C. 


For the enclosed remittance of $10 please enter 
to The United States Daily for one year. 


Firm or 
Organization 


Street 
Address 


PORE, o 0 crrernccaceansnaca 


Type of 
MUMNON, oc. vaccce 


City and 
séwedsean State.. 





‘The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
_ which is consecutive from March 4 of each year. 


PAGE TEN 


Status of Rulings | 
On Liability for 


| 
| 


Taxes Defined 


Opinions of General Counsel 


Are Findings by Commis- | 


sioner, Says Board of 
Tax Appeals. 


[Continued from Page 4.]. 
223, where, at page 234, he says in part 
as follows: 

“The trustees by themselves cannot 
be a joint-stock association within the 
meaning of the Act unless all trustees 
with discretionary powers are such, and 
the special provision for trustees in D 
is to be made meaningless.’ 

“It is therefore held that the M Com- 
pany is not an association, and conse- 
quently is not subject to income tax un- 
der the provisions of Section II, Para- 
graph G(a), Act of October 3, 1913.” 

Solicitor’s Memorandum 1337, Cumula- 
tive Bulletin No. 2, page 9, is as follows: 

“A question arises on the claim for, 
abatement of corporation income tax for 
the year 1917 assessed against the reor- 
ganization committee of the M Com- 
pany. Revenue Act of 1916, Title I, Part 
II, Section 10, as amended, is in part as 
follows: 

“That there shall be levied, assessed, col- 
lected, and paid annually upon the total 
net income received in the preceding calen- 
dar year from all sources by every cor- 
poration, joint-stock company or associa- 
tion, or insurance company, organized in 
the United States, no matter how created 
or organized, but not including partner- 
ships, a tax of 2 per cent upon such in- 


come; * * * A 

“The M Company, a corporation, was 
heavily indebted, and receivers were ap- 
pointed under court order for the com- 
pany. The stockholders, bondholders and 
other creditors of the company herein- 
after referred to as ‘subscribers’ entered 
into an agreement, by the terms of which 
they assigned to trustees, to be known 
as the reorganization committee of the 
M Company, ali their stocks, 
claims, eic., in or against the M Com- 
pany. By the terms of this agreement 
the trustees were authorized to organize 
a new corporation to take over the prop- 
erty and assets of the M Company, and 
were further authorized to acquire the! 
properties of said company at foreclosure 
sale or otherwise. They were empow- 
ered to pledge or otherwise dispose of 
the claims and securities transferred to 
then in order to accomplish this purpose 
and for the extension and betterment of 
the properties. The securities of the new 
corporation, when formed, were to be 
used to pay the costs of reorganization 
and improvements, and the balance dis- 


tributed among the subscribers, and a/}; 


plan of distribution was recommended | 
to the trustees. For this purpose it was | 
agreed that so far as possible the claims | 
and demands should be classified by the 


Court, in order of priority, into three ||| 


classes. In the reorganization of the old | 
company and the formation of the new| 
the stockholders and bondholders were} 


entitled to vote at all elections on an'/]) 


equal basis; each x dollar face value of | 
such securities entitling the holder to) 
one vote. The trust was to continue for| 
a term of y years, unless the reorganiza- | 
tion should be sooner consummated, and | 
might be extended by a majority of the) 
subscribers. The trustees were self-per-| 
petuating during the term of the trust, | 
and incurred no personal liability except 
to faithfully carry out the terms of the 
agreement. 


Liability of Committee. 


“In compliance with this agreement the 
trustees purchased the property of the 
M Company from the receivers at a pub- 
lic sale. Title was taken in the name 
of one of the trustees. 

“The question now arises whether the 
reorganization committee of the M Com- 
pany is liable for corporation income tax | 
under Section 10, Part II, Title I, Reve- 
nue Act of 1916, as amended. 

“It is clear that the trustees forming 
the reorganization committee are not a 
corporation. Nor are they an insurance 
company. Therefore it remains to be 
considered whether they constitute a 
‘joint-stock company or _ association’ 
within the meaning of the Revenue Act 
of 1916, as amended. 


“It seems clear that this committee | 


did not ¢onstitute a joint-stock associa- |? 
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Indexed by Groups and Classifications 


> 
| The Department of Labor issues a 


list of publications of the Department. 


Accounting Page 9, Col. 7 


See under “Taxation” and “Banking- 
Finance” headings. 


Advertising News 


Circuit Court of Appeals, Ninth Cir- 
cuit, denies personal service classifica- 
tion to advertising agency on ground it 
trades as principal. (Green’s Advertis- 
ing Agency v. Blair). 


| Page 9 
‘Chemicals 


Tariff Commission hears testimony on 
application for higher duty on barium 
chloride. 


Coal 


Supreme Court holds “Lake Cargo” 
cases do not present issues appropriate 
| for judicial action. 


' Page 1, Col. 6 
Page 4, Col. 1 


Aeronautics 


Inquiry into seacoast defense by air- 
craft approved by House. 

Page 10, Col. 5 

Department of Commerce announces 

that 2,000 additional miles of airways 

will have been completed by June 30,| 

1929. 


Commerce-Trade 


Foreign trade of Russia for fiscal 
=i year 1927-28 reviewed by Department 
Page 1, Col. 5| of Commerce. 

Conformity of State and Federal! 
legislation for regulating licensing of | 
aircraft and pilots is advocated. 

Page 1, Col. 2) ruary figure since 1926, Department of 

Great Barrier Reef, Australia, sur- | Agriculture announces. 

veyed with aid of aerial photography. | Page 1, Col. 3 
Page 3, Col. 3i Increase in utilization of economic 

The Department of Commerce issues! statistics declared to be benefiting in- 

a bulletin on airport rating regulations. | dustry. 
Page 9, Col. 7 


Agriculture | Exports of Canadian paper and pulp 


| increased in January. 

General level of farm prices ad- 
vanced on February 15 to highest Feb- 
ruary figure since 1926, Department of 
Agriculture announces. 


Page 3, Col. 1 


General level of farm prices ad- 


Page 6, Col. 7 
Congress 


” Senator Stephens introduces resolu- 
tion calling for investigation by Fed- 
eral Trade Commission of election of 
directors of Standard Oil Company of 
Indiana. 


| 

Page 1, Col. 3 

Surplus of mule deer on National 
Bison Range is offered for sale. 

Page 2, Col. 3 


Automotive Industry 


French revenue from automobile 
caxes increased 10 per cent in 1928. 
Page 7, Col. 4 


Inquiry into seacoast defense by air- 
craft approved by House. 

Page 10, Col. 5 

Chairman of House Committee on 


Page 1, Col. 5: 


vanced on February 15 to highest Feb-' 


Page 10, Col. al 


! Foreign Affairs 


| 


Mr. Hoover will continue present pol-! 


Government books and publications. ! icy of restricting arms shipments to directors of Standard Oil Company of } 


. Mexico. 
{ Page 1, Col. 1) 
| Senate ratified treaties during 

short session. Page 1, Col. 1 


Gov't Personnel | 


George Akerson appointed Secretary 
to the President. 


9 
32 


! 
! 


| 
Page 10, Col. 7! 
President Hoover, it is stated at the | 
White House, will confer with Attorney | 
General on personnel of proposed com- | 
mission on law enforcement. 
| Page 2, Col. 5 
Official biographies of members of 


President Hoover’s Cabinet, as submit-! roads’ 


ted to Senate. 

| Pag 

| President desires closer relations with; 

press. 
Daily engagements of the President 

‘at the Executive Offices. 


| 
Gov't Topical Survey | 


Highways 
| Bureau of Public Roads announces 
that 76,570 miles of highways have 


been completed with Federal aid. | 
j Page 6, Col. 3. 


‘Inland Waterways | 


Three members of the House named} 
to represent Congress at celebration of | 
jthe canalized Ohio River to be held in 
October. 


| Judiciary 


| tion calling for investigation by Fed- 


jcember. 


= 2, co,5 Publishers 


Page 1, Col. | press. ' 


Page 3 Radio 


\ jrehearing and motion to stay mandate 
| Ocean Currents—Article by Paul C. of Court ordering Commission to renew ; 
Pics 1. Cal. 7 Whitney, Chief, Division of Tides and!license of Station WGY to operate full 
BS <3 +, ‘| Currents, Coast and Geodetic Survey.|time with 50,000 watts on 790-kilocycle 
Page 9 channel. 


radi® and wire communications is pre- 
dicted by Representative Davis, of Ten- | 
nessee. 


Railroads 


expenses 
| Rock Island & Pacific; 
Page 2, Col. 3/528 


> 


Senator Stephens introduces resolu- | hard fiber twines, ply and yarn goods. 


Page 9, Col. 7 


Social Welfare 


Former Alien Property Custodian, 
Page 10, Col.7- Thomas W. Miller, paroled from im- 


Public Health } prisonment at Atlanta penitentiary. 


Page 10, Col. 6 
The Public Health Service issues a . 
supplement to Public Health Reports, ! States Rights 
on the notifiable diseases. ! Supreme Court sets aside order of 
P H P U li Page 9, Col. 7, District Court denying min 
, | against enforcement of Louisiana law 
ub ic Utilities levying tax on oil gravity. (Ohio Oil 
Public utilities increase gross reve-! Co. v. Conway.) 
nues in January by $1,000,000 over De- | Page 8, Col. 6 


Page 7, Co. 5, Seapreme Court 


and “Rail- | Supreme Court denies rehearing in 
' appeal of Pennsylvania Mining Com- 
| pany v. United Mine Workers of 
; America. 
President desires closer relations with | 


eral Trade Commission of election of; 


Indiana, 


See wnder “Shipping” 


headings. 


> 


Page 8. Col. 5 
Supreme Court sets aside order of 
: District Court denying injunction 
: against enforcement of Louisiana law 
| levying tax on oil gravity. (Ohio Oil 
| Co. v. Conway.) 


Page 1, Col, 2 


Radio Commission files petition for 
Page 8, Col. 6 
Supreme Court sets March ll as date 
|for hearing argument in so-called 
' **Pocket Veto” case. 
| Page 1, Col. 4 
Page 6, Col, 2 - Supreme Court holds that stock hold- 
Creation of commission to regulate ; ers of corporation which owned vessel 
are entitled to limitation of liability 
under Federal statutes in suit against 
: them fordamages. (Andrew Flink, pe- 

Page 1, Col. 6 ; titioner, v. Paladini et al.) 
Page 8, Col. 7 
Supreme Court holds “Lake Cargo” 
cases do not present issues appropriate 


January statistics Sg : 
: . a for judicial action. 


revenues and . 
of Pennsylwania; Chicago, ; 
Louisville & | Page 1, Col. 5 
ville, Norfolk & Western, Union | Supreme Court upholds jurisdiction of 
ific, and Wabash railways. : ‘ District Court for the Eastern District 


Page 8 | of Oklahoma, where district was re- 


|| America, acting under and by virtue of 


bonds, | 


Banking-F inance 


Changes in status of national banks 
in week ended March 2, as announced 
by Comptroller of Currency. 

Page 6 

Senate adopts resolution directing Ju- 


Ways and Means announces plans to, 
have new tariff bill completed by April. 


15, if possible. 
Page 3, Col. 3 
Supreme Court sets March 11 as date 
for hearing argument in so-called 
“Pocket Veto” case. 


. ...,..| Interstate Commerce Commission 
Supreme Court upholds jurisdiction! prants authority to intervene in the 


trict of Oklahoma, where district was'of aq consolidation program to the 
reorganized after commission of alleged Southern Ry., the Louisville & Nash- 


offense but prior to indictment and trial.i ville Rd., and the Business Protective | 
(Lewis et al. v. The United States of! Association of Baltimore, opposing ab- ' 


of District Court for the Eastern Dis-| application of the B. & O. for approval | 


, organized after commission of alleged 
| offense but prior to indictment and trial. 
(Lewis et al. v. The United States of 
America.) Page 9, Col. 1 
Supreme Court hands down written 
opinions in two cases and renders per- 
curiam decisions in seven cases; full 





Page 1, Col. 4 

Senate adopts resolution directing Ju- 
diciary Committee to investigate stock 
holdings of Andrew J. Mellon in deter- 
mination of right to remain in office as 
Secretary of Treasury. 


diciary Committee to investigate stock 
holdings of Andrew J. Mellon in deter- 
mination of right to remain in office as 
Secreetary of Treasury. 
Page 1, Col. 6} 
Annual report of Federal Reserve 
Board urges passage of legislation to 
simplify administrative system and 
change in Judicial Code. 
Page 1, Col. 2 
Weekly consolidated statement of 
condition of member banks of Reserve 
system. 


Page 1, Col. 6 
Three members of the House named 
to represent Congress at celebration of 


October. 


Senator Watson says bill to reappor- 
tion membership of House will be passed 
at special session of Congress. 

Page 1, Col. 4 

Official biographies of members of 
President Hoover’s Cabinet, as submit- 
ted to Senate. 


Page 7, Col. 4 
Resources and liabilities of the Fed- 
eral Reserve member banks at the close 
of business February 27. 
Page 7 | 
Daily statement of the United States 
Treasury. Page 2, Col. 5 
House and Senste leaderships organ- 
ized for 71st Congress at party 
cuses. Page 3, Col. 4 
Senate passes resolution to continue 
investigation of Salt Creek oil leases. 
Page 7, Col. 5 
Senate ratified 32 treaties during 
short session. Page 1, Col. 1 
Congress hour by hour. 


- 


Page 7 
Daily decisions of the Accounting 
Office. 
Page 9 
Counterfeit $10 Federal Reserve note 
discovered in circulation. | 
Page 7, Col. 4} 
Foreign exchange rates at New York. 
Page 7 

See under “Railroads” heading. 


Books-Publications 


The Department of Commerce issues 
a simplified practice recommendation on trict of Ohio holds that Cleveland, 
hard fiber twines, ply and yarn goods. | Painesville & Eastern Railroad Com- 

Page 9, Col. 7} 

The Public Health Service issues a| (United States vy. 


Page 3 
‘Court Decisions 


Cleveland, Paines- 


supplement to Public Health Reports, Ville & Eastern Railroad Company.) | 


on the notifiable diseases. Page 6, Col. 1 
Page 9, Col. 7 Circuit Court of Appeals, Ninth Cir- 
The Library of Congress issues a ‘uit, denies personal service classifica- 
monthly check-list of State publications. tion to advertising agency on ground it 
Page 9, Col. 7, trades as principal. (Green’s Advertis- 
The Bureau of Education issues a|ing Agency v. Blair). 
bulletin on the rural junicr high school. Page 4, Col. 1 
Page 9, Col. 7! See Special Index and Law Digest 
New books received by the Library! on Page 8. 
of Congress. | . 
Page 9| Education 
The Department of Commerce issues| The Bureau of Education issues a 
a bulletin on airport rating regulations. : bulletin on the rural junior high school. 
Page 9, Col. 7! Page 9, Col. 7 


eorganization was not accomplished!shares of a par value of $100 each and 


tion under any reasonable interpreta-| within — years, it is apparent that they ‘common shares of no par value. The num- 


tion of those words. The committee, to be | 


sure, held the stock and bonds of the old|tions of the committee. 


corporation and had power to pledge or 


dispose of them, but merely as trustees | ganization committee of the M Company 
and as incidental to the reorganization | is simply a trus 
of the old corporation and the formation | association.” 


of the new. The beneficial interest re- | 
mained in the subscribers. The commit- 


association within the meaning of the 
Revenue Act of 1916, as amended, unless | 
all trustees with discretionary powers 
are such. (Crocker v. Malley, 247 U.S 
223, 234). Nor can the trustees and sub- 
scribers together be regarded as a joint-| 


stock association, The subscribers during | the term ‘corporation’ includes associations 
the term of the trust had parted with) joint-stock companies, and insurance com- 
control over the conduct of the reorgani- | panies. 


zation. They had no power to remove or | 


appoint new trustees or to control the| declaration of trust dated June 1, 1919. 
actions of the reorganization commit- | The declaration of trust was executed by 
tee. The provision of the agreement giv-|three trustees who agreed to hold the 
ing the stockholders and bondholders the| property transferred to them upon the 
right to vote at elections in the reorgani-|trusts therein set forth. 
zation of the old company and the forma- | were given wide powers in handling the 
tion of the new was intended simply to! trust property including the right to deal | 
protect the rights of the bondholders un-| with rea! estate, stocks, bonds and com- 
til their debts had been paid by giving! mercial paper; to make loans with or 
them an equal voice with the stockhold-| without security; to borrow on the se-i 
ers in the control: and management of the | curity of the trust estate; F 
without |the business of fire, theft, automobile |OWn or dispose of them to the same ex- 
force or effect during the period of re-| and fidelity insurance. 

organization for the resason that by the| gate their powers to age 
receiver’s sale all the property of the old|and could represent beneficiaries in 
company passed to the trustees free and|legal proceedings 
clear of any control by the stockholders} property. The trustees 


company. This provision was 


e. | letin No. 3, page 10, is illuminating. 
tee could not be held to be a joint-stock | opinion reads: 


status of the M Company under the Rev- 
enue Act of 1918. The 
‘11918, Title I, Section 1, provides in part 
as follows: 


could exercise no control over the ac-|ber of shares of no par value could be| 


| increased or reduced by the trustees. The 
“It is held, therefore, that the reor- preferred shares entitled the holder to a 
!cumulative dividend of $10 per share per 
t and not a joint-stock ,annum. After payment of this preferred 
‘dividend, a dividend of $10 per share 
r annum was to be paid to the holders 
the common shares. 
| “After such payments a sum equiva- 
‘lent to $5 per share on all outstanding 
{shares was to be set aside out of any 
- | further earnings of the trust in a sink- 
Revenue Act of | ing fund until such fund equaled in 
‘amount the full par value of all outstand- 
,{|ing preferred shares. The balance 
lany earnings was to be divided so that 
lone-third should —e paid to the preferred 


Solicitor’s Opinion 56, Cumulative Bul- ;Pe 
That | of 


“The question arises as to the taxable 


“That when used in this Act * * 


mon shareholders. The payment of divi- 
dends was to be in the discretion of the 
| trustees. In case of liquidation of the 
trust, the proceeds were to be applied 
\first to the payment of the holders of 


“The M Company was created by a 


The trustees 
i 


|the common shares in accordance to 
\their respective holdings. 

| “The shares of beneficial interest were 
to engage in|to be negotiable and any trustee could 


They could dele-|tent as if he were not a trustee. The 
nts and employes | trustees could not bind the beneficiaries 
“all|as individuals and the latter were to in- 
involving the trust | cur no personal liability. The trust was 
were self-perpet- | to continue for a term of 21 years after 


the canalized Ohio River to be held in| 


Page 2, Col. 3 


cau-' 


District Court for the Northern Dis- ! 


pany may file consolidated tax return. 


of | 


shareholders and two-thirds to the com-' 


the preferred shares and any accumu- | 
‘lated or unpaid dividends thereon, and} 
the balance divided among the holders of | 


America.) 

Annual report of Federal 
Board urges passage of legislation to| 
simplify administrative system and | 
change in Judicial Code. it 


Page 1, Col. 2) Painesville & Eastern Railroad Com- ' 
President Hoover, it is stated at the'pany may file consolidated tax return. 
White House, will confer with Attorney , (United States v. Cleveland, Painesville 
General on personnel of proposed com- & Eastern Railroad Company.) 


mission on law enforcement. 
Page 2, Col. 5| 


appeal of Pennsylvania Mining Com- |t 
pany v. United Mine Workers of | 
America. | 

Page 8, Col. 5 je 


| The Department of Labor issues a'Texas & Pacific, Oregon Short Line, 
ist of publications of the Department. Denver & Rio Grand eWestern, Mis- 


1 
| Page 9, Col. 7\s 


La., reduced by safety activities. | 


Rouge, 
{ Page 2, Col. 7} 


Libraries 
| Library of Congress is presented with | 
‘collection of woodcuts in connection; 
i with centennial of birth of Carl Schurz. 

Page 2, Col. 5, 
| The Library of Congress issues a' 


. Page 9, Col. 7 
National Defense 


Orders issued to the personnel of the 
| Department of War. 


t 


, Page 9, 
| Orders issued to the personnel of the | 
Navy Department. 


Oil 


District Court denying injunction 
against enforcement of Louisiana law 
jlevying tax on oil gravity. 
| Co. vy. Conway.) 


| Page 8, 01.6’ Simplified Practices 


|. Senate passes resolution to continue | 
jinvestigation of Salt Creek oil leases. | 


Page 7, Col, 5; a simplified practice recommendation on ! 


‘der the Revenue Act of 1918 depends ! 
upon the degree of control which the, 
|beneficiaries exercise over the manage- | 
lment of the trust. (Solicitor’s Memo- | 
randa 1068, 1242.) 

“Under the provisions of the declare | 
lof trust creating the M Company, com- } 
{plete control of the trust property ap- | 
pears to have been vested in the trus-! 
|tees. The beneficiaries could be called , 
| together to make recommendations as ; 
to the filling of vacancies existing among 
the trustees, but there was no obligation 
on the part of the trustees to accept such } 
recommendations. Clearly the benefici- 
laries, as such, had no control whatsoever | 
over the management of this trust, so far | 
as the language of the declaration of 
jtrust is concerned. The trustees, how- 
ever, nave the right to acquire the shares | 


of beneficial interest, and it does not ap- i 


pear to what extent the trustees or any 
of them have in fact acquired control by 


shares. 
“It is very evident that this trust was 


created for the purpose of gaining the | 


ladvantages of corporate organization and 
‘at the same time to escape the legal re- 
jquirements and the taxation to which a 
|corporation is subject. . The M Company 
has most of the essential elements of a 
corporation. There are executive officers, 
jan executive committee, and advisory 
committee, corresponding to a board of 
directors, and stockholders owning trans- 


Page 9, Col. 1 !sorption of Monon System & Maryland 
Reserve Railroad. : 


expenses of St. Louis-San 
Labor . ; _ {Long Island, Chicago, St. Paul, Minne- 
Supreme Court denies rehearing in'apolis & Omaha, and Oregon-Washing- 


Accident rate at refinery at Baton: & Santa Fe railways. 


|March 5 by Interstate Commerce Com- 
imission. 


in Canada is nearing completion. 


monthly check-list of State publications. Comission. 


‘Shipping 


ers of corporation which owned vessel 
Page 9 are entitled to limitation of liability : 
| under Federal statutes in suit against , 
them for damages. | 
| ‘Supreme Court sets aside order of titioner, v. Paladini et al.) 


(Ohio Oil: veyed with aid of aerial photography. 


text of Journal. 

i Page 8, Col. 1 
Page 1, Col. 3 ; 

District Court for the Northern Dis- | Tariff 

rict of Ohio holds that Cleveland, 





Chairman of House Committee on 
Ways and Means announces plans to 
have new tariff bill completed by April 
15, if possible. 

j } Page 3, Col. 3 
Page 6,Col. 1} =‘ Tariff Commission hears testimony on 
revenues and . application for higher duty on barium 
Francisco, chloride. 


January statistics of 


' ‘ Page 1, Col. 6 
| Taxation 


Page 4! District Court.for the Northern Dis- 
of revenues and ‘trict of Ohio holds that Cleveland, 
& New Orleans, | Painesville & Eastern Railroad Com- 
pany may file consolidated tax return. 
| (United States vy. Cleveland, Paines- 
ville & Eastern Railroad Company.) 
Page 6, Col. 1 

Board of Tax Appeals determines 
status of opinions by General Counsel of 
; Bureau of Intermal Revenue as having 
| Weight of rulings by Commissioner. 
; (Londreth Co. v. Commissioner of In- 
| ternal Revenue.) 


on railways. 


January statistics 
xpenses of Texas 


ouri-Kensas-Texas, and Gulf, Colorado 


j 
' 
Page 6 | 
Decisions in rate cases made public ! 


Page 6 
Construction of Hudson Bay railway 


es Page 4, Col. 2 
Decisions of the Board of Tax Ap- 
peals, Page 4 
“Your Income Tax,” issued by the 
. Page 6 Bureau of Internal Revenue. 

Southern Pacific Railway authorized ; 
© acquire short line in California. \ 
Page 6, Col. 2 


Page 1, Col. 7 | 
Calendar of the Interstate Commerce ! 


Page 4 
French revenue from automobile 
zaxes increased 10 per cent in 1928, 
5 Page 7, Col. 4 
See Special Index and Digest of Tax 
Supreme Court holds that stockhold- Decisions on page 4. 


Trade Practices 


i Federal Trade Commission -will re- 
(Andrew Flink, pe-| sume hearings in the matter of the 
| Aluminum Company of America. 

Page 8, Col. 7! Page Col. 6 


Great Barrier Reef, Australia, sur- | 
| Veterans 
Page 3, Col. 3} 


| 
Os 


Bill providing for pilgrimages of 
: mothers and widows to graves of war 
i | dead in Eurepe at Federal expense is 
he Department of Commerce issues ; signed by President. 

° 


<9 


Page Col. 4 





over whom the stockholders, as such,!bers of the joint committee = Represen- 
would have no control. be Taber (Rep.), of Auburn, N. Y.; 


“ a -_|Ransley (Re f Phil : ‘ 

. s necess his p.), 0 iladelphia, Pa.; 
wt therefore becames neces ary in th is| Evans (Rep.), of Glendale, co, me) 
case to lift the trust veil and determine! (Dem), of Santa Rosa, Calif. : ae Boy- 


t& what extent the beneficiaries of the lan (Dem.), of New York City. 
trust in fact control its management.| sam Speaker of the House just before 
Where all of the shares of beneficial] i) fous adjourned March 4 appointed 
interest ina trust are owned by the trus-| (5.5) ri members of the Joint Congres- 
tees as beneficiaries it is perfectly evi-| terms iy ag on Airports, under the 
font that, ~ trustees and mneielertns appointed = Ses. (216.) 
eing identical, the latter in fact contro te it. a 
the former, even though no control is} (nee? eo emanates: Md.; Underhill 
vested in them under the terms of the! (Rep.), of a in a M , wens: Nelso 
trust instrument, ‘This is no less true! o¢ Newnan sy ply ® : right (Dem.), 
where the tvustees, although not owning! New York oe and Oliver (Dem.), of 
all of the shares of beneficial interest, | aver "° 
are the owners or beneficiaries of a ma-| > - ‘ 
jority in amount of such shares. Or Former ¥ roperty Custodian, 


where the trustees own the legal or equi- ry Ww * 
table interest in a substantial number of T. s Miller, Is Paroled 
Thomas W. Miller, formerly Alien 


the certificates sufficient to permit them| 
to dominate the affairs of the trust and! . } 
they are in fact managing and supervis- Property Custodian, now sexrvnig a term 


securing the ownership or control of the | iM® its affairs, the organiaztion should in the Atlanta penitentiary for con- 


be 
a trust, The fact of actual control by 
| the beneficiaries must in each case goy- 


taxed as an association and not as|SPiracy to defraud the Government, has 


|the Department of Justice announced 
| March 5. 

The parole was approved March 4 by 
the then Attorney General, John G. 
Sargent. It is effective, it was stated, 
two months before his terma, with allow- 
md for good behavior, would have ex- 
pired, 

Mr. Miller was sentenced to serve 18 
months in the Atlanta prison and or- 


, ern. 
To be continued in the issue 


of 
March 7. 


Inquiry of Defense 


By Aircraft Approved 


‘ 


i 


The members | 
Representatives Zihlman | 


|been ordered paroled, effective May 7, 


Embargo Policy 
| ‘On Mexican Arms 
| To Be Continued 


‘Mr. Hoover Favors Embargo 
|| After Conferring on Sub- 
ject With Secretary 
Kellogg. 





| [Continued from Page 1.] 

of arms or munitions of war from the 
United States to certain countries, and 
for other purposes,” approved January 


/31, 1922, provides as follows: 


“That whenever the President finds 
that in amy American country, or in any 
country im which the United States exer- 
cises extraterritorial jurisdiction, condi- 
tions of domestic violence exist, which 
are or may be promoted by the use of 
arms or munitions of war procured from 
the United States, and makes procla- 
mation thereof, it shall be unlawful to 
export, except under such limitations and 
|exceptions as the President prescribes, 
any arms or munitions of war from any 
place in the United States to such coun- 
try until otherwise ordered by the Pres- 
ident or by Congress.” 

_And whereas, it is provided by Sec- 
tion II of the said Joint Resolution that 
|“Whoever exports any arms or munitions 
of war in violation of section I shall on 
conviction be punished by fine not ex- 
ceeding $10,000, or by imprisonment not 
exceding two years, or both.” 

Now, therefore, I, Colvin Coolidge, 
President of the United States of 


| 


the authority conferred in me by the said 
| Joint Resolution of Congress, do hereby 
‘declare and proclaim that I have found 


|, that there exist in Mexico such conditions 
||| of domestic violence Which are or may 


be promoted by the use of arms or muni- 
tions of war procured from the United 
States as contemplated by the said Joint 
Resolution; and I do hereby admonish 
all citizens of the United States and every 


}| Person to abstain from every violation 


of the provisions of the Joint Resolution 
jabove set forth, hereby made applicable 
| to Mexico, and 1 do hereby warn them 
that all violations of such provisions will 


| be rigorously prosecuted. 


And I do hereby enjoin upon all of-. 
ficers of the United States, charged with 
the execution of the laws thereof, the 
utmost diligence in preventing violations 
of the said Joint Resolution and this my 


| | Proclamation issued thereunder, and in 
|| bringing to trial and punishment any 


offenders against the same. 

And I do hereby prescribe as an ex- 
ception and limitation to the foregoing 
|restrictions such exportations of arms 
or munitions of war as are approved 
| by the Government of the United States 
| for shippment to the Government of Mex- 
ico Which has been recognized by the 
| Government of the United States, and 
|such arms and munitions for industrial 
| or commercial uses as may from time to 
time be exported with the consent of the 


||| Secretary of State. 


| In witness whereof, I have hereunto 
| set my hand and caused the seal of the 
| United States to be affixed at the City 
of Washington this 7th day of January 
|in the year of our Lord 1924 and of 
| the Independense of the United States of 


| | America the 148th. 


CALVIN COOLIDGE. 


Judicial Action is: Denied 
in Rates on Coal to Lakes 


[Continued from Page 1.] 

jthat subsequent tothe decree of the Dis- 
trict Court awarding an injunction, the 
|southern carriers increased the rate en- 
Joined of $1.71 to $1.81 on coal from 
southern fields to lake ports, which rate, 





||regarless of destination, became effec 
| itive on January 1. The norther carriers, 


\it was further explained, firs a 
the Pittsburgh rate from $16 ees 
on certain coal, but by limitation this 
|rate expired on January 1, when the rate 
on all Pittsburgh coal again became 
$1.46, making a differential of 35 cents 
| between the northern and southern fields. 
The ruling of the Supreme Court was 


made in the cases of United States and 
\Interstate Commerce Commission v 


/Anchor Coal Co. et al., No. 355; Barton 
Coal Co. et al, v. Same, No. 356; Piten 
burgh Operators’ Lake Erie Committee 
et al., v. Same, No. 357; and Baltimore & 
Ohio R. R. Co. et al., v. Same, No. 358. 
(A report of the arguments in these cases 


Was published in the iss 
0 asa e issues of February 


Inquiry Asked in Election 
Of Oil Company Directors 


Senate Stephens (Dem.), of Missis- 
\Sippi, introduced a resolution in the Sen- 
|ate on March 5 calling for an investiga- 
jtion by the Federal Trade Commission 
|to determine whether any violation of 
\the antimonopoly laws is involved in the 
jelection of the Board of Directors of the 
|Stanmdard Oil Company of Indiana 
scheduled to be held at Whiting, Ind., 
on March 7, The Senate took no action 
on the resolution and a few minutes later 
adjourned sine die. . 
Senator Stephens’ resolution (8. Res, 
|3, reads as follows in full text: 
| Resolved, That the Federal Trade Com- 
mission be, and it is hereby, directed to 
promptly investigate and report to the 
Senate whether any persons, firms, or 
|corporations engaged in the attempt to 
{influence or control the election of direc- 
tors of the Standard Oil Company of 
Indiana to be held on the 7th day of 
March, 1929, or any other day in 1929, 
are violating or are conspiring to violate 
any judicial decree or any Federal laws 





of 


dered to pay a fine of $5,000, by the 
Federal District Court for the Southern 
District of New York, having: been a co- 


trade, unfair competition or other un- 
defendant with the former Attorney Gen- 
eral, Harry Daugherty. The latter was 


lawful practices, 
g i” 
acquitted, George Akerson Named .# 


‘The case involved the return of assets | Secretary to President 


c . i prohibiting monopoli in 
or bondholders. On the other hand it|uating and could increase their number |the death of the last survivor of the \ferable certificates of stock. The com- | g Polies, restraint 
was provided that when the new corpora-|and remove any trustee thus appointed. ; three original trustees. The holders of lpany can engage in several different 

tion was created and the property turned|They could select an advisory board,|29 per cent of the benficial shares were|kinds of business, and can sue and be 
over to it by the trustees the trust should| and’ executive committee, and executive |at any time entitled to a statement from) sued through its trustees. Neither the 
automatically terminate. Thus the right| officers, and could themselves be se- ; the trustees as to the affiairs of the trust. | trustees, the officers of the company, nor | 
to vote at eletcions either of the old or| lected for such offices and could remove The trustees could in their discretion call! the stockholders are subject to liability 
the new companies gave the subscribers |any such officer or member of any commit- | meetings of the shareholders and con- las individuals any more than the officers 
no control over the committee or the|tee. They could alter or amend the dec-|sider their recommendations as_ to the lor stockholders of a corporation. The 
trust property during the period of re-|laration of trust and could fix the ' filling of vacancies among the trustees,/real distinction lies in ‘the fact that, 
organization. As there was no provision! remuneration of any officers, agents or and for other purposes which the trustees |wheregs the management of a corpora- 
in the agreement for meetings of the | employes. They incurred no personal lia- | may determine. |tion is lodged in officers elected by the 
subscribers nor any matter on which /|bility for their acts as trustees. | “Whether or not a trust of the general |stockholders, the management of the M 
pealioe the vote excepting that of ex-| “The beneficial interest in the trust!nature of the one in the instant ous | 


| Joint Investigation Authorized 
Of Seacoast Protection. 


The Howse on March 4 passed a reso- 
| lution (S, Con. Res, 11) creating a joint 
Congressional Committee and directing it|of @ manufacturing corporation to its | 
to make a full investigation of the con-| former owner in connection with the| 
trol of aircraft for seacoast defense. |liquidation of alien property rights, Mr. | 
| The measure passed the Senate om May|Miller has paid the fine, 
19, 1928, the announcement, j ouse. Mr. Akerson succeeds Everett 
I The Speaker of the House, Represen-| The mew Attorney General, William! Saunders, Lawrence Ritchie, it was 
Company is attempted to be lodged in | tative Longworth (Rep.), of Cincinnati,| Mitchell. took the oath of office at 4:45| stated, also has been appainted one of 
trustees, or officers appointed by them, | Ohio, appointed the following House mem-'p, m, March 5, | the White House secretaries. — 


i ” 
* oe : kee : é * lah i a 
pa 1 se 5 Bd 


The appointment of George Akerson, 
; of Minnesota, to be Secretary to the 
according to, President, was made orally at the White 


the term of the trust, in case the} was to be represented by preferred|is to be regarded as an association un- 


Ud 





